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Trend Projection Made Clear! 


The great business lift L~ in July exactly 
on Projection Time of 1919-29 Bull Market 
Cycle, which measured 118 months top to top 
and ended 118 months ago last July. That 
a _— therefore, began to work again 
in July. 


"Practical Projection Pre - Timing 
of Current & Future Highs & Lows” 


Send $3 for this initial paper of Series of 5 
entitled TREND PROJECTION COMPLETELY 
EXPLAINED. With graphs, in non-technical 
terms, they explain (or money back) how pro- 
jection of past trends locates tops and bottoms 
on charts. Series covers Exact Timing with 
numerous examples, Projection Mechanics, How 
Projection Lines Act as Future Trend _ Lines, 
How to Determine Technical Positions, How to 
Use Trading Projections; Trading Projections, 
Psychological Momentums and Trends. Same 
laws govern all trends. Send $10 for series and 
receive regular Trend Letters until all 5 papers 
are delivered. Address: 


H. J. MeCurrach, Graphic Hill, New Hartford, Conn. 


P. S. HIGH-GRADE AND GOVERNMENT BOND 
TRENDS. Careful, complete, positive technical 
analysis of Current Position with explanatory 
charts and diagrams: $2. 











Ready February 15 


COMPACT PICTURE of 
BUSINESS 1856-1939 


An up-to-date edition of The Annalist Cha 
of Economic Fluctuations will be available 
about February 15. This finely printed chart, 
231/2"x14\/_”, will show business activity, 
industrial stock prices, wholesale commod- 
ity prices, bond yields and commercial 
paper rates for this period. 
Space will be provided for keeping the 
chart up-to-date through 1940, using fig- 
ures appearing in The Annalist. 
50c Postpaid 
(Plus tc sales tax in New York City) 
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President Roosevelt’s reported remarks on government debts pro- 
vided a needed incentive to look up the actual situation, not only 
as to total debts but also as to total taxes and expenditures. 
most significant conclusion to be drawn from the actual figures is 
that there is not enough taxable income in the United States to 
provide sufficient revenues to maintain governmental activities on 
the scale contemplated by the present level of expenditures, whether 
these activities are socially desirable or not. 
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T-may be, as observed recently by The 
Courier-Journal, that “the country is 
bored with arguing about Mr. Roose- 
velt.” It may be true that “his friends 

are tired of insisting that he really does 
not bark like a dog in the early hours of 
the morning.” It may be that “his ene- 
mies are tired of having to work up a 
daily state of virtuous indignation over 
what ‘that man’ has done.” But on Feb. 
5 the President gave out some statistics 
to newspaper reporters that require ex- 
amination. 

The President is reported to have said 
that the total indebtedness of the Federal, 
State and local governments had not in- 
creased during the seven-year period 1932- 
1939; that whereas the Federal debt had 
increased somewhat [sic] during his Ad- 
ministration, there had been a correspond- 
ing falling off of the debt of States, cities 
and political subdivisions. This statement 
caused considerable amazement among 
those conversant with the figures. For 
those not conversant with them we give 
the figures, as compiled by the National 
Industrial Conference Board, in Table I. 

In the seven years ended June 30, 1939, 
the Federal gross debt (not counting the 
TABLE I. GROSS GOVERNMENT DEBTS, 

ENDS OF FISCAL YEARS 
(Millions of Dollars) 
State and 
Federal. 


19,643 
18,510 


17,604 
16,931 
16,185 
16,801 
19,487 
22,539 
27,053 
28,701 
33,545 
36,427 
37,167 
40,440 
State and local, Nationa! Industria: 
ference Board; Federal, Annual Reports of the Sec- 
retary of the Treasury. 
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government-guaranteed debt, which on 
June 30, 1939, amounted to $5,469,591,- 
592) increased somewhat from $19,487,- 
009,766 to $40,439,532,411. Total State 
and local debts in the meantime decreased 
from $19,330,000,000 to $19,626,000,000, so 
that the total indebtedness of the Federal, 
State and local governments remained 
practically unchanged, having shown the 
negligible, microscopic, infinitesimal in- 
crease of $21,249,000,000 from $38,817,- 
000,000 to $60,066,000,000. 

Actually, if the increase in the Federal 
debt had been offset by a decrease in 
State and local debts, as the President 
said it had, the States, cities and towns 
of the United States today would be en- 
tirely free and clear of all indebtdness, 
and in addition, in the aggregate, would 
have small surpluses in their treasuries. 
TABLE II. 

TURES BY FISCAL YEARS 


(Millions of dollars) 
Local. Total. Federal. 
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Conference Board. 

Actually the increase in the Federal 
debt has not even resulted in any decrease 
in State and local government expendi- 
tures, as shown by Table II. Total State 
and local expenditures in 1938, the latest 
fiscal year for which approximately ac- 
curate figures are available, topped those 
of all previous years. There is indeed no 
reason why Federal expenditures should 
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HE ANNALIST now has 
available chart paper to be 
used in connection with the chart 
of the daily high and low of The 
Annalist 90-stock average, mak- 
ing it possible for owners of these 
charts to keeB them up-to-date 
through 1940. The cost is only 
10c to cover postage and han- 
dling. 
Copies of the complete chart 
showing the daily high and low 
from July, 1929, to June 6, 1939, 
with volume of sales on the N. Y. 
Stock Exchange for the same 
period, together with the 1940 
chart paper, cost only $1.00, post- 
paid (plus 2c sales tax in New 
York City). 
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have supplanted State and local. In the 
early years of the New Deal, Federal 
spending did tend to lighten the State and 
local relief burden, and there was conse- 
quently a decline in State and local ex- 
penditures. But many of the New Deal 
advanced social programs were of the 
dollar-matching variety, so that, subse- 
quent to 1933, the continued rise in Fed- 
eral expenditures was acompanied by in- 
creasing State and local expenses. 

In the early part of the New Deal the 
increase in Federal expenditures was of 
considerable benefit to States and munici- 
palities through the easing of State and 
local tax burdens which in. many areas 
were reaching the breaking point, as any 
one acquainted with the situation with 
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respect to the mounting total of delin- 
quent property taxes is well aware. The 
relief afforded to cities and towns was 
important because, as shown by Table III, 
local tax collections (probably mostly on 
real estate) continued to shrink until 1934. 
The rising scale of expenditures, however, 
soon put an end to the decline in local tax 
coffections because it was discovered that 
many Federal programs for social bet- 
terment required increasing rather_ than 
decreasing local expenditures. Through 
1937 the increase in local tax collections 
was gradual, but some State governments, 
carried away by popular delusions of so- 
cial grandeur, embarked on extravagant 
programs of their own. The result was 
that as early as 1935 the State tax bur- 
den had reached a new high record, 
whence each succeeding year brought an- 
other new high record, until in 1937 the 
total burden of State taxation was 91 per 
cent heavier than in 1929, when it was 
the heaviest on record up to that time. 


TABLE Iii. TAX COLLECTIONS BY 

FISCAL YEARS 

(Millions of dollars) 

State. Local. Total. Federal. Total. 
oa vanaes = $3,157 wien $3,487 $7,502 
923 3,285 4,202 3,032 7,234 

3. 602 4 619 3,193 7,812 
3,811 4,918 2,966 7,884 
4,134 5,398 3,207 8,605 
4,367 5,722 3,337 9,059 
4,641 6,148 3,194 9,342 
4,819 6,431 3,328 9,759 
5,018 6,798 3,468 10,266 
4,805 6,583 2,717 9,300 
4,716 6,358 1,789 8,147 
4,210 5,715 1,786 7,501 
4,160 5,881 2,892 8,773 
4,299 6,185 3,546 9,731 
4,290 6,660 3,847 10,507 
4,370 7,444 5,029 12,473 

. 8,064 5,936 14,000 





Source: National Industrial Conference Board, 


By 1938 the combined burden of Feder- 
al, State and local taxation had reached 
a round $14,000,000,000. In fiscal 1939 
Federal tax receipts were off about half 
a billion, but State and local tax receipts, 
judging by the steady increases of pre- 
vious years, probably took up some of 
the slack. The national income last year 
was about $68,000,000,000, of which the 
total tax burden was consequently about 
20 per cent. 

The year 1937 was a good business year. 
It was the best, at any rate, of the Roose- 
velt Administration to date. It produced, 
as already noted, total tax collections of 
about $14,000,000,000 in fiscal 1938. For 
the calendar year 1937 there were 6,350,- 


148 individuals who filed Federal income 
tax returns. Their aggregate net income 


~ was $21,238,574,000. The country’s total 


tax burden was, therefore, nearly two- 
thirds of the net income of all individuals 
paying income taxes. 

In 1937 the net income less net losses of 
all active corporations was $7,354,003,000, 
whereby the country’s total tax burden 
was nearly twice the amount that all cor- 
porations were able to earn before paying 
Federal taxes in the most prosperous year 
of the Roosevelt Administration. The com- 
bined net income of all corporations and 
all income-tax-paying individuals was 
$28,592,577,000. The country’s total tax 
burden was, therefore, nearly 50 per cent 
of what must amount to pretty close to 
the ultimate taxable earning power of the 
entire country. 

Mr. Roosevelt has again expressed the 
belief that the budget cannot be balanced 
until the national income reaches $80,000,- 
000,000. The above figures, however, 
strongly suggest that the national income 
will never reach $80,000,000,000 until the 
budget is balanced. Fortunately Congress 
seems to be veering toward the second of 
these two views, which is also probably 
becoming the viewpoint of the public. 

Business activity continues to decline. 
The Federal Reserve Board’s index of in- 
dustrial production is estimated to have 
been about 120 for January, as against 
128 in December. A further decline is 
probabie for February. 

Raw material prices were slightly firmer 
the latter part of last week, but renewed 
weakness occurred the middle of this week. 
On Wednesday there were further reduc- 
tions in copper and leag, prices. Ship- 
ments of non-ferrous metals, seasonally 
‘adjusted, probably held at a fairly high 
level in January, but this was at the ex- 
pense of unfillled orders. In the case of 
zinc, unfilled orders are now the lowest 
since the end of last June. Steel scrap 
prices have declined further, though mod- 
erately. Although the decline in new or- 
ders for steel has stopped, there has been 
no revival from a level estimated by The 






Iron Age at no more than 45 per cent of 
capacity. 

Construction contracts, seasonally ad- 
justed, declined sharply in January from a 
December level that was inflated by the 
inclusion of a large TVA dam project. 
The only broad classification of new con- 


struction that held up well in January 


was residential. Fabricated structural 
steel bookings averaged lower in January 
than in any previous month in nearly two 
years, though there was an upturn in the 
first week of February. 

The automobile industry continues to 
make a somewhat better showing than 
other major durable goods industries. The 
largest motor company reporting monthly 
unit sales reported a smaller decline from 
December to January this year than last 
year, when a general business recession 
was also under way. 

The weekly index of steel ingot produc- 
tion is now declining rapidly, and last 
week there were downturns in our indices 
of electric power production and freight 
car loadings. The combined business in- 
dex is estimated to have declined sharply. 

D. W. ELLSWORTH. 
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For extension of this chart back to 1929, see THE 
ANNALIsT of Jan. 25, p. 102. For figures, see Busi- 


ness Statistics section of this issue. 
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By LA RUE APPLEGATE 


riding the crest of the greatest 

wave of prosperity they have ever 

known. The number of passengers 
carried, express poundage, mail and miles 
flown all reached new high marks in 1939. 
Especially encouraging is the fact that 
net profits have outstripped the rapid 
gains in traffic. All major airlines are 
now operating on a profitable basis, 
whereas virtually all of them were losing 
money in the early part of 1938. 

According to preliminary figures, more 
than 1,860,000 Americans used the sched- 
uled airlines last year, by far the largest 
total in history and a jump of almost 40 
per cent as compared with 1,343,000 pas- 
sengers in 1938. Air passengers in 1939 
represent a phenomenal increase over the 
168,000 persons who used the airlines in 
1929 and the 48,000 who traveled by air 
in 1928. In January, 1940, traffic soared 
55 per cent over January, 1939, to reach 
an all-time high record. 

The striking gains shown by the air- 
lines during 1939 compare most favorably 
with the 6 per cent increase shown in rail- 
road passengers. Last year’s railroad pas- 
senger traffic, moreover, was little dif- 
ferent from that of the depression year 
1932 and almost 40 per cent below the 
1929 mark. 

Contributing much to last year’s satis- 
factory airline operations was an in- 
crease in short trips. The average pas- 
senger flew about 395, miles last year, a 
decrease of almost 10 per cent as com- 
pared with the 1937 average and roughly 
4 per cent below the 1938 average. In- 
creased short-haul traffic means greater 
use of existing airport facilities, with a 
consequent reduction in cost per passen- 
ger. 

Over the longer term, however, the av- 
erage airline trip has lengthened consid- 
erably. In 1932, for example, the average 
passenger flew 280 miles, whereas the 
1939 trip measured just under 400 miles. 
Another important factor in the recent 


|" air-transportation companies are 


ewra 


upward swing in air-transportation prof- 
its is the steadily increasing utilization of 
available space. Last year 82,050,000 
miles were flown by scheduled Amer- 
ican airliners, an increase of about 18 
per cent as compared with 1938. The 
number of passengers carried, on the 
other hand, rose more than twice as 
much, with a consequent reduction in fly- 
ing costs—by far the biggest item in 
transport company budgets. 


The present relationship between pas- 
sengers carried and total miles flown is 
the most profitable in the history of the 
airlines. In 1934, for example, total miles 
flown increased 13 per cent, while the 
number of passengers decreased about 3 
per cent. It is no coincidence that the air- 
lines lost more money in 1934 than ever 
before, although the situation was ag- 
gravated by sharply reduced air-mail pay 
rates. 


A feature of last year’s air-transporta- 


New Records in Air Travel, Mail and Express Traffic; 
Earning Power Improving 
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tion picture was a further sharp rise in 
express shipments. Based on preliminary 
figures, 9,476,000 pounds of express were 
carried last year, a jump of 30 per cent 
as compared with 7,300,000 pounds in 
1938, which was the previous record year. 
Express poundage last year, moreover, 
was more than double the 1935. level and 
eight times the 1932 poundage. 

The trend in express shipments is espe- 
cially encouraging. December express 
shipments were at the highest level in 
history, after allowance for seasonal fac- 
tors. Trade reports indicate that almost 
1,000,000 pounds were carried, an increase 
of more than 30 per cent as compared with 
December, 1938. 

Moving-picture film—which moves from 
West to East—and women’s fashions, espe- 
cially hats—which move from East to 
West—constitute the bulk of air express 
shipments. Because of better business con- 
ditions in 1939 both of these divisions 
showed gains as compared with 1938. 
Other important sources of air express 
revenues are cut flowers, electrotypes for 
newspapers and magazines, and fruit and 
vegetables in season. 

The air lines, however, are making 
strenuous efforts to increase air express 
shipments by urging that ordinary types 
of goods be sent air mail. During the last 
Christmas season there was a sharp pick- 
up in gift shipments, which contributed to 
the good showing made in that month. 

ome observers believe that air express 
will ultimately supply as much revenue as 
passengers. Already some air transport 
officials have proposed planes which will 
carry only mail and express. At the pres- 
ent time the nation’s leading air lines 
derive only 2 to 5 per cent of total revenues 
from express. That figure could be tripled 
with comparative ease. 


Individual Records 

Over the past decade the number of 
passengers carried by all domestic air lines 
has shown an annual average increase of 
32 per cent, a record that cannot be 
matched by any other industry except the 
airplane manufacturers themselves. 

From the standpoint of passengers car- 
ried and dollar revenues American Air- 
lines is the largest domestic unit, exceed- 
ing United Air Lines by a small margin. 
Unlike many leaders in a single field, 
American has the distinction of showing 
the fastest growth in recent years. In the 
six years ended with 1939 the number of 
passengers carried by “AA” showed an 
average annual increase of 41 per cent, 
which is considerably better than the in- 
dustry as a whole. (See Table II.) 

Express carried by American Airlines 
showed an average gain of 69 per cent in 
the five years ended with 1938, which was 


also better than the industry. According 
to trade information, American’s success 
in the field can be attributed to its aggres- 
sive advertising policies. The company 
has also benefited from the fact that it 
has a transcontinental route, together with 
numerous routes through the heavily popu- 
lated Northeastern section of the United 
States. Still another factor is the better 
safety record of the company. 

United Air Lines, formerly a division 
of United Aircraft and Transport, has not 
released the number of passengers carried 
since 1935 and consequently figures com- 
parable to those used in Table II are not 
available’ The company, however, has 
kept pace with the industry. Last year, 
for example, revenue passenger miles 
flown soared 37 per cent above the 1938 
level as compared with a 33 per cent gain 
for the industry. 


TABLE I. AIR TRANSPORTATION 
(Monthly averages in thousands) 
Total 


No. of Pass. Miles Exp. in 
Year. Passen Miles. Flown. Pounds. 
0 ee 4 are 73 3 
| | Sere 14 —ae 1,686 16 
WD Wesdedemiine 32 7,878 2,402 24 
As cadcadaecn 38 687 3,616 4 
ED acdbendatetnd 42 11,931 4,028 110 
Me baacdeesawus 46 309 4,233 157 
ME etaveesdeuua 45 17,259 3,828 246 
1935 . 62 26,107 4,593 317 
| 1 See 85 36,292 5,313 580 
EE heed cascade 92 39,716 5,513 594 
a Ee .112 46,350 5,790 610 
a 155 61,510 6,837 790 

*Preliminary 


United operates a 2,650-mile transcon- 
tinental route, together with several routes 
on the West Coast. Over the last five 
years passenger revenues have repre- 
sented a smaller percentage of total rev- 
enues than has been the case for most 
domestic air lines. 

The third largest domestic company is 
Eastern, which operates the important 
North-South route with operations center- 
ing at Washington. While the company’s 
record of growth in the last five years is 
not quite as good as that of the industry, 
business is booming at present because of 
the big tourist movement to Florida. 
Among domestic carriers, Eastern is more 
dependent upon passengers than any of 
the others. 

Transcontinental and Western is the 
fourth largest domestic carrier. Until 
last year the company’s growth record 
did not equal that of the industry, partly 
because of several serious crashes. In 
1939, however, TWA showed a 40 per 
cent gain in passengers carried, somewhat 
better than the industry. 

TWA, often called the “Lindbergh Line,” 
operates the central transcontinental 
route with operations centering at Kansas 
City. 

Although not a domestic company, 
since all of its operations are outside the 
continental United States, Pan American 


























| Table II. Air Line Operations 
(Compiled largely from Department of Commerce reports) 
——— American ——_—Eastern——_—__—-—_,  §« ——_______ Pan-Américan——_—_—_—. 
Passengers Express Passengers Express ; Passengers Express 

(1,000 
Years Ended Dec. 31: (1,000) %Chge. (1,000 Lbs.) % Chge. (1,000) % Chge. ($1,000) % Chge. (1,000) % Chge. Lbs.) % Chge. 
102.4 - 333 — da et ae 97.3 +45 1,269 +53 
176.0 +71 600 80 80.3 - 51 ny 111.3 +14 1,167 —8 
255.3 445 1,654 4175 102.6 +27 81 59 124.0 +12 1,389 +19 
ae 300.6 18 2,049 24 126.3 22 134 tes 149.4 +20 1,780 +28 
938 ... - 358.3 19 1,950 — 5 162.3 28 162 20 154.9 +4 1,979 +11 
as . 41.8 +51 cane , 233.7 oy P 265.0 +71 aad da 
CEES wiekcsccucvaddenczames “nee +41 ee + 69 ae +30 rer AB ee +28 ewan +28 

Transcontinental & Western United Air Lines———_—_____ ————- Entire Industry—— 

Passengers SExpress Passengers Express ¢ Passengers Express 

(1,000 
(1,000) % Chge. ($1,000) % Chge. (1,000) % Chge. ($1,000) % Chge. (1,000) % Chge. Lbs.) % Chge. 

Nc chi vasdesusetmdcvecnssawe eae oa o<ea ie onams é - pat 173 aid 250 
> eae ee eK ae ‘ 12.9 i ; 375 «= +- 116 360 +44 
MS ccasehicecievsseccteuued as $i wtniaa ba 42.9 +230 ‘ 470 +25 788 «=6—+119 
BE A Gacale sv etucentas wan eee 25.4 us 76 = 88.9 +106 - oy 474 +1 1,034 +31 
RE A Se ey aye fee 33.9 +36 131 + 72 127.7 +43 133 2 493 + 4 1,510 +46 
Mc $c hancatbondeeedenuiee 36.2 + 6 174 + 33 147.1 +15 250 +88 — 6 2,133 +41 
EE tntbtnnéngbasssouakienkes 66.9 Bk} 236 t 32 177.5 +21 . 0 +24 747 +61 3,822 +79 
| DARAMART ET CL Pee ree ere. oe 90.3 34 285 23 oe 431 +39 1,021 36 6,959 +82 
BE a £as Maw 'enk CEhi CA eeREwES 90.7 +1 245 — 14 453 +5 1,103 f 8 7,127 +2 
ME ixiocvdatheed cacewave Scene 114.2 13 305 + 2 419 — 8 1,343 21 7,336 +3 
BPS sever basteusexdxanigguben 160. 427 + 40 ae es 1,861 +39 9,476 +39 
SES Sais dceae anh cenininis ee +32 edie + 30 +29 oP +32 wee +48 

*Estimated. §All revenues other than passenger and mail. 
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Table 111. Air Line Company Earnings 
-—Gross Revenue— -——Net Income——- 
(Thousands) (Thousands) --Earned a Share-— 
Company. *1939. 38 *1939. 1938. *1939. 1938. 
IN 6 0 a vis sss 0%s eos $15,000 $11,332 $1,350 $213 4.50 73 
Canadian Colonial......... 800 227 50 24 0.25 0.12 
Chicago & Southern....... si a 140 70 1.15 0.50 
Eastern et See ,000 5,656 700 351 1.65 0.84 
Mid-Continent +375 7250 +40 7d10 0.15 dnil 
North-Western . $1,279 §*800 §180 §*80 0.77 0.34 
Pan-American ............ 20,000 15,941 500 47 0.36 0.03 
Penn-Central 2,000 iy 110 d21 0.41 40.08 
Transcontinental and West 7,800 6,196 200 a773 d0.24 0.93 
United Airlines ........... »200 x a997 0.30 0.66 
Western Air Express...... 1,400 1,280 50 dai2 0.13 d0.03 
GRAND TOTAL}..... $68,404 $53,047 $3,230 $1,146 Sone are 
tExcluding Chicago & Southern. {Six months ended Dec. 31. §Four months ended Oct. 31. 
*Estimated. d Deficit. 




















is owned by American interests and is the 
largest airline in the world. Its far-flung 
routes cover almost 60,000 miles, or two 
and one-half times around the earth. 

Pan American is one of the industry’s 
Pioneers, since it was the company’s 
planes which first established routes to 
‘Hawaii, Philippine Islands, New Zealand, 
Australia, Central and South America 
and, more recently, across the Atlantic to 
Europe. 

Compared with domestic airlines, Pan 
American’s record of growth was unfavor- 
able until 1939, when the company en- 
joyed a sharp output in traffic. The 
company’s experience last year, incident- 
ally, proves that Wall Street statisticians 
are often wrong in their forecasts. When 
War’ was declared in September, Pan 
American common stock slumped sharply 
to the lowest level since 1932, on the as- 
sumption that the company’s extensive 
foreign routes would lose almost all of 
their traffic. 

The financial observers, however, failed 
to bear in mind that the transatlantic 
routes of Great Britain, France and Ger- 
many would be forced to suspend because 
of the war, thus leaving Pan American a 
clear field. According to reliable informa- 
tion, the company is now doing a record- 
breaking volume of business (witness the 
recent increase in transatlantic schedules), 
and the outlook is distinctly favorable. 
The common stock, incidentally, has re- 
covered all of its “war scare’ losses. 


~~~" Less Dependence on Mail 
Fortunately for the domestic airlines, 
“they are less dependent upon mail pay 
than ever before. From the earliest days 
of the industry until February, 1934, the 
transport companies leaned heavily on 
Mail payments. In those years mail pay- 
ments ran from 60 to more than 90 per 
- cent of all revenues. 

In February, 1934, however, Postmaster 
General Farley canceled all existing air 
mail contracts, following the Congres- 
sional investigation of the airmail system. 
After several months of operation by the 


“United States Army the mail contracts 


were again turned over to the private 
companies, but at rates averaging about 
half those previously in effect.. 


~~ Last year it cost the government about 
81 cents per mile for all air mail, a de- 
_@rease of 45 per cent as compared with 


1933 and sharply under the $1.09 paid in 
1929. Because of the sharp reductions 
made in the rate of payment air mail now 
represents about 30 per cent of total rev- 
enues for most airlines, although in one 
case—Western Air Express—it represents 
nearly 60 per cent. 


TABLE IV. OTHER AIR LINES 
Stock 

Company. Outstanding. 
Boston-Maine Airways................. No. 
Braniff Airways, Inc.................. Yes. 
Central Vermont Airways............. No. 
Continental Airways, Inc.............. Yes. 
Ns ince ctikecs vadeeb duces Yes. 
ee ET OS eee No. 
Marquette Air Lines, Inc.*............ No. 
Mayflower Air Lines................... No. 
National Air Lines, Inc............... Yes. 
Wilmington-Catelina Air.............. No. 


*Recently purchased by Transcontinental & West- 
ern Air, subject to approval by CAA. 

From an air-mail standpoint, the out- 
look is favorable. First, there is not likely 
to be any repetition of the 1934 incident, 
because of the havoc it played with the 
mails and the Army Air Corps. Then, too, 
the Civil Aeronautics Authority, which 
began operations in August, 1938, and 
handles such matters, has shown a will- 
ingness to cooperate with airlines in rais- 
ing mail pay whenever a definite need has 
been established. Third, air-mail pound- 
age is moving sharply higher, which will 
necessitate more routes and consequently 
larger payments. 


Costs Relatively Inflexible 


Between 50 and 60 per cent of the av- 
erage airline’s costs are represented by 
flying expense and depreciation. Another 
25 per cent of costs go into the mainte- 
nance of air fields, terminals, repair shops 
and the like. Other expenses, including 
administrative and advertising, make up 
most of the balance. 

Despite the fact that costs are rigid, 
the airlines have been able to reduce ex- 
penses through the addition of larger and 
better equipment. Until about 1933 or 
1934 the average American transport 
plane was an eight or ten place affair, 
with two or more engines. Today most 
transports carry twenty-one passengers 
or more, and planes are under construc- 
tion which will carry forty and more. De- 
spite. their increased size, the hewer 
plants are much cheaper to operate per 
passenger mile than the older equipment. 

Reflecting the addition of larger 
planes, average costs per seat mice have 
decreased sharply in recent years. Reli- 
able data indicate that seat-mile costs are 
= 


now about 4% to 4% cents, a reduction 
of more than 50 per cent as compared 
with about 714 cents less than ten years 


ago. 

The major airlines are especially well 
situated in respect to labor. None of the 
large companies has had any serious labor 
difficulties in many years. Generally 
speaking, airline employes are of the 
more intelligent type and are unusually 
well paid. An important factor in the 
good relationships which exist between 
employers and emloyes is the attitude of 
airline executives. More than one air- 
line president makes a practice of regu- 
larly interviewing all employes for com- 
plaints and new ideas. 


The Customer Comes First 


No small part of the present prosperity 
being enjoyed by the transport companies 
can be traced to the little attentions they 
give all passengers. Attractive steward- 


, esses, who serve meals (free of charge, 


too), answer questions and point out in- 
teresting things in the landscape below, 
have undoubtedly won many persons to 
air travel. Some lines make a practice of 
calling each passenger by name from the 
start to the finish of each trip, which 
gives the rider a feeling of well-being he 
never enjoys as “Drawing Room 4” on a 
railroad train. 

Added to the courteous treatment of 
all passengers are the vast strides which 
have been made in equipment. Today’s 
plane is a marvel of perfection as com- 
pared with one of only ten years ago. 
The modern transport is fast, almost si- 
lent and has most of the conveniences of 
the Pullman car. Sleeper planes have 
been added within the last year or so 
while “Club Car” service is the newest de- 
velopment. Aircraft now under construc- 
tion, moreover, have private rooms and 
bath. 

Much progress has also been made in 
flying safety, with radio beams and di- 
rection finders making most air routes al- 
most foolproof. Better weather reporting 
services, more lighted airways and air- 
fields have also served to increase the 
safety of flying. 

Paramount, however, in the progress of 
air transportation has been the steady 


_ decline in fares. Last year it cost the av- 


erage passenger a fraction over 5 cents a 
mile for his speedy ride, or only one- 
quarter of the rates prevailing in 1926, 
and sharply below the 1929 average of 12 
cents a mile. Railroad fares have been 
reduced roughly 30 per cent since 1929, 
while bus fares are down about 40 per 
cent. 

Fourth-quarter earnings of the major 
airlines were the largest in the history 
of the industry, after allowance for sea- 
sonal variation. On a seasonally adjusted 
basis, fourth-quarter profits of American, 


Eastern, Pan American, Transcontinental 
& Western and United aggregated 10 per 
cent more than profits for the third 
quarter and about four times earnings in 
the final three months of 1938. 

For the entire 1939 year these five air- 
lines will show profits of roughly $2,800,- 
000, a sharp contrast to the deficit of 
$1,160,000 reported in 1938 and comparing 
most favorably with the $1,270,000 report- 
ed in 1936, the previous record year. 

Fragmentary reports indicate that prof- 
its in the first quarter of this year will 
establish another all-time high ~record. 
This favorable showing reflects sharply 
increased traffic (all major airlines are 
making a strong bid for Winter travel), 
reduced unit costs and somewhat lower 
equipment expenditures as compared with 
total revenues. 


More New Equipment 


The current wave of prosperity enjoyed 
by the air transportation companies is 
being reflected in greatly increased pur- 
chases of new equipment, although such 
buying has failed to match the soaring 
traffic curve. In the last few months 
American has placed orders for fifteen 
Douglas transports to cost $5,318,000, in 
addition to twenty planes ordered last 
Fall. Eastern has ordered eight Douglas 
transports and six “sleeper” planes from 
the same company. 

Pan American is spending $6,000,000 
for new Boeing and Douglas planes and 
has asked Lockheed for details on four- 
engined long-range transports. TWA will 
soon take delivery of five four-engined 
Boeing “stratoliners,” designed to fly at 
very high speeds in the upper atmosphere 
strata. 

The smaller airlines are also active in 
the equipmertt market, with Chicago & 
Southern spending $750,000 for six trans- 
ports; Mid-Continental about $250,000 for 
three Lockheeds and Penn-Central $750,- 
000 for six Douglas transports. 

This new equipment should do much to 
bolster 1940 profits because the larger 
size of the planes will reduce unit costs. 
Another factor which should help earnings 
is the trend toward issuing ‘equipment 
trust” certificates to pay for planes. This 
practice was only started within the last 
two years, but is rapidly becoming stand- 
ard. 

The outlook for the airlines seems as- 
sured. Last year American railroads car- 
ried about 482,000,000 passengers, while 
the airlines carried only 1,860,000. With 
speed, courtesy and increased schedules 
in their favor—to say nothing of a widen- 
ing safety factor—the airlines should 
steadily eat into railroad passenger traf- 
fic. Bus traffic need not be considered 
at the moment because the average bus 
rider can’t afford to ride the airlines even 
though he would like to. 


Abstracts of Recent Important Articles 


On Business, Finance and Economics 
By HELEN SLADE 


Business Gets Fatter (Sphere, January, 
1940). “The consensus of opinion among 
economists outside the government service 
is that the war boom is likely to continue 
over the first quarter of 1940, at least.” 
For the second half or, at latest, early 
in 1941, a recession is likely to occur; 
that is, unless the war continues. 

The world economy is undergoing a 
great dislocation, and redistribution of 
wealth is sought not only among nations, 
but within each nation. On this basis 
“both Stalin and Hitler rose to power.” 

Belligerents are building debts which 
must most likely be repudiated. This will 
probably be done by inflation of the cur- 
rencies. What form repudiation of our 
own enormous deficit in the United States 
will take is conjectural. “Already interest 


rate has been artificially reduced until it 
is almost nominal.” 

One thing that seems certain is that 
vast expenditures of the government and 
taxes for social purposes cannot be main- 
tained on price levels lower than those 
now existing, ‘‘or even on present levels.”. 

* a. + 

Check Service at Savings Banks (U.S. 
Investor, Jan. 13, 1940). A Cleveland 
mutual savings bank announced a check- 
ing service for depositors. “It is a pity 
that savings banks should disregard the 
very human trait which commercial banks 
are turning to such good account!” New 
York State frowns upon giving this privi- 
lege to State banks, and in States where 
law does not interfere, the bother of put- 


Continued on Page 255 \ 
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By G. MAXWELL ULE 


This article is offered as an interesting 
and apparently valuable method of busi- 
ness forecasting. Unlike other forecast- 
ing devices recently published, future 
readings of the cost-selling-price cyclical 
forecasting index will not be published 
in THE ANNALIST. 


ROFITS depend upon the spread be- 
P tween industrial selling prices and 

the costs of production, multiplied 

by the physical volume of produc- 
tion. In general, once business activity 
reaches a cyclical peak, costs usually 
press upon selling’ prices and produce a 
situation of profitless prosperity, which is 
the usual antecedent to a cyclical .down- 
turn. And once business has turned from 
a bullish to a bearish condition, it is des- 
tined to continue in that direction for 
some time before a bullish signal again 
appears upon the economic horizon. This 
situation is owing to the fact that prices 
fall faster than costs during a period of 
cyclical decline. Costs cannot be scaled 
down as easily as selling prices during 
these periods because of the natural ten- 
dency for labor to insist on customary 
wage rates, because of employers’ desire 
to “maintain” wages and because of the 
increasing costs of. production associated 
with less than “optimum” rates of indus- 
trial operation. 


Only after decline and liquidation have 


continued for some time is it possible for 
the typical entrepreneur to reduce his unit 
costs to a position where they are below 
unit selling prices or to increase unit sell- 
ing prices above unit costs. And once this 
situation is again reached, it is possible 
for business to expand output at current 
price levels in confidence that costs can be 
recouped and that profits can be earned. 
Just as costs of production are sticky 
on the downward phase of the business 
cycle, they are sticky on the upside. The 
market prices of finished goods move up- 
ward in response to increasing demand 
more rapidly than do the costs of pro- 
ducing these goods, with the result that 
profit prospects for industry will be en- 
hanced. Much of this volatility in finished 
goods prices is unquestionably due to the 
rapid changes in the minds of those men 
who are responsible for inventory buying 
and inventory accumulation. The changing 
attitudes of these buyers may alternately 
tend to increase or depress selling prices 
of finished goods because price is the only 


ewe 


short-term regulator by which supply and 
demand can be equated. But regardless 
of the cause of this observed relationship, 
selling prices do mostly rise in advance of 
costs at cyclical lows and tend to create 
favorable profit prospects)for industry. 


The Statistical Framework 


The extensive figures published by the 
various administrative arms of the Fed- 
eral Government give us monthly figures 
on selling prices of raw materials, unfin- 
ished and finished goods. Similarly, data 
on costs of production can be developed 
from series now published by the govern- 
ment. 


The graphic chart accompanying this 
article shows the writer’s approach to the 
problem. The index of selling prices, the 
broken line of the pair at the base of the 
graph, is predicated upon a weighted com- 
posite of wholesale prices of the finished 
goods of a representative sample of Amer- 
ican industry. Because of the work in- 
volved in calculating such an index over 
the years shown on the graph, it was de- 
termined to reduce the number of com- 
modities and the number of industries to 
the bare minimum dictated by the stipula- 
tions of sampling. The monthly composite 
price of these finished commodities repre- 
sents for American industry an index of 
their average selling prices. 


To obtain a picture of the prospects for 
profit, it is necessary that we know what 
is happening to production costs. Having 
as a datum the constituents of the selling- 
price index, it is not difficult to determine 
the basic raw materials which are re- 
quired in fabricating our representative 
sample of finished goods. The individual 
wholesale prices of these raw materials 
are also available from governmental 
sources. Similarly, since labor is an im- 
portant element in costs of production, it 
is likewise necessary to determine the 
labor costs involved in the production of 
our list of finished goods. This informa- 
tion is obtainable with a certain amount of 
reworking of basic data now available 
from the Federal Government. 

A weighted average of the raw mate- 
rials and labor costs in this representative 
sample of American industry is the index 
of costs used in our cyclical forecasting 
index. The writer anticipates some ques- 
tion regarding the inclusion of overhead 
in the form of taxes, interest pay 


depreciation and obsolescence. In rebut- 
tal he offers the following: A basic theo- 
retical assumption of this index is that 
the flexibility of overhead costs is similar 
to that of general direct costs. That is, 
overhead costs tend to increase as busi- 
ness expands toward its cyclical peak, 
due to a general reduction in labor effi- 
ciency and to managerial toleration. 
Overhead costs are likewise sticky on the 
way down, but they are always whittled 
as the needs of business retrenchment dic- 
tate. The argument is then that the gen- 
eral pattern of the index of cost curve 
would not be changed either by the inclu- 
sion or exclusion of overhead-cost charges. 
It would merely be shifted upward on the 
graph. But this is anticipated and cor- 
rected by the original juxtaposition of the 
two lower curves. 

This juxtaposition is based upon the 
year 1926 as 100. Both the index of sell- 
ing prices and the index of costs are as- 
sumed to be 100 for this year. The actual 
index of 100 is used for the index of sell- 
ing prices for this base year as indicated 
on the accompanying graph. But while 
the index of costs is also assumed to be at 
a normal of 100 for the year, this index is 
so juxtaposed in relation to the index of 
sales prices that the vertical distance be- 
tween them represents the percentage 
rate of profit for American corporations 
on their sales for that year. Since the 
average rate of profit for industry during 
1926 was about 4 per cent on sales, the in- 
dex of costs is placed 4 per cent below 
the index of selling prices. The distance 
between the two indexes represents the 
profit spread on sales for the year. 


The behavior of the two curves for the 
period prior to 1926 and after 1926 rep- 
resents therefore the relative profit of in- 
dustry in general in comparison to the 
normal year 1926 as a base. The time 
spread shown in the graph is then a 
graphic picture of the financial perform- 
ance of a cross section of American in- 
dustry. This performance must be inter- 
preted on the one hand as an overall state- 
ment of the.price situation in industry, 
and on the other of the cost situation in 
industry. Their relative position indicates 
the prospects for profits or losses in ir- 
dustry. 


The Interpretation 


When the index of selling prices rises 
above the index of cost prices, it is an in- 
dication that losses are being replaced by 
profits. It is, therefore, an indication 
that either selling prices have gone up, 
that costs have been deflated, or that a 
combination of both has occurred. Here 
again the volume of industrial activity 
will determine more the magnitude of the 
relative profit, except in extreme cases 
of depressed volume of production occur- 


ring at severe depression lows. In cases 
such as these it will indicate not so much 
the relative amount of profit, but rather 
that cost and price relationships are fa- 
vorable for profit prospects and that, 
therefore, an expansion in activity should 
be expected. 

The forecasting value of this cost-sell- 
ing price index is based entirely upon the 
relationships existing between these two 
lines at any particular time. For our pur- 
poses, then, the important positions in the 
two curves are during periods when they 
cross. If costs rise above selling prices, 
the outlook for business and hence for 
profits and security price levels is bear- 
ish. If costs are below selling prices the 
outlook will be bullish for business and 
security markets. 


We must assume then that any crossing 
of the curves portends a change in the 
outlook. There is one further stipulation: 
No crossover will be valid unless the 
crossover is equal to a full point on the 
vertical scale. There were nineteen such 
definite crossovers during the fifteen and 
three-quarters years covered by the index. 
Ten of the signals occurred when the in- 
dex of costs crossed under the index of 
selling prices. These were bullish signals 
and on the writer’s interpretation were 
times when stocks should be bought. Nine 
of the crossovers consisted of the index of 
costs crossing and rising above the index 
of selling prices. These were bearish in- 
dicators, times when holdings should have 
been sold. If we take the index as a pure- 
ly mechanical forecaster of future values 
and buy and sell securities at points B 
and S on the graph, we have then a purely 
mechanistic or behavioristic method of en- 
tering and leaving the security markets. 

The index on a mechanical basis gave 
a late indication in November, 1929, a bad 
signal in April, 1932, and at rather tardy 
signal in October, 1937. But these were 
more than made good by a good buying 
signal in June, 1932, and a good selling 
signal in August, 1934. 


Price War in Electric 
Refrigerators 


PRICE war of major proportions is 

sweeping the refrigerator industry. 

The war began Jan. 10 when Kel- 
vinator introduced its 1940 lines with 
price reductions of from $30 to $40, com- 
pared with 1939 models. Under the new 
scale of prices a six and a quarter cubic 
foot refrigerator sells for $119.95 at retail, 
the lowest price for a standard make in 
history. One small manufacturer is offer- 
ing a six-foot box for $99.95, but the prod- 


Continued on Page 255 
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‘7 HE stock market has developed a 
slightly better tone, but without 
any sign of a fundamental change 
in the rather discouraging situa- 

tion that has prevailed since the start of 
the year. Volume of trading has con- 
tinued extremely low. 

The best gains during the week have 
' been in Chrysler, General Motors and the 

steel stocks. Air Reduction, Eastman 

Kodak and International Harvester, how- 

ever, have declined moderately. 

Business news has been rather mixed 
and financial sentiment has experienced 
little change. Because a further contrac- 

_. tion in general business had been expected 

and was widely advertised in advance, the 

reported decline of activity in leading in- 
dustries has had little influence upon the 
security markets. Irregularity of com- 

modity prices has, however, constituted a 

potentially unfavorable influence of some 

significance. 

In the steel industry in particular un- 
certainties relating to the price structure 
have been no less noteworthy than the 
rather sharp decline in operations. This 
disturbing price situation has led to 
various rumors that price concessions are 
being made and suggests that steel prices 
May receive an important test during 
the next few weeks. 
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A considerable part of the current steel 
price uncertainty has arisen from reports 
that United States Steel sold ore to Ford 
at a price moderately under the current 
market level. This decline has been re- 
garded as an indication of possible weak- 
ness in pig-iron prices and this, together 
with the recent decline in steel scrap, 
might provide the basis for reductions in 
finished steel prices. The Iron Age, how- 
ever, says that there is as yet no well- 
founded basis for any such conclusion. 

With steel demand at a iow level the 
strength of the general price structure 
is evidently open to some question but 
the appearance of heavier dernand from 
the automobile industry over the next few 
weeks should provide a very interesting 
test of the situation. 

_ In view of the interest which has re- 
cently centered on possible foreign demand 
for war materials in this country, it is 

_ AVERAGE PRICE OF HIGHEST GRADE 
RAILROAD BONDS 

1940. ———_——l 

Jan. x 

‘ 103.73 
103.76 
103.80 
103.80 
104.08 





Steel and Copper Rumored 


worth noting reports that foreign inquiry 
for steel has been slightly better and that 
inquiries for copper by foreign commercial 
buyers have also been more active. Re- 
ports of additional prospective aircraft 
purchases by the Allies have been given 
greater weight in financial circles, al- 
though even the aviation stocks have not 
responded decisively to favorable news. 
Reports from the machine tool industry 
continue to supply some of the most favor- 
able business news. The belief has been 
expressed that in spite of the contraction 
in other heavy industries, machine tool 
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activity last month held close to the De- 
cember level, a record which can undoubt- 
edly be attributed in part to the high level 
of activity in the aircraft industry. 

The fact that the market has not yet 
been able to rally substantially from the 
January decline is on its face unfavorable. 
The market, however, characteristically 
has smaller rallies under present condi- 
tions than it did in former times when 
there was a short interest. 

Two attempts to renew the decline have 
come to nothing and the market has been 
extremely dull, which suggests technical 


, Financial Markets: Increase in Foreign Demand for 


strength rather than weakness. In such 
a situation a piece of favorable news could 
easily bring about a moderate further 
rally. 

There is no evidence of a fundamental 
change in the market’s position, however, 
and the downward trend of general busi- 
ness and general uncertainty suggest that 
the market will probably be called on to 
take some further liquidation during the 
next two months. The behavior of prices 
under such circumstances and the amount 
of stock that might be brought out by a 
penetration of recent lows would throw 
more light on the market’s technical posi- 
tion. At the worst, however, it would 
seem improbable that the April-August 
lows would be broken. M. C. 
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National Government: Economy Hopes Strengthened; 
The Building Cost Drive 


By KENDALL K. HOYT 


WASHINGTON. 
CONOMY hopes have been strength- 
ened by House cuts of nearly 20 
cent in the 900 million dollar farm 
budget as against substantial in- 
creases in the Agricultural Appropriation 
Bills of past years. Even though the Sen- 
ate may restore some portions of the 
funds, the determined action of the House 
in the face of pleas from farm leaders and 
pressure from the Administration gives 
evidence that a majority of Congressmen 
have turned to out and out conservatism. 
Further slashes of items less strongly 
supported seem assured. The revival of 
big spending measures, such as the spend- 
lend and housing bills which the House 
sidetracked last year after Senate accept- 
ance, now seems effectively blocked. 

‘Meanwhile, the plans of the Department 
of Agriculture have been thrown into 
confusion. Reduction of the surplus dis- 
posal program halts the expansion of the 
food stamp plan which was proving popu- 
lar and which the department intended to 
to broaden widely beyond the twenty- 
seven cities and fifteen commodities now 
eovered. Officials feel obliged to concen- 
trate remaining funds in the direct pur- 
chase and distribution of surpluses. Ex- 
port subsidies on wheat and cotton have 
been suspended, but might have been re- 
sumed had money been available. 

Elimination of parity payments from 
the budget, whereas 225 million dollars 
were appropriated for the current fiscal 
year, leads to the question of whether 
Congress will later be called upon to pro- 
vide funds from the Treasury, revise the 
present parity payment plan or consider 
Secretary Wallace’s. certificate plan 
whereby processors would pay the farmer 
directly without having a tax pass 
through the Treasury. 

sss 

RECIPROCAL TARIFF HEARINGS 
are drawing to a close in the House Ways 
and Means Committee. The main House 
amendment to be considered is the Dis- 
ney proposal to exempt excise taxes from 
trade agreements. ‘The prospect still is 
for House passage and possible Senate 
amendment to require ratification of new 
treaties by that body which probably 
would stop any treaty making this year. 

It is interesting to note that the Gal- 
lup poll of last Sunday showed sentiment 
generally in favor of the Hull program, 
although there is some doubt that the 
average citizen participating in the sur- 
vey has been able to inform himself fully, 
from available partisan reports, as to the 
intricacies of this phase of foreign policy. 
The United States Chamber of Commerce 
has presented figures which show favora- 
ble’ results. Export trade in 1938, it is 
stated, increased 68 per cent over the 
1931-35 average with agreement coun- 
tries, while the gain for non-agreement 
countries was 45 per cent. Increases in 
import trade were 21 per cent and 10 per 
cent respectively. 

The treaty program, nevertheless, will 
continue to be a hot political issue because 
the main opposition is among the farm, 
cattle, lumber and mining interests in 
States which will be battleground areas 
in the November election. Rumors of 
Hull’s availability for the Democratic 
nomination, which have been aliowed to 
build up while the bill for renewal of the 
treaty power is before Congress, are ex- 
pected to fade thereafter. Hull consis- 
tently denies Presidential aspirations. 

7s. 

THE BUILDING COST DRIVE of the 
Anti-trust Division has gained remark- 
able popularity in recent months, but 
Thurman Arnold is having difficulty se- 
curing funds to expand beyond the eleven 


OVA 


cities where grand jury investigations are 
under way. When Mr. Arnold first pro- 
posed his plan in a speech we discussed 
it with him and reported it rather favor- 
ably in THE ANNALIST of Oct. 19, 1938. 
The results have shown considerable 
merit in the use of grand juries to dis- 
courage combinations which artificially 
raise business costs, although Mr. Ar- 
nold’s further plans to arrive at consent- 
decrees for agreements to lower prices, 
plus the enactment of special legislation 
for individual industries, remain to be 
tested. 

Already in some of the cities where 
grand juries have been at work reduc- 
tions in building material prices and in 
bids on public work have been substan- 
tial. The cost of the program, involving 
106 men in the Anti-trust Division, prob- 
ably has been more than repaid to the 
government in savings on the government 
housing program alone. 

But labor lobbies and some elements 
within the New Deal are opposed to the 
inclusion of illegitimate activities of labor 
unions in the local proceedings. Resist- 
ance by the unions to the introduction of 
new materials, insistence on the employ- 
ment of unnecessary labor, participation 
of unions in illegal price-fixing and boy- 
cotts of the products of rival unions are 
among the practices under investigation. 
Since a solution to the problem of build- 
ing costs cannot be found without exam- 
ining the practices of unions as well as of 
contractors and materials dealers, the 
Anti-trust Division has insisted on the 
impartial inclusion of labor on the 
grounds that its policy is in the interests 
of the unions in the long run. 

It would seem a false economy to deny 
this program the comparatively small 
sum necessary to carry its results into 
new areas and to try out the idea of price 
reductions by industry-wide agreements. 

ss * * 

IN BRIEF—While the Navy is up 
against increasing Congressional opposi- 
tion to its expansion plans, the Army is 
not likely to seek new authorizations this 
year except for possible broadening of the 
educational orders program. . . . Setting 
up of an interdepartmental committee, 
including Secretary Morgenthau, to coor- 
dinate war purchases has raised some 
fears among armament industries of gov- 
ernment control measures. But officials 
insist that the purpose merely is to insure 
scheduled completion of the national de- 
fense program and at the same time to 
get the increasing foreign orders out by 
spreading the business among available 
plants. . . . SEC is pushing forward with 
plans for Holding Company Act enforce- 
ment, regulation of investment trusts and 
studies as to the need of Federal incorpo- 
ration and licensing legislation. . . . The 
administrative law bill is up for a House 
rule to bring it out for debate. The United 
States Chamber, not satisfied with the 
Federal committee’s report on the sub- 
ject, is setting up its own study group to 
report on the regulatory activities of the 
multiplying Federal agencies. . . Pre- 
liminary strike statistics show a heavy 
drop in December with 375,000 man-days 
idle as compared with 1,625,000 in No- 
vember. . While the bill to broaden 
census “snooping” powers into all indus- 
try has been reintroduced, the detailed 
questionnaires of the 1940 count are un- 
der fire in Congress and the special hous- 
ing census is in jeopardy through lack of 
funds to begin. . . . The Byrd Committee 


in the Senate will soon come out with a 
sizzling report on Federal lending agen- 
cies pursuant to a resolution of last year. 
These units have no uniform accounting 
systems and even the Treasury has no 
way of knowing how their balance sheets 
stand. Senator Byrd will insist on full 
particulars, since their so-called recover- 
able assets are likely to be added in large 
part to the national debt. 


National Legislation 
Week Ended February 3 


LAST WEEK the House met Monday 
through Friday, Jan. 29-Feb. 2, and ad- 
journed to Monday, Feb. 5. The Senate met 
Monday, Thursday and Friday, and ad- 
journed to Tuesday, Feb. 6. 

a a 


SENATE CONFIRMATIONS—Armistead M. 
Dobie, judge U. S. Circuit Court of Appeals 
4th circuit; William J. Barker, Southern Dis- 
trict Florida, John Patrick Hartigan, Rhode 
Istand, and Alfred D. Barksdale, Western 
District Virginia, U. S. district judges; David 
J. Lewis, member National Mediation Board; 
Ernest Gruening, Governor of Alaska; Lewis 
Compton, Assistant Secretary of the Navy. 

. s a 


NOMINATIONS—Claude E. Wickard, Ind., 
Under Secretary of Agriculture, vice Milburn 
L. Wilson; Marriner S. Eccles, Utah, mem- 
ber, Board of Governors, Federal Reserve 
System, for the unexpired portion of the 
term of 8 years from Feb. 1, 1936, vice Ches- 
ter C. Davis; Chester C. Davis, Md., mem- 
ber, Board of Governors, Federal Reserve 
System, for a term of 14 years from Feb. 1, 
1940, vice Marriner S. Eccles. Grosvenor M. 
Jones, Ohio, and Bruce Berckmans, N. J., 
sovtetans Sooners, Bureau of Foreign & 





‘ce. 
* . > 


EXECUTIVE COMMU NICATION—HDoc604 
Jan 30—Message from President on Health 
and Welfare activities. . 

s s 

LAWS—HR2953—Auth Stts owning lands 
acquired from U S to include same in agree- 
ments to conserve oil and gas. Approved 
Jan 26. 

HR7171—Amend AAA Act 1933 as to import 
quotas. Jan 25. 

HR7342—Amend Emergency Farm Mortgage 
Act 1933 to continue to Jun 1 1942 the author- 
ity of the Fed Land Bank Commsnr to make 
loans on behalf the Fed Farm Mortgage 
Corp. Feb 1. 

- > - 

PASSED BOTH HOUSES—HR8067—Urgent 

deficiency SPprop. | Passed S Feb 1. 


PASSED ONE HOUSE-HRT03-Independ- 
ent Offices approp. SRptli77 Feb 1. 

HR8068—Treasury-Postoffice approp. To S 
Approp Committee Jan 29 

HR8202—Agriculture Dept approp. Passed 
H Feb 2; toS Approp. 


REPORTED—HR7863 (Bana) HRpti536 Jan 
29—Study radio requirements for ships on 
Grt Lakes. 

HR7878 (Jones, Tex) HRpti538 Jan 29— 
Amend crop loan law as to. lien imposed. 

HR8150 (Cochran) — Jan 30—Bar- 
ring of claims against U 

HR8152 (Cochran) HR pt1535 Jan 29—Pro- 
curement without advertising. 

* . . 


NEW SENATE BILLS—S3201 (Reynolds) 
tn— ct admissn of aliens. 
$3208 (Gillette) Commerce—Amend flood 
control act. 
$3210 (Danaher) Approp—Repeal sec 16b for 
dismissals from WPA after 18 months from 
1939 relief act. 


$3224 (Bailey) Commerce—Make effective 
provisions of Minimum Age Sea Convention 
1936. 


$3226 (Smith) Agri & Forestry—Simplify 
natl forest administratn. 

$3230 (Wagner & George) Educ & Labor— 
Hospital constructn program $10,000,000 per 
year to aid Stts. 

$3236-7 (Eliender) Agri & Forestry—Amend 
1937 sugar act. 

$3238 (Vandenburg) Finance—Abolish U. 8S. 
Tariff Commission and create a Foreign 
Trade Board. 

$3246 (Mead) Bnkg & Currency—Loans to 
public bodies and nonprofit organizans for 
hospital, water, sewer, stream pollution con- 
trol, and related projects. 

$3255 (Downey) Finance — Retire persons 
past 60. 

$3260 (Pepper) Agri & Forestry — Amend 
Fed Crop Insurance Act. 

$3261 (Murray) Judic—Amend sec 211 Crim- 
inal Code as to nonmailable matter. 

$3263 (Hayden) Pub Lands & Surveys— 
Auth participatn of Stts and counties in rev-- 
enues from natl parks. 
— (Maloney) Forn Relations—Relief of 

nns. 

SCR37 (Harrison) on table—SEC expedite 
registration of Finnish securities. 

SRes224 (Green) Interstt Com—Invstg wire 
tapping. 

SRes226 (McNary) Finance—Tariff Commsn 
invstg domestic productn and imports ef 
wood pulp or pulpwood. 


NEW HOUSE BILLS — HR8170 (Bland) 
Mercht Marine & Fisheries—Amend Canal 
Zone Code. 

HR8175 (Kerr) Agri—Prohibit export of to- 
bacco seed and plants. 

HR8176 (Pearson) Interstt & Forn Com— 
Fed Sales Act relating to sales and contracts 
to sell in interstt com. 

HR8178 (Sacks) AppropAid Stts in self- 
liquidating public works. 

HRS179 (Schrugam) Bnkg & Currency— 
Small RFC Ioans not over $5,000 each to aid 
mining development. Also HR8206 (Murdock). 

HR8180 (Sheppard) Mercht Marine & Fish- 
eries—Require not less than 75 per cent of 
crew of any fishing vessel to be American 
citizens. . 

HR8182 (Hope) Agri—Extend two more 
years the 34% interest rate on Fed land- 
bank loans and provide 4% land bank com- 
misnr loans to Jul 1 1942. .- 

HR8183 (O’Toole) Bnkg & Currency—Pro- 
tect borrowers insured under Nat] Housing 
Act from faulty workmanship. 

(Hart) Mercht Marine & Fisheries— 
Personal! injury suits of seamen. 

HR8209 (Voorhis, Calif) ~_— & Currency— 
Gove ownership of Fed Res banks. 

HHR8210 (Keller) Military Aff — Maintain 
American school army and reserve army. 

HR8231 (Jenkins, Ohio) Judic — Relief of 
State of Ohio. 

HR8233 (Knutson) Ways & Means—Amend 
Soc Sec Act. 

HR8236 (O’Day) Immigratn & Naturalizatn 
—Amend immigratn act 1926. 

HR8240 (Lea) Interstt & Forn Com—Con- 
structn of certn hospitals. 

HR8242 (Ferguson) Interstt & Forn Com— 
— Interstt Com Act as to refrigerator 


“SAR8257 era Le apiy “Peg = - 18-month 
a dismissal c Also HR8306 anes 
nery 

HR8260 (Green) Interstt & Forn Come 
mote research thru engrg experiment sta- 
tions. 

HR8264 (Hendricks) Ways & Means—Retire 
persons over 60. 

HR8266 (Mouton) Agri— Amend sec 3a 
Sugar Act 1937. 

HR8279 (Magnuson) Judic—Amend U S$ Em- 
ployees Compensatn Act. 

HR8281 (Sacks) Bnkg & Currency—Aid Stts 
in self-liquidating public works. 

(Peterson, Fla) Mines & Mining— 
Reference to certn mining practices, define 
unfair trade practices. 

HR8288 (Schulte) Approp—Auth loans to 
pub bodies for hospitals, sewers, &c. 

HR8290 (Green) Ways & Means—Broaden 
soc sec system for general annuity plan.. 

HCR43 (Schiffler) Forn Aff—Declare state 
of war to exist between Russia and Finland. 
Also HCR44, between Japan and China. 


Recent Books on Business and Economics 


TURNING POINTS IN BUSINESS CYCLES 
By Leonard P. Ayres 

This is an interesting study although 
the statistical methods employed are in 
some respects open to criticism. In the 
words of the author, “the main argument 
* * * is that downturns in business cycles 
take place when conditions become unfa- 
vorable for securing new business capital, 
or replacing old capital, through the sale 
of bonds, notes and stocks, and that up- 
turns occur when market conditions for 
new capital flotations become favorable 
once more.” To support his argument the 
author examines the fluctuations in a new 
statistical series on capital issues listed 


on the New York Stock Exchange. He 
concludes that “the cause of business 
cycles seems to be the changes in the flow 
of new money into business enterprises.” 

A good part of the book consists of a 
narrative description of the fluctuations 
in the statistical series of business activi- 
ty, stock prices, bond prices, new issues 
and money rates. The author compiles a 
table of the months by which the turning 
points in these series follow one another 
in the business cycles examined and ar- 
rives at a “typical cycle” on the basis of 
averages derived from this study. There 
is a comparison over recent years of in- 
dexes of the production of consumers’ 
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goods and durable goods. There are also 
Chapters on monetary theories of business 
cycles and on pump priming. The 
author develops a mechanical business 
forecasting index, or “long business indi- 
Cator,” a smoothed average of security 
prices and capita! issues. 

Colonel Ayres and the New York Stock 
Exchange have performed a valuable 
Service in making available the new sta- 
tistical series on new issues listed, a sub- 
ject on which up to now statistical infor- 
mation has been available only covering 
recent years. This new series supplies the 
defect of lack of historical background 
It is, of course, impossible to overcome 
the fundamenta! defects of the data them- 
selves. As the author states, “This new 
series does not afford 4 good measure of 
the changes in the flow of capital into 
new business enterprises. It comprises 
only corporation issues of non-financial 
American companies newly listed on the 
New York Stock Exchange. * * * It omits 
nearly all equipment issues of railroads. 
In the early decades it reflects almost en- 
tirely issues of bonds, for in those years 
new stock issues were seldom listed until 
long after their original issue dates. The 
data of this new series reflect changes in 
the flow of a combination of new capita] 
and the replacement of old capital being 
refinanced.”’ 

It is unfortunate that the author has 
chosen to employ a twelve-months cen- 
_ tered moving average of this series. The 
series has numerous erratic month-to- 
month fluctuations, and it unquestionably 
looks much better when reduced to a 
twelve-months moving average, but the 
use of this device is misleading because 
it sometimes shifts turning points by sev- 
eral months. For example, if new issues 
follow a horizontal trend during several 
months and then decline abruptly, the 
taking of a centered twelve-months mov- 
ing average will move back the turning 
point and artificially give the series the 
appearance of turning earlier than it 
really does. The twelve-months moving 
average also may give some readers the 
impression that at the time one would be 
able to perceive a turning point as it de- 
veloped, while actually there are so many 
erratic fluctuations that it would be im- 
possible at the time to determine whether 
@ particular fluctuation was an important 
turn or merely another chance fluctuation. 
The use of quarterly or even six-months 
totals would have been less deceptive. 

The more statistical manipulation a 
series of this sort is subjected to, the 
farther away from reality it is pushed. 
This is a problem which is frequently en- 
countered in statistical studies of earlier 
years when it is a choice between confess- 
ing that data from which trustworthy 
conclusions can be drawn are not availa- 
ble and of conjuring up a series of figures 
out of shreds and patches of information 
picked from the worm-holes of forgotten 
days, filling in the gaps by statistical 
tricks and liberal doses of imagination. 
The business index used in this study is 
particularly open to the charge of being 
@ product of the Poe-Barnaby-Rudge* 
school of statistical method, since prior 
to about 1880 practically no really trust- 
worthy monthly data on volume of gen- 
eral business activity are available. 

The author does not provide a satisfac- 
tory explanation of why, if the one cause 
of business recovery and depression is 
Variations in the flow of funds into new 
enterprise, and if his series is an accurate 
Measure of it, the series (even aided by 
the twelve-months moving average de- 
vice) does not always precede business. 
For example, what is the explanation of 
the fact that the new issues series does 
not begin to advance until 1886 although 
business began recovery in 1885 or of the 
dient 


*There comes Poe, with his 


raven, lke 
Barnaby mates, 

Three-fifths of him genius and two-fifths 
sheer fudge. 


pronounced lag of the series after busi- 
ness in the period 1890-927 The new is- 
sues series also lags behind business in the 
recovery of 1894-95. The explanation that 
the Ford Motor Company’s change-over 
to new models in 1927 caused business to 
decline in the face of a particularly rapid 
expansion in new issues seems inadequate. 

Both because of the inherent inade- 
quacy of his statistical data on new issues 
and the discrepancies between this series 
and other data compiled in recent years, 
one must question whether Colonel Ayres 
is justified in concluding that he has giv- 
en a statistical demonstration of his 
theory that new security issues are the 
chief factor in business fluctuations. Un- 
doubtedly the flow of funds into new en- 
terprises is an important element in busi- 
ness fluctuations, as has long been rec- 
ognized, and certainly the obstructing of 
this flow during the past decade has been 
an important cause of the continuing 
business prostration. But whether it is 
possible to reduce all business cycles to 
this one factor is a horse of an entirely 
different color. In any case, it is not true, 
as the author himself admits, that this 
series gives us an accurate measure of 
the flow of new funds into enterprise. 

Fluctuations in business cannot be re- 
duced to one simple cause. The flow of 
capital funds is an important element but 
is only one of a number of factors. The 
speculative mechanism of the security 
and commodity markets, the effect of 
commodity and security price fluctuations 
upon business policy, inventories, the con- 
dition of the building industry and other 
current conditions are at times important 
factors in producing business changes. 
Different business advances and declines 
have different causes. 

The idea of arriving at a typical cycle 
is useful, but the author’s method of doing 
it is open to serious criticism on the 
ground that there are different types of 
cycles, having different sets of causes. He 
himself points out that the money and 
credit mechanism .in recent years has 
worked in a very different manner with 
respect to business fluctuations than it 
did before the introduction of the Federal 
Reserve System. One may question the 
advisability of attempting to strike an 
average and to arrive at anything typical 
from business fluctuations so funda- 
mentally dissimilar ‘in character. 

In spite of the defects in the statistical 
data and methods and the marked 
tendency toward oversimplification, this 
is an interesting and valuable contribution 
to the literature of business cycles. There 
can be little question that the author has 
performed a valuable service in making 
available the series on these security 
listings. He has directed attention anew 
to one of the most important features of 
the vital problem of why business re- 
mained depressed during the past decade 
in’ the face of recovery abroad and un- 
precedented “assistance” toward recovery 
in the form of astronomical expenditures 
by the Federal Government. 

And one certainly cannot question the 
fact that flow of capital funds is one of 
the important factors in business even if 
it is not a complete explanation of the 
causes of cyclical fluctuations. Even 
though this is only one of several essential 
elements, a Legislature which prevents it 
from operating may fairly be said to pre- 
vent business recovery. (Macmillan, $2.75) 

* * * 
WHAT WE EARN 
WHAT WE OWE 

The State of New Hampshire is given 
a complete double entry bookkeeping pic- 
ture of its public affairs—the first State, 
it is believed, to have attempted to show 
the operations of a commonwealth by 
means of the balance sheet and income 
account method used by large corpora- 
tions. This report. by Samuel Crowther 


is the result of Governor Francis P. Mur- 
phy’s message to the Legislature on Jan. 
7, 1937, recommending this enterprise 
without cost to the State, “to the end that 
in the making and administering of laws 
we may be guided by facts and thus be 
able to work in the highest interest of all 
the people.” Funds for the project were 
raised by private subscriptions of individ- 
uals and corporations resident in or hav- 
ing business interests in the State. Mem- 
bers of the commission are Governor Mur- 
phy, Samuel Crowther, Dr. Fred Engel- 
hardt, president of the University of New 
Hampshire; Dr. Ernest M. Hopkins, presi- 
dent of Dartmouth College, and Charles 
F. Bowen. secretary to the commission. 

Mr. Crowther said that while the pri- 
mary concern of the work has been to re- 
veal the affairs of New Hampshire, many 
of the results that have emerged through 
the simple application of bookkeeping are 
of national importance and would seem 
to point the way to the solution of many 
important problems. He said, for example: 

1. That unemployment is being gen- 
erated by the very measures taken to cure 
it. 

2. That the people of the State—and un- 
doubtedly the people of the nation—have 
no net savings, for individual savings are 
being smothered by governmental debt. 
New Hampshire's share of the Federal debt 
is nearly three times its demand bank de- 
posits and more than one-half of its sav- 
ings deposits. 

3. That business and agriculture are 
being conducted at a loss which means 
that they are existing in part by drawing 
on funds which should be used to repair 
the wear and tear on tools, machinery and 
buildings--which explains the lack of de- 
mand for durable goods and the unemploy- 
ment in the trades making or using dura- 
ble goods. 

4. That indirect taxes amount to at least 
10.8 cents in every dollar spent by con- 
sumers and direct taxes to 7.1 cents, or a 
total of 17.9 cents. 

5. That the application of double entry 
bookkeeping to the whole economy shows 
the patent absurdity of “creating purchas- 
ing power” through spending, Townsend 
or other schemes. Every credit advanced 
to promote purchasing appears as a mort- 
gage debt in the capital account. Debts 
must eventually be paid by production or 
repudiated—and in the meantime interest 
must be paid. 

6. That through taxation incomes are 
being redistributed downwards—both the 
lower and the higher bracket incomes are 
decreasing. (Commission for the Promo- 
tion of the Wealth and Income of the 
People of New Hampshire, Concord, N. H., 
10 cents.) 


* * * 
BRAZIL YEAR BOOK AND MANUAL 
Annuals are not usually reviewed, but in 
view of the interest in South America 
this book deserves attention. In getting 
out this 1940 edition the publishers have 


. evidently spared no effort to make it a 


complete, concise and authoritative com- 
pendium of financial, commercial, indus- 
trial, agricultural, pastoral and mining 
activities. Special attention is given to 
legislation and regulations affecting fi- 
nance, shipping, trade and_ industry. 
(Brazil-Yearbook, 509 Fifth Avenue, New 
York, $3.75.) 


* * * 


THE LETTERS OF AN INVESTMENT COUNSEL 
TO MR. AND MRS. JOHN SMITH 
By H. G. Carpenter 

Mr. Carpenter’s A Successful Investor’s 
Letters to His Son achieved considerable 
popularity which was well deserved. This 
new series of letters contains the same 
unique treatment of the subject and ex- 
tends the scope of the advice to include 
all classes of investors—aggressive and 
conservative, men and women, married 
or unmarried, the wealthy or those of 
moderate means. The letters, divided into 
four groups, deal with: 

1. The major problems of investment 
and the importance of adapting an invest- 
ment program to the investor’s own par- 
ticular circumstances, objectives and pref- 
erences. 


2. The differences between the ten 


sources of “investment counsel,” the most 
satisfactory and convincing method of de- 
termining the competence of an adviser, 
a comparison of the six different methods 
of investment management. 

3. An explanation of true and conven- 
tional conservatism in the management 
of investments and an examination of the 
nine mistakes investors make most fre- 
quently. 

4. An outline of the treatment of seven 
different classes of investment accounts— 
accounts ranging from several hundred 
thousand down to a few hundred dollars; 
the planning of estates, drawing wills, 
creating trusts, the achievement of “in- 


vestment peace of mind.” (Harper & 
Brothers, $2.50.) 
** 
STUDIES IN INCOME AND WEALTH, 
VOLUME Ul. 


Total saving in the United States in- 
creased steadily from 1933 to 1937, 
amounting to $4.5 billion in 1936 and $5.5 
billion in 1937, according to estimates pre- 
pared by Raymond W. Goldsmith with the 
assistance of Walter S. Salant and pre- 
sented in Part Four. In 1933, 1934 and 
1935, total saving was negative, that is, 
current expenses of individuals and en- 
terprises exceeded their current income. 
The total inroads on national wealth of 
$12.5 billion in these three years were, 
however, almost balanced by the $10 billion 
of positive saving during 1936 and 1937. A 
striking fact revealed by the breakdown 
of total saving is the predominance of 
saving by individuals. Over the period 
1933-37 as a whole, individual saving ag- 
gregated about $11 billion, while business 
and government units had negative saving 
of about $9.5 and $4 billion respectively. 
Individuals had negative saving only in 
1933, business units in every year, and 
government units in every year except 
1937. The saving of individuals was al- 
most exclusively in the form of increases 
in cash and in their equity in insurance 
and pension contracts. Indeed, the esti- 
mates suggest that individuals decreased 
their holdings of securities and durable 
consumer goods over the period consid- 
ered. The saving of State and local gov- 
ernments from 1933 to 1937 is estimated 
at about $4 billion; but this is more than 
counterbalanced by the almost $8 billion 
of negative saving by the Federal Gov- 
ernment. (National Bureau of Economic 
Research, 1,819 Broadway, New York, 
$3.50.) 

ca * * 
THE EBB AND FLOW OF INVESTMENT 
VALUES 
By Edward 8. Mead and Julius Grodinsky 

This is an effort to explain the move- 
ments of investment values in terms of 
the influences which produce changes in 
corporate profits. The changes are said 
to come largely from fluctuations in de- 
mand, and a large part of the book is 
consequently devoted to analyzing the ef- 
fects of fluctuations in demand on the 
earning power of individual industries. 
One trouble with a book of this kind in a 
dynamic economy is that before it can be 
published it gets out of date. An example 
is to be found on page 56, where a list of 
continuous rolling mills in operation in 
February, 1936, fails, of course, to include 
some of the newest and largest mills. As 
to whether individual industries are grow- 
ing or declining industries, they are class- 
ified according to trends of total dividends 
and interest paid by companies listed on 
the New York Stock Exchange. This leads 
to a few curious results, though on the 
whole the classification is probably simi- 
lar to one that would result from the use 
of direct measures of demand. The book 
is a veritable encyclopedia of information 
about many industries and presents in ra- 
ther succinct language the results of what 
must have been years of arduous re- 
search. (D. Appleton-Century,: $5.) 
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HOLESALE commodity prices 
fell to the lowest level since 
early December last week large- 
ly because of renewed weakness 

in farm products. The Annalist Index 
was 81.5 on Feb. 3, a decline of four- 
tenths of a point as compared with the 
preceding week and the lowest since the 
period ended Dec. 9. Wheat and corn were 
under pressure. Rye lost more than 5 
cents a bushel in heavy selling. Live- 
stock prices were soft, with hogs declin- 
ing to a new low for the current move- 
ment. Textiles were easier, led by silk. 
Copper, lead and tin declined again. An 
important exception to the general trend 
was crude rubber, which advanced frac- 
tionally on heavy trade buying. 


DAILY COMMODITY PRICES 


Cot- Futures Spot 

ton. Wheat. Corn. Hogs. Index.Index. 
Jan. 29....10.60 1.16 .11% 5.35 58.20 159.9 
Jan. 30....10.48 1.17 .TU4 5.27 58.40 159.4 
Jan. 31....10.44 1.1 7 5.13 58.55 158.9 
Feb. 1....10.52 1.16 d 5.16 58.21 159.1 
Feb. 2....10.52 1.17 -70 5.20 58.44 159.8 
Feb. 3....10.69 1.1 69% 58.26 159.4 
Feb. 5....10.76 1.1 mae ® 5.17 — 159.8 
Feb. 6....10.80 1.1 A 


For description of commodities used see “THe ‘AN- 
NALIST of Jan. 25, 1940, page 156. 


*Approximate. 


_ COTTON 

Futures declined 2 to 8 points last 
week on a small number of transac- 
tions. As has been the case for some 
time, domestic prices were governed by 
the action of foreign markets, and last 
week’s recession in American quotations 
can be traced to weakness in Liverpool 
and Bombay. 








[ «DAILY COTTON PRICES ] 
___MARCH CONTRACT 
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Contrary to the experience of the pre- 
ceding week, cotton showed good resist- 
ance to selling last week. According to 
trade reports, there were numerous buy 
orders on a scale down, and while pur- 
chasers were never aggressive they were 
always on hand to take whatever was of- 
fered. 

Business in the gray goods markets con- 
tinues slow, although many observers had 
hoped that an increase would be under 
way by this time. Some authorities blame 


MOVEMENT OF AMERICAN COTTON 
(Thousands of running bales, as reported by the 
New York Cotton Exchange) 

--W’k Ending Thursday-— Yr.'s 
Feb. 1, Jan. 25, Feb. 2, Ch’ge 











1940. 1940. 1939. P.C 

Movement Into Sight: 

During week 228 205 113 102 

Since Aug. 1..... maar 10,457 7,593 41 
Deliveries During Week 

To domestic mills 128 133 139 — 8 

To foreign mills. . ° 71 ° 

To all mills...... . * 20 * 
Deliveries Since Aug. 

To domestic ite 4, 961 4,853 3,744 + 33 
To foreign mills. Ss 2,245 7 

To all mills...... ° bd 5,989 * 
Exports: 

During week .... 255 271 66 Sy =| 

Since Aug. 1..... 4,049 3,794 2,232 81 
World Visible Supply (Thursday) : 

World total ...... 7,239 _ 

Week’s change bd bs —o7 . 

vw. & A, only... . 5,976 6,131 5,931 + 1 


the current anette in the goods market 
to declining prices for raw cotton. Should 
the fiber reverse the recent trend, goods 
buying would undoubtedly become very 
large. For several months mill produc- 
tion has run far ahead of sales and con- 
sequently a vacuum has been created 
which should result in a wave of goods 


owe 


Lead Prices Sharply Lower 


buying, providing there is a spark to set 
it off. 

Thanks to the high rate of mill opera- 
tions, about 800,000 bales of cotton were 
consumed in January, a gain of more than 
35 per cent as compared with January, 
1939. Mill consumption for the first half 
of the 1939-40 season thus totals about 
4,100,000 bales, a jump of more than 20 
per cent as compared with the correspond- 
ing months of last year. The current rate 
of cotton consumption, of course, is the 
largest in history. 

Exports continue very heavy, with 255,- 
000 bales going overseas last week, a 
slight decline as compared with the pre- 
ceding seven days, but a sharp gain as 
compared with the corresponding week of 
1939. Exports for the season are now over 
the 4,000,000 mark, as compared with 
2,232,000 in the corresponding weeks of 
last year. Shipments thus far in the cur- 


rent season are already above thuse for 
all of last season. 

The government announced last week 
that the cotton export subsidy would be 
discontinued except on “cotton products, 
other than card strips and comber waste.” 
The end of the subsidy was no surprise to 
the trade, since it has been known for 
some time that available funds would soon 
be exhausted in addition to the fact that 
there is little need for a subsidy. 


At the same time the Department of 
Agriculture revealed that export sales 
through Jan. 29 totaled 6,214,000 bales. 
Since shipments to date are around 4,000,- 
000 bales, there are some 2,200,000 bales 
still awaiting shipment. If the present 
trend is maintained it will take about ten 
weeks to get the remainder of foreign- 
owned cotton overseas. In any event, most 
foreign buyers want delivery as soon as 
possible—preferably before Spring. 
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Wheat, No. 2 red, c.i.f., domestic (bu.)..... 
Corn, No. WER) <<< os.ccaceacaccenes 
Oats, No. 2 white (bu.)...... 0... .. cece eens 
Rye, "No. 2 Western domestic, c.i.f. (bu.). 

Barley, malting Driteceteacccdeteeveneces 


Flour, Spring Patenis GME. cacescsccceseces 
Cattle, aes and Cy ay heavy steers, aver- 

age, to 5. Ape R EHS 
Hogs, good and OR average, Chicago 


) 
Beef, Western dressed steers, 700 lbs. and 
up, good and choice, average (100 Ib.).... 
Hams, smoked, se Ibs. (Ib.) 
PUNE, WANN CUE UE Nioasc30caccsacencscesese 
Bacon, No. 1 dry oun 6-8 Ibs. (100 Ib.)..... 
Lard, steam Western (100 Ib.) 








cadet ccaseaetsKécedecakens 
Cotton, middling NE CMDs Widacncen scene 
.  « 7 | | hE aga 
Silk, 7 7h Japan, 13-15 (ib.)....... 
Rayon, 150 — t mt quality ib.) eee ene 
Worsted ae halfblood 
Cc ed 20-2 warp (ib. y ba uehames 
Printcloth, 38i4- i 64x60, 5.35 (yd.)....... 
Cotton sheeting, brown, 36-inch, Beds; 

unbranded double cuts (yd } Pitacadsussnanes 
Hides, light native cows, Ch cago (Ib.)..... 
Leather, union backs (Ib.).................. 
ote. plantation ribbed smoked sheets 


Ganolfae. ne at refine 
pre orter avg. for refin'y centers (gal 
ron, Iron Age composite (gross ton). 
Frigiatved steel, Iron Age com ite (100 Ib.) 
Steel scrap, Iron Age composite (gross ton ) 
Copper, e ectrolytic, ws Ss Conn. (Ib.). 
Copper, export. . A. S. (Ib. 
SPEIRS cticneddeene <v.cewe'ne ac 
Tin, Straits (lb.)........... 
Zinc, East St. nek (Ib.). ve 
Silver, Handy & Harman official (oz.) ae 
Cottonseed bil, crude, bleachable, s. e., 
immediate (Ib.).....................ce sees, 
Paper, aaa contract (ton).............. 
Paper, wrapping, No. 1 Kraft (Ib.).......... 
tPrices for previous Friday. 
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1936 1937 1938 1939 1940 


Farm Food Textile Building Chem- Miscel- All Com- 
1939. . Products. Products. Products. Fuels. Metals. Materials. icals. laneous. modities. 
Pr ee 76.5 69.7 59.6 84.0 97.3 .3 86.7 69.3 79.1 
ME Widedscins 76.2 69.6 59.6 84.4 97.4 69.6 86.7 69.8 79.1 
Pe Fee T7.1 70.3 78.1 87.2 98.7 71.8 86.8 81.7 81.7 
Ss Sa 78.5 69.8 78.9 87.2 98.7 by 8 86.8 82.0 81.9 
a are 79.5 70.6 80.0 87.0 99.4 71.8 86.8 80.8 82.5 
1940. 
pee 78.6 70.9 79.3 87.1 99.2 72.3 86.8 81.7 82.4 
GS Bccsevse 76.9 70.1 77.7 87.3 99.1 72.3 86.7 81.7 81.7 
i Mi ceccece 78.1 71.0 T1.2 87.2 98.7 72.3 86.7 81.6 82.0 
SS ee 78.3 71.4 75.1 87.2 98.3 72.3 86.7 81.3 81.9 
pa en 77.4 77.1 74.5 87.1 97.8 72.4 86.7 81.4 81.5 
gt changes for week from: 
Last week.... — 1.1 — 0.6 — 0.8 — 0.1 — 0.5 by 0.0 + 0.1 — 0.5 
Last year.. . 27 + 2.0 +25.0 + 3.2 + 0.4 0.0 +16.6 + 3.0 


SPOT PRICES OF IMPORTANT COMMODITIES 


(New York Prices Except as Noted) 





Feb. 3, 1940. Jan. 27, 1940. Feb. 4, 1939. 
$1.1 $1.1 $0.877 
-71 a 
52 oe 
.83 - ; 
. ° .70 
6.15 6.25 4 75 
10.22 10.53 11.25 
5.20 5.27 7.84 
15.375 15.50 17.50 
.18312 .18312 21% 
16.25 16.25 23.75 
18.50 18.50 23.50 
6.60 6.60 7.10-7.20 
.0280 .0285 .0277 
rs tae .OT375 .OT75 
j .0553 .0475 
.1081 .1090 .0857 
1.06% 1.07 87 
3. 3.315 2.00—2.05 
53 53 51 
1.7375 1.7375 1.3375 
05% 0444 
06% 06%, 05 
13 13 -10% 
.1883 .1868 .1595 
5.75 5.75 6.40 
1.2095 1.2095 Lil 
.0507645 .051 
22.61 61 aga 20. —_ 
2.261 2.261 2.286 
17.33 7.35 14.875 
.11375 .11812 .1125 
-1140-.1160 -1150-.11 
.0532 .0552 04875 
45 ee: BAY 


¥ “ 100 


+480 























The Week in Commodities: Grains, Textiles and Metals 


Washington developments are catching 
the eye of cotton traders these days. Last 
week the House slashed almost $70,000,000 
from the agricultural appropriation re- 
quested by the President. Of this total 
some funds would have been used for a 
cotton export subsidy and still other funds 
for parity payments to farmers. 

Late Washington dispatches indicate 
that the Senate probably will restore all 
the House cuts with a few extras besides. 
We view the House reductions as an ex- 
tremely favorable development and feel 
that, if anything, the House did not go 
far enough. The peculiar part about the 
present New Deal agricultural program is 
that the Government is paying the farm- 
ers more money now than ever before, al- 
though cash farm income is far above the 
lows of a few years ago. 


THE GRAINS 

Wheat futures had tough sledding last 
week and prices were carried to the low- 
est levels in more than two months before 
support was uncovered. At the lows of 
the week, established on Thursday, May 
futures were almost 15 cents a bushel 
below the recent high. 

On Monday and Tuesday prices rose 
moderately. 








DAILY WHEAT PRICES 
MAY CONTRACT 
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CENTS PER BUSHEL 
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According to reliable information, a 
large part of last week’s decline in prices 
was the result of persistent selling by 
speculators. Many traders—and strangely 
enough usually those who were most bull- 
ish a few weeks ago—have come to the 
conclusion that the recent heavy snows 
over the Wheat Belt were very beneficial. 
Because of the dormant condition of the 
crop it seems a bit premature to sell 
wheat on that assumption. 

Sellers did not appear to be discouraged 
by the fact that there was very good 
trade buying on a scale-down basis all 
last week. 

Favoring the speculators, of course, is 
the fact that American prices are far 
above the world parity, despite their re- 
cent decline. That situation, of course, 
puts domestic prices in a vulnerable po- 
sition. American wheat prices have been 
supported by the government loan scheme 
together with one of the worst droughts 
in all history. 

It was revealed last week that more 
than 4,000,000 bushels of Argentine grain 
have been lost since the war began. While 
the figure was somewhat above most 
trade guesses, it was still considered very 
small in view of the large exports the 
South American republic has been mak- 
ing in recent months. 

Rye futures dropped more than 5 cents 
a bushel last week to fall to the lowest 
levels in almost two months. After clos- 
ing at 70% cents in the week before last, 
the May option declined to 63% cents be- 
fore a mild rally carried prices about a 
cent off the lows. Selling came largely 
from Northwestern interests. 

Some observers feel that the failure of 
export demand to materialize has some- 
thing to do with recent weakness, since a 
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COMMODITY FUTURES PRICES 


(Grains at Chicago: others at New York) 


Daily Range 


Oats: 
May ....... 

















Jul 
Bn 3 3, 





range 


t “ P 

t = i 

t : 32 
303, 2,955,000 








om 
Jul 


on 


{ 00% 
Dec. 
Traded week ended Friday, Feb. 2, 115,433,000 bushels; previous nde 100,618,000 ; 
year ago, 38,253,000. 


as 
Dec.19 


Weekly Range 


34 


. Jan. 9 
2 Dec. 19 
. Jan. 3 











» Ae t 11% ST% a Dec. 18 aus. % j 
guly 2a: t a Tey, Des. is $c b. 2 
Se e 

ushels traded 8, 1 

Mar. 5.17 5.19t 5.39 5.30 682 Sept. 6 419 Aug. 14 
May 5.25 5.28n 5.45 5.38 6.90 Sept. 6 4.29 Aug. 14 
Jul 5.31 5.37n 5.53 5.45 695 Sept. 6 4.38 Aug. 14 

pe 5.42 5.46n 5.62 5.54 6.55 Sept.12 4.92 Nov. 9 

s 5.52 5.59n_ 5.70 5.70 6.12 Dec. 29 5.52 Jan. 30 

Jan. ' 5.68 5.68 5.6in ..-_..-. 9.68 Feb. 1 5.68 Feb. Tt 
Contracts traded 1,630 1,318 

Coffee—A (No. 7) Old Contract: 

— ’ oo ven 3.70 Dec. 1 3.70 Dec. 1 
Contracts traded bene 

: eo No. % ee Contract: 

Mar. oo , 42n Ses -.. 637 Jan. 15 4.08 Dec. 20 
| Se re: .. £2a 4.31 4.31 4.7% Sept.12 4.18 Dec. 20 
asa s-0's 0 — -..- 428n cae ... 4.85 Sept.12 4.20 Aug. 30 
a 4.32 4.32 4.30n 4.32 Feb. 1 4.28 Dec. 21 
a ... 434n Je? Cheep es ‘aa - <hebens 

Contracts traded 2 2 

Coffee—D (Santos No. 4): 

4 eeaey 6.26 6.17 6.21n 6.27 6.24 6.80 Sept.14 5.88 Apr. 20 
SS 6.27 617 6.25n 6.34 6.28 6.84 Sept.15 5.97 June 28 
eet 6.35 6.21 6.29n 6.37 6.35 6.85 Sept.14 6.09 July 3 
Sept. “peers 6.34 6.23 632n 6.42 6.36 6.54 Nov. 8 6.23 Feb. 1 
TE ec as ss 6.47 zm .. ; el = 6.50 Jan. 17 6.32 Feb. 1 

‘ Contracts traded ; 

r: 

. = ae - = m2 10.38 10.49 10.09 12.90Sept. 6 8.84 May 18 

- May .. er <4 Lt 10.42 Ly 10 12.60 Sept. 6 8.95 June 12 
July .. R 10.40 10.04 12.60 Sept. 6 9.25 Aug. 31 
Sept. aka kin 10: i$ 10.08 10.4 B10. id 10. ” 10. a 11.41 Nov. 8 10.01 Jan. 24 

‘ Contracts traded “iss” 

Cottonseed Oil: 

Sa 6.83 6.73 Uy ee 6.95 6.74 7.90 Sept. 6 5.50 Aug. 14 
SEs. os.0 08 6.96 6.86 6.94 7.09 6.86 7.94 Sept. 23 6.65 Nov. 22 
a OT 6.96 os 7.15 6.96 7.65 Dec. 18 6.75 Nov. 20 
ae 7.14 7.04 7.12 7.15 7.02 7.35 Jan. 18 7.02 Jan. 25 

mtracts traded 629 550 
Hides: 
{Sa 14.12 13.52 14.05@14.07 ry 30° 13.55 16.39 Sept. 25 10.11 Aug. 21 
Ol 14.40 13.78 14.34 4.62 13.80 16.67 Sept. 23 10.50 Aug. 23 
Saas 14.65 14.08 14.57@14.61 is 79 14.10 16.19 Jan. 3 14.08 Jan. 29 
elke 2 «0'e: 4.88 14.34 14.86n 14.79 14.28 15.85 Jan. 9 14.28 Jan. 27 
Contracts traded 835 , 
Rubber: 
a 18.85 18.45 18.69 t 18.53 21.88 Sept. 6 15.64 Apr. 14 
aaa 18.39 17.96 18.19@18.20 igs 18.10 21.85 Sept. 6 16.20 Aug. 29 
18.25 17.85 18.01 18.55 18.00 21.85 Sept. 6 16.27 Aug. 31 
a 18.08 17.75 17.83@17,85 18.02 17.85 18.85 18 17.35 Nov. 16 
: le 17.79 17.55 17.62@17.69 17.92 17.66 18.45 Jan. 9 17.55 Jan. 30 
Le Contracts traded 658 641 
‘ Silk—Noe. 1 
Se 3.25 2.82 3.09%4@3.10% 3.29% 3.05 4. Dec. 262.16 Sept. 1 
Sa 3.23 2.76% 3.064t 3.07 3.23 2.9344 4. Dec. 26 2.73% ty 29 
SENS y's + 5 3.17% 2.7144 2.99% t 3.16 2.88 4.30 Dec. 26 2.88 26 
Pa. -.e2+- 3.09 2.60 2.93¢ ei ... 3.09 Feb. 12.60 —% 29 
ntracts traded 931 612 
No. 3 (“U. 8.""): 
Eases 1.91 1.8 1.94 1.89 2.98 Sept. 8 1.68 Oct. 31 
Eb sa.c0ee 1.97 1.91 2.00 1.94 3.00 Sept. 8 1.71 Oct. 31 
ee 2.00 1.96 2.04 1.99 3.04 Sept. 8 1.75 Oct. 31 
| a 2.04 2.00 2.08 2.03 3.01 Sept. 7 1.78 Oct. 31 
«(ae 2.03 197 2.07 2.02 2.10 Jan. 16 1.97 Feb. 2 
Contracts traded 1,341 1,482 

aE o. 4 (““World’’): 

i sebeu 1-350 155 4 2 1. by out. $s 2 ag -* 

BEET oct ces m é . d : 49% 2.55% Sept. . y 
ray TAPS, 1.56 1.50 1. é FE 1.50 2.56 Sept. 81.17 Aug. 18 
“.~ seine 1.55 1.50 1.51@1. 1.56 149 2.53 Sept. 8 1.33% Oct. 31 

mtracts traded 486 676 

Weol Tops: 
na RES 100.5 98.0 100-09100-5 103.3 100.5 121.4 Sept. 25 78.0 Apr. 11 
ES 99.3 96.6 98.7@ 98.8 99.8 97.3 119.4 Sept. 25 78.0 Aug. 25 
0 eee 98.6 95.0 97.7@ 98.0 96.8 95.0 116.5 Sept. 25 92.8 Nov. 10 
Sa 97.7 94.8 97.2@ 97.5 96.1 93.7 119.4Sept. 25 78.0 Aug. 25 
See 97.5 95.6 97.2@97.5  ... -. 979Jan. 11 95.6 Jan. 30 

*Pounds traded 3,465,000 3,085, 
a Asked. »b Bid. n Nominal. t Traded. @ Bid and asked. *Week ended Friday. 


d July 24 . 
id Oct. 9 .- 
314% Feb. 1. 


March. y. July. 
High. Low. High. Low h. Low. 
Rs RAG cds vewckde bbe vin asavewee 10.73 10.60 10.43 10.30 10.08 9.96 
bas hive bub ess eee scknkace seen 10.72 10.65 10.43 10.36 10.09 10.02 
Se aero 10.77 10.63 10.46 10.31 10.13 9.96 
DEM CkeeAGh ues apes kick nase ober 10.77 0.66 10.42 10.33 10.06 9.98 
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large part of the very sharp December 
rally was based on increasing exports. 

Corn options lost 24% to 2% cents a 
bushel last week, thus declining to the 
lowest level since early December. Press 
reports indicate that corn is the “enigma 
of the grain trade” because neither large 
exports nor small country offerings stim- 
ulate buying interest. According to trade 
reports speculative interest is at a mini- 
mum. 

On Monday, however, corn prices jumped 
more than 14% cents from the early lows. 
Reasons for the sudden bulge were not 
obvious. 

Some experts believe that the poor ac- 
tion of domestic corn prices can: be traced 
to large Argentine supplies. Argentina 
should ‘have almost 300,000 bushels of 
corn available for export this year while 
prices will be 20 to 25 cents below Ameri- 
can corn. Under those circumstances the 
United States will be lucky, indeed, if she 
secures any foreign corn business this 
season. 

RUBBER 

Rubber prices bucked the general trend 
last week, and at the close of trading on 
Saturday the March contract was up 12 
points to 18.69 cents. Spot prices did even 
better, but the longer term futures de- 
clined. Strength ‘n the near-by options 
was attributed to a possible shortage of 
supplies in the season 9f heavy consump- 
tion. Despite the rally in prices volume 
of trading remained at low ebb. 

Trade news continues good. Automo- 
bile output in the week ended Jan. 27 was 
114 per cent of estimated “normal,” the 
highest since the first week of the year 
and comparing favorably with 101 per 
cent a year ago. More important, there 
are no signs of an early let-down. Detroit 
reports indicate that almost all automobile 
factories are far behind in orders. A num- 
ber of them have the largest unfilled or- 
ders in their history. 

Helping crude rubber prices last week 
were reports that tire prices would be 
boosted 10 to 15 per cent within a short 
time. 

The recent steadiness in crude rubber 
prices—quotations have held in'a narrow 
range ever since mid-September—reflects 
low stocks in this country. At the end 
of December, crude rubber stocks were 
229,000 tons, near the lowest level in ten 
years and sharply below the high of 340,- 
000 tons in April, 1938. 


COCOA 

Prices declined 10 to 15 points in slight- 
ly more active dealings. At the close of 
last week, prices were in the lowest terri- 
tory in almost three months and sharply 
below the war-boom peak. Market ob- 
servers asserted that a large part of the 
weakness reflected persistent liquidation 
of the March contract by “tired longs.” 

Recent statistics make only fair read- 
ing. In December, according to Depart- 
ment of Commerce reports, sales of choc- 
olate products rose 2.4 per cent as com- 
pared with the same month of 1938. For 
all of last year a gain of 2.9 per cent 
was shown in dollar sales, which isn’t 
enough to become excited about. 

The raw bean did much better. The 
United States used about 4,200,000 bags 
last year, the second largest in history 
and a gain of nearly 30 per cent as com- 
pared with 3,300,000 bags in 1938. The 
record is 4,500,000 bags in 1936. 

With the warning that they are “ap- 
proximations,” Wessels, Kulenkampff & 
Co. present some interesting consumption 
data in their Annual Cocoa Review. Of 
the five leading consuming nations, the 
United States leads with a 28.8 per cent 
gain for 1939. France follows with an in- 
crease, of 19 per cent, while England in- 
creased sales by 14.5 per cent. Holland 
consumption was virtually unchanged as 
compared with 1938. In Germany use de- 
clined 13.4 per cent, reflecting the out- 


break of war in September and the sub- 
sequent British blockade. 


SILK 

In heavy dealings, silk futures collapsed 
to the lowest level in about four months. 
The March option sold for $2.82 last week, 
a drop of 25 cents a pound, as compared 
with the previous closing and $1.56 below 
the recent high. A last-minute rally, how- 
ever, carried prices to $3.09%, up 2% 
cents for the week., 

As usual, Japanese selling was blamed 
for last week’s drop in prices. The late 
rally was attributed to domestic manu- 
facturers who want to replenish low in- 
ventories in anticipation of a good demand 
for hosiery. 
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Mill takings of silk in January showed 
a slight improvement as compared with 
the very poor December figure, but were 
much below the first month of last year. 
Our index of silk consumption rose about 
8 points to 53 per cent of “normal” in Jan- 
uary. A year ago the index was 74 and 
in 1935 it was above 90. 

The small gain in consumption, how- 
ever, is more than offset by another in- 
crease in domestic stocks. At the close of 
January, stocks in New York were 51,500 
bales (seasonally adjusted), the highest 
since the later part of 1937 and almost 
triple the June, 1939, low of 19,000 bales. 

From a technical viewpoint the silk 
market is entitled to a rally from the pres- 
ent level. Prices have lost more than 33 
per cent since the first of the year—an 
unusually sharp reaction—and some buy- 
ing has already entered the market on the 
theory that a rebound is overdue. Over 
the longer term, however, silk occupies a 
bearish position. 

HIDES 


Futures ignored weakness in the spot 
market to rise as much as 50 points last 
week. Bulls were somewhat disappointed 
that volume of trading failed to expand 
on the rise. In the early part of last 
week, however, futures were easy, with 
March and June both breaking through 
the 14-cent mark. 

The feature of the December statistics 
was another gain in visible stocks. At the 
close of the year domestic stocks totaled 
12,792,000 hides, as compared with the 
forty-year low of 12,402,000 hides in Oc- 
tober. 

Reflecting a slower rate of operations 
in the shoe industry, leather consumption 
in December totaled only 1,612,000 hides, 
the smallest since November, 1938, and 
much below the 2,147,000 used in August 
and the 2,357,000 consumed in March of 
last year. 

The spectacle of declining consumption 
and increasing stocks is not a pleasant 
one, but the majority of the trade feels 
that things are much better than they ap- 
pear on the surface. As a “war baby” of 
the first water, hides have yet to feel the 
inflationary effects of war. and for that 


. reason—if none other—optimism still pre- 


vails. LA RUE APPLEGATE. 
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Detailed Figures Show War Only Indirect Influence on 
Canadian Foreign Trade 


ber business index, published last 

week, has been borne out by the 

Dominion Bureau’s index of indus- 
trial production which declined to 138.2 
per cent of the 1926 average from 139.0. 
The decline, of course, was slight and was 
attributable to a sharp recession in min- 
eral production. The bureau’s index of 
manufacturing activity, however, remained 
at the November level of 136.9, indicat- 
ing that the factories have been humming 
along at a very rapid pace, although not 
quite as rapidly as in October. Declines 
were substantial in iron and steel output, 
automobile production, electric power, 
crude petroleum imports and newsprint 
output. The foodstuffs industry held its 


|" estimated decline in our Decem- 
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ground, while the textile industries and 
exports of wood pulp and planks and 
boards rose rather substantially. The 
rubber and tire industry was particularly 
active judging from the sharp increase in 
the importation of crude rubber. 

The mineral section of industry was 


mixed with a particularly pronounced 
drop in bauxite imports. Copper and as- 
bestos exports, silver shipments and coal 
production also declined materially, but 
were partly offset by increased zinc ex- 
ports and gold receipts at the mint. 

As the accompanying chart indicates, 


the month of December, as measured by a 
number of significant barometers of eco- 
nomic conditions, was a favorable one on 
balance. Wholesale commodity prices end- 
ed the year at peak levels (for the year), 
as did the cost of living and employment. 
Our three months’ moving average of con- 
struction contracts rose slightly, reversing 
the sharply downward trend which had 
developed at midyear. Government bonds 
continued their upward trend, and retail 
trade showed a nice gain in December, 
although it failed to reach the October 
peak. Industrial production was the only 
series to show any fall during the month, 
but this was so small as to be insignif- 
icant. 

The complete foreign trade figures for 
December are really beautiful to see. Both 
exports and imports scored new high rec- 
ords for the year. Imports (after adjust- 
ment for the number of days in the month 
and for seasonal variation) reached a new 
peak since September, 1930, and exports 
were the highest since early 1937. What 
with the current depreciation of the Ca- 
nadian dollar and with the higher level of 
prices in 1937, the physical volume of ex- 
ports during December must have sur- 
passed the 1937 peak month. The current 
trends of Canadian foreign trade are 
shown in the chart on the next page. 

The export trade (including re-exports) 
for the calendar year reached $936,000,- 
000, a gain of $87,000,000 over the $838,- 
000,000 total of 1938. Imports increased 
almost as much—$74,000,000—from $677,- 
000,000 in 1938 to $751,000,000. As a re- 
sult the export balance of trade rose $14,- 
000,000 to $185,000,000. By increasing its 
exports to the United States much more 
rapidly than its imports, the Dominion was 
able to cut down its import balance of 
trade with this country to $107,000,000 
from $146,000,000. As usual, the Domin- 
ion’s export trade balance with other coun- 
tries has more than made up for its im- 
port balance with the United States. 

As a matter of fact, the gain in Can- 
ada’s exports to the United States more 
than accounted for the increase in the 
Dominion’s total foreign shipments. 
Whereas total exports rose $87,000,000 
last year, exports to the States increased 
some $111,000,000. Canada actually sold 
$24,000,000 less merchandise to all 
other countries—$13,000,000 less to Great 
Britain. 

In so far as the Dominion’s foreign trade . 
was stimulated by the war during the last 
four months of the year—and the accom- 
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 panying~chart and table show clearly that 
’ the gain was most pronounced in that pe- 
| riod—the trade figures point to the same 
_ conclusion that the gain in Canada’s ex- 
ternal commerce was the result of a 
greater volume of business done with the 
United States. During the last four months 
» of 1939 total exports to the United King- 
_ dom fel! $10,000,000 to $114,000,000 from 
' $124,000,000 in the second four months of 




































































States. There has been a loss in the trade 
with Great Britain and the rest of Europe 
and with the Far East and some sharp 
percentage increases in trade with neutral 
countries in Central and South America 
(but the Central and South American na- 
tions do not bulk large in Canadian trade, 
having taken less than $10,000,000 of Ca- 
nadian goods in the last four months of 
1939). 





It is practically impossible, therefore, 
to state that Canadian external trade has 
been stimulated by the war. The only case 
that can be made for such a premise is 
that the phenomenal spurt in American 
industrial activity was inspired by the Eu- 
ropean conflict. But there seems to be 
some dispute on that matter south of the 
border. 

One might well have wondered why 





trol that has been set up over industry. 
The decision of the present administra- 
tion to call a new election has been termed 
a political trick in that it gives little 
time for the opposition to prepare its cam- 
paign. The session of Parliament, now 
called off, was expected to provide suit- 
able material. Undoubtedly, the political 
hustings will bring about a national tem- 
per and disunity which will not make for 
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Financial News of the Week 


RECORD-BREAKING demand for 

steel during the fourth quarter of 

1939 enabled the Inland Steel Com- 

pany to report the largest three- 
month earnings since the first quarter 
of 1937. Profits in the fourth quarter, 
moreover, were more than double those in 
the preceding three months and about two 
and one-half time earnings in the closing 
quarter of 1938. 

For all of 1939 the company reported 
net income of $10,947,000, or $6.74 a com- 
mon share, as compared with $4,916,000, 
equal to $3.66 a share, in 1938. As yet 
the company has not released sales fig- 
ures for last year. According to trade re- 
ports, however, total revenues were close 
to the $100,000,000 mark, a gain of 35 
per cent as compared with 1938 and not 
far from the all-time high record estab- 
lished in 1937. 

Current operations are on a descending 
scale which is true of the entire steel in- 
dustry. Incoming business is slow, but 
most companies, including Inland, have 
sufficient unfilled orders on hand to in- 
sure a relatively high rate of operations 
for several months. ‘ 

Profits of the Republic Steel Corpora- 
tion in the last three months of 1939, after 
adjustment for seasonal variation, were 
by far the largest in the history of the 
company. 

For all of 1939 the company reported 
net profits of $10,671,000, or $1.42 a com- 
mon share, as compared with a deficit of 
$7,998,000 in 1938. In 1937 the company 
earned $9,044,000, equal to $1.19 a share, 
while in 1929 profits totaled $20,227,000, 
or more than $8 a common share. 

Several weeks ago the United States 
Circuit Court of Appeals granted the 
company a stay of enforcement of the 
NLRB order which would have forced the 
company to pay back wages of more than 
$7,500,000. The Labor Board ruling grew 
out of lay-offs in connection with the 
“Little Steel” strike in 1937. 

Important items from the annual re- 
ports of the company since 1929 were 
‘published in THE ANNALIST of Aug. 3, 
1939. 

Profits of the National Steel Corpora- 
tion in the fourth quarter of 1939, after 
adjustment for seasonal variation, were 
the largest in the company’s history with 
the single exception of the final quarter 
in 1936. The earnings record of National 
Steel is unique in the industry because it 
is the only major unit which did not re- 
port a loss during the depression. 

For all of 1939, profits totaled $12,582,- 
000, or $5.71 a common share, as com- 
pared with $6,662,000, or $3.03 a share, 
in 1938. It is noteworthy that of total 
1939 profits more than 40 per cent were 
earned in the final three months. 

Important items from the annual re- 
ports of the company since its inception 
were given in the issue of Nov. 9, 1939. 
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have petitioned Chancery Court, Newark, 
N. J., to vacate a consent decree dismiss- 
ing a suit against company in July, 1933. 
Petitioners contended the court was im- 
posed upon and induced to issue an im-. 
proper decree. : gas 

Anaconda (2-1-40)—Company has reduced 
domestic copper price % cent a pound to. 
11% cents delivered Connecticut Valley. ; 

American Brass Company, subsidiary, has 

reduced prices on all alloys having 85 per 
cent or less copper content 4% cent a 
pound. Alloys containing more than 85 per 
cent copper were cut % cent a pound. 


Atlas Powder (1-25-40)—President said con- 


tracts in hand from United States Govern- 
ment and others, if completed, would take. 
capacity of the recently completed trini- 
trotoluol (TNT) manufacturing unit through 
1940 and into the first half of 1941. This 
business was taken at prices which should 
yield a reasonable profit after amortiza- 
tion of facilities. 


Bareco Oil Company (12-7-39) (Formerly 


Barnsdall Refining Corporation)—Company 
has filed with SEC a registration state- 
ment covering 722,735 shares of common 
stock, representing the entire holdings of 
Barnsdall Oil Company. It is proposed to 
offer the shares publicly at $7.75 each. 
Entire net proceeds will accrue to Barns- 
dall Oil Company. d 

Brewster Aeronautical (12-28-39)—Backlog is 
estimated at $21,000,000, as compared with 
$10,900,000 at the end of December. 

Briggs Manufacturing (12-7-39)—A contract 
has been awarded to company by the 
United States Navy for an experimental 
aviation motor, which had been engineered 
by the Briggs Research Department. 

Carnegie-Illinois Steel (1-4-40)—See item 
under Koppers. : 

Clark Equipment (11-23-38)—Company has 
developed for use on standard 1%-ton truck 
chassis produced by Chevrolet division of 
General Motors an automatic booster unit, 
or auxiliary engine, designed to increase 
the power of medium-weight trucks by 
more than 60 per cent and make them 
competitive with trucks in the heavy-duty, 
long-distance field. 

Continental Motors (2-1-40)—President an- 
nounced completion of public sale of 350,000 
shares of company’s common stock 
underwriting firm of Van Alstyne, Noel & 
Co. Unfilled orders of company as of Jan. 
31, 1940, amounted to $6,424,000, vided 
among agricultural, aircraft and industrial 
divisions. 

Continental Oil (12-14-39) — Company will 
begin immediate clearance of ground for 
construction of a $4,000,000 refinery at 
Westlake, near Lake Charles, La. 

du Pont (12-14-39)—Sales prices of this com- 
pany’s products, on a weighted average 
basis, were about 3 per cent lower in 1939 
than in 1938, Lammot du Pont, president, 
explains in his annual report to stock- 
holders. a 

In contrast with this reduction in selling 
prices, the company’s wage rates, generally, 
averaged about 3 per cent higher; and at 
the end of the year the rates averaged 
about 7 per cent higher than at the end of 
1938. Taxes, in terms of cents per dollar 
of sales, were about 33 per cent higher. 

In recent months, as part of the general 
program of increased provision for the na- 
tional defense, the pany’s production of 
military explosives for the United States 
Government has been increased somewhat, 
although resulting in no important expan- 
sion of the manufacturing capacity which 
remained after the drastic dismantlement 
and abandonment of plants of this char- 
acter in 1919 following the World War. 

‘With respect to orders from foreign gov- 
ernments, the company has no available 
plant facilities with which to execute such 
orders in any important volume. Volume 
production of military explosives for such 
purposes has not been, and is not now be- 
ing, sought. The management feels it is 
not justified in risking the company’s cap- 
ital for such a purpose. Any future de- 














velop ts will be dictated by world condi- 
tions and the needs of this nation.” 





















—- Inland $ ic Export sales, which amounted a = 
nian tee ompan 5 per cent of the company’s to 0! 
INDUSTRIALS (Thousands) y sales, were about 32 per cent more than in 
Figures in Parentheses Give Date of Last Years Ended Gross Costof  % Cost Depr. Net Earned Dividends Surplus meee. * — —s he 
‘ Dec. 31: Sales Sales. to Sales. &Depi. Income. a Share. Paid. Aft.Divs. occurE — a Py a 
Previous Item 75.63 $2,749 $11,712 $9.76 $4,200 $7,512 and appears to be due to the desire of for- - 
Aluminum Company of America (2-1-40)— 78.88 2°723 6,499 5.42 4,800 1, eign Aer mg bs ae — ers who 
Company has announced a $30,000,000 ex- 82.36 2,776 1,264 1.05 3,300 036 to Duma ee ee 
pansion program, involving expenditure of 94.66 2,558 43,321 42.77 300 43,621 normally depend on European sources of 
$18,000,000 on new metal-producing plant =e -o 330 +s 600 3 if supply for their regular peacetime _— 
ot . ; , \ , ments. 
at Vancouver, Wash., and other additions 73.91 3,701 9,418 6.55 2,880 6,538 The company spent $27,700,000 on plant 
and betterments in bauxite, alumina and 78.05 5,033 13,174 8.79 6,657 6,144 construction in 1939. Of this amount, 59 
metal-producing divisions, and an outlay of SE big 4 Hes if 4, per cent was for additional facilities and 
ae facilities ta seme : 6,449 10,947 6.74 8,932 2,015 41 per cent for renewal and betterment of 
elie ins : ie ‘. existing equipment and facilities. | Larger 
Ameri Cc da Found 1-25-40)—See nvest % Earned Cash Working Current P. & L. expenditures are contemplated for 1940. 
ee olen Spe B~.. Railway. Dec. 31: Capital. on Capital. Properties. Equiv. Inventories. Capital. Ratio. Surplus. About 60 per cent will be for additional 
11.86 $57,832 $15, $12,117 $32,070 8.16 $30,906 capacity required in the manufacture of 
American Smelting and Refining (2-1-40)— 6.56 62,670 11,514 13,482 26,104 71.55 32,605 relatively new products such as nylon, cel- 
Company has reduced price of domestic 1.15 78,273 11,711 . 23, 5.24 28,638 lulose film, ethylene glycol and titanium 
copper % cent a pound to 11% cents, de- es uf | rey red ee ‘3 24,138 pigments. 
livered Connecticut Valley base. - 3.80 70,562 4,635 14,517 19,615 6.78 oo Sor An analysis of the company’s total sales 
American Sugar Refining—Company has an- 8.55 75,215 9,576 20,506 29,946 5.66 25,209 shows that textiles, which amounted to 20 
nounced withdrawal, effective Feb. 1, 1940 10.41 84,690 14,700 24,326 39,421 5.23 , 29.282 per cent in 1934, accounted for 22 per cent 
° . 8.85 102,237 17,944 28,867 42,271 5.20 33,152 in 1939. Paper, containers and 
of its offer to sell refined sugar for de- 1938 143.465 3.42 105,028 17 544 24'019 
very im aqnes® menthily quantities dp . Se i) . ‘ ¢ \e 40,454 6.25 34,008 materials rose from 10 per cent of the 
bwecceces ot available at time of publication) and 
June 30, 1940, at a basis of 4.50 cents. ‘latins _ = to fod oa gy i .. aa ment 
American Tobacco (11-16-39)—Three stock- t cent re 1934, were 2 per cent last year. 
holders of American Tobacco Company - Ch 
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14 per cent in 1934, contributed only 9 per 


General Bronze (8-31-39)—Company has filed 
registration statement covering $973,350 6 
per cent convertible debentures and 208,575 
$5 par common shares. 


General Electric (2-1-40)—Company has re- 
ceived contracts to supply all auxiliary 
electric equipment for four C-1 cargo ships 
ordered by United States Maritime Com- 
mission from Consolidated Steel Corpora- 
tion 


The company has cut prices on household 
electric refrigerators by $10 to $15 a unit. 
New price for the six-cubic-foot model is 
$114.75. 


_ General Motors (2-1-40)—Frigidaire division 


of General Motors Sales Corporation has 
announced reductions in retail quotations 
on all 1940 household models, effective 
immediately. 

See also item under Clark Equipment. 


Gobel, Adolf (1-25-40)—Sales during Novem- 
ber and December ran approximately 25 per 
cent ahead of similar period year previous. 
Aided by this sales increase, Gobel is show- 
ing an operating profit after provision for 
bond interest of roughly $4,000 a month. 


_ Geodrich (11-16-39)—Company has increased 


the consumer list and the wholesale price 
of first line Lifesaver Silvertown tread tires. 
Consumer list price was raised about 7% 
per cent, the exact amount varying slightly 
in different sizes, and the wholesale price. 


Mayes Manufacturing (12-7-39)—Company, in 
an amendment filed with SEC, stated that 
offering of 275,000 shares of common stock 
will be made at the market. 

Hudson Moter (1-18-40)—Retail sales of Hud- 
gon cars for four weeks ended Jan. 27, 1940, 
amounted to 5,001 units, increase of 57 per 
cent over the corresponding period of 1939. 


Kennecott Copper (2-1-40)—Company has re- 


_ duced domestic copper price % cent a pound 
to 11% cents delivered Connecticut Valley. 
Keppers (10-1-37)—Engineering and construc- 
tion division of company has received con- 
tract from Carnegie-Illinois Steel Company 


for construction of 142 underjet coke ovens 
at Gary (Ind.) plant. 


Leckheed (2-1-40)—This company has re- 
ceived from the British Government an 
order for 200 bombing planes of a new type, 
and spare parts, to cost about $18,000,000. 
This raises to 750 the number of planes 
ordered from Lockheed by the British in 
recent months. The new bombers will be 
turned out at the rate of forty a month. 


National Cash Register (12-7-38)—Domestic 
sales of this company in December and 
January ran ahead of those in the com- 
parable periods a year preceding. 


Packard Motor (1-25-40)—Retail deliveries of 
new Packard automobiles now are running 
more than 75 per cent ahead of 1939 at this 
time. Deliveries are expected to reach new 
highs for February. 

Phelps Dodge (11-30-39)—Company has re- 
duced domestic copper price to 11% cents 
a pound delivered Connecticut Valley. 
Phelps Dodge Copper Products Company, 
subsidiary, has decreased prices of bare and 
magnet wire % cent a pound and weather- 
proof wire % cent a pound. 

Radio Corporation (1-25-40)—Development of 
the radio relay method of transmission has 
made possible public operation of television 
over networks much beyond the fifty-mile 
limit existing hitherto, according to an 
announcement by this company. 

This clears away a major technical diffi- 
culty which in the past has been obstruct- 
ing the development of television broad- 
casts. 

Republic Aviation (10-26-39)—Company is 
understood to have in hand unfilled orders 
amounting to $15,200,000, as compared with 
$11,500,000 at the end of December. 

Richfield Oil (9-24-37)—Company has reduced 
prices for crude oil in amounts ranging 
from 4 cents to 15 cents a barrel. 

St. Joseph Lead (8-13-37)—This company has 
reduced the price of lead 4% cent a pound to 
5.30 cents delivered New York and 5.10 
cents a pound East St. Louis. 

Skelly Oil (8-31-39)—Registration statement 
has been filed with SEC covering $10,000,000 





of ten-year 3 per cent debentures to be 
offered by an underwriting group headed 
by Eastman, Dillon & Co. Statement dis- 
closed that an additional $6,000,000 will be 
borrowed from banks. 

Net proceeds will be applied to redemp- 
tion of $9,000,000 of 4 per cent debentures, 
due Jan. 1, 1951, and $6,300,000 of 6 per 
cent cumulative preferred stock, 
Inciuding redemption premiums, these oper- 
ations would entail an outlay of $15,714,000, 
exclusive of accrued interest on debentures 
and dividends on preferred stock. 


Square D Company (10-8-37)—This company 
will build a factory on an eight-acre site 
recently purchased in Milwaukee. 


Standard Oil, New Jersey (12-14-39)—This 
company has acquired from I. G. Farben- 
industrie of Germany American rights to 
the Buna synthetic rubber process. 


Standard Oil, California (8-31-39)—Company 
has reduced prices for its current pur- 
chases of crude oil from 4 to 15 cents per 
barrel. 


Stix, Baer & fFuller—Through Goldman, 
Sachs & Co. this company has concluded 
arrangements with New York and St. Louis 
banks for a one to seven year loan amount- 
ing to $1,250,000. The proceeds will be used 
in connection with the recently announced 
expansion program. 

Twin Coach (11-2-39)—Unfilled orders have 
reached a new high total of $3,250,000. 

United Aircraft (1-18-40)—Hamilton Standard 
propeller division has received from the 
War Department a $1,040,172 contract. 

United States Steel (2-1-40)—Plans for the 
construction of a $12,000,000 power plant at 
the Irvin works, Clairton, have t>en an- 
nounced by this company. 

Carnegie-Illinois, subsidiary, has received 
an order for 50,000 tons of semi-finished 
steel from England with delivery to be 
taken by the end of the current quarter. 

Vultee—Sweden has completed arrangements 
with this maker for 150 attack planes to be 
delivered promptly. About $10,000,000 is 
involved. 

Unfilled orders of the Vultee company, 


White Sewing Machine 





including the new Swedish business, amount 
to about $15,000,000, as against $6,300,000 at 
the end of the year. 

While the planes will be shipped to 
Sweden, their real destination is Finland, 
according to reports in Washington. 

A three-way trading arrangement under 
which Sweden would take raw materials 
that Finland could obtain through its 
Export-Import Bank credits here is said 
to be involved in the financing. 


(1-18-40)—In_ the 
opinion of counsel, the dividend of 50 cents 
declared payable Feb. 1 on prior preference 
stock is legal, officials of this company 
have explained, and they have instructed 
counsel to defend the suit challenging such 
payment and to bring it to a hearing as 
soon as possible. 


Youngstown Steel Door (7-22-38)——A block of 


20,000 shares of this company’s common 
stock held by an estate has been sold out- 
side the market at 23% by the Cleveland 
office of Smith, Barney & Co. 


RAILROADS 


Boston & Maine (2-1-40)—E. S. French, presi- 


Kansas 


dent, asked what the company proposed to 
do in respect to the $245,000 publicly held 
Series Q general mortgage 5 per cent bonds, 
due Feb. 2, 1940, said: ‘‘Holders of more 
than 35 per cent of these bonds have 
already assented to the plan of bond ex- 
change. It is not the intention of the rail- 
road to pay off these bonds at maturity.” 
It was added that holders of $41,000,000, 
or all Boston & Maine bond issues, had 
assented to the plan. Assents continued to 
come in at the rate of about $2,000,000 
a day. 
City Southern (12-28-39)—See item 
under Louisiana & Arkansas. 


Louisiana & Arkansas (11-30-38)—Company 


has applied to I. C. C. for permission to 
issue and sell to RFC at par $1,536,000 of 
3 per cent equipment trust certificates to 
aid in financing acquisition of equipment 
costing estimated total of $1,707,285. 
Under the proposal, American Car and 
Foundry Company will construct 300 new 
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fifty-ton box cars. A. C. F. already has 
built and delivered to the applicant 255 
seventy-ton flat cars constructed for haul- 
ing pulp wood. In addition, L. & A. pro- 
poses to buy from Kansas City Southern 
eight oil-burning used -But modernized 
freight locomotives and one used modern- 
ized switching locomotive. 


Louisville & Nashville (1-4-40)—I. C. C. has 
Continued on Page 255 


CORPORATE NET 
EARNINGS 


INDUSTRIES 
Com. Share 
——Net Income—. Earnings. 
Company. 1939. 1938. 1939. 1938. 
Acme Steel Co.: 
Dec. 31 qr..... $872,506 $202,726 $2.66 $.62 
n Yr., Dec. 31.. 1,915,331 368,168 5.84 1.12 
Allied Kid: 
6 mo., Dec. 30. 292,945 280,578 1.10 1.08 
American Beverage Corp.: 
r., Nov. 30.... *%235,619 24,936 p.30 
Archer-Daniels-Midland Co.: 
**Dec. 31 qr.... 892,761 230,190 1.55 .33 
6 mo., Dec. 31. 1,355,330 425,108 2.31 59 
Arlington Mitts: 
Yr., Nov. 30... 194,079 *818,399 1.99 
Atlas Power Co.: 
Yr., Dec. 31.... 1,299,137 1,013,056 3.82 2.69 
Bath Iron Works Corp.: 
Yr., Dec. 31.... 660,703 129,745 1.58 31 
Black & Decker Mfg. Co.: 
Dec. 31 qr..... 180,677 54,892 48 15 


Bigelow-Sanford Carpet Co., Inc.: 


* ¥r., Dec. 31.... 2,180,344 *1,491,032 6.44 

Butler Bros.: 
n Yr., Dec. 31.. 1,347,749 718,908 .83 -28 
Capital City Products Co.: 
6 mo., Dec. 31.. 167,896 *5,852 1.68 
Case (J. LE.) Ce.: 
Yr., Oct. 31.... 352,343 2,422,372 p3.46 8.89 
Castle (A. M.) & Ce.: 
Dec. 31 qr..... 202,971 59,700 85 .25 
Yr., Dec. 31.... 349,185 216,406 1.45 80 
Canada Dry Ginger Ale, Inc.: 
Dec. S31 qr..... 573 205,230 53 .33 
Carpenter Steel Co. 
Dec. 31 qr..... 382,033 60,281 1.06 17 
146 mo., Dec. 31 577,624 21,122 1.60 -06 
Chieage Electric Mfg. Co.: 
¥xr., ee. B.... 86,535 40,552 b1.46 al.62 
Chicago Mail Order Co.: 
Yr., Dec. 30.... 308,849 218,432 -90 -63 
Commercial Investment Trust Corp.: 
Yr., Dec. 31... .15,715,168 16,172,308 h4.34 h4.75 
Continental Baking Ce. : 
52 wks., Dec. 30 4,176,121 4,493,803 a3.32 a4.20 
De Havilland Aircraft of Canada, Ltd.: 

r., Sept. 30... 59,338 30,245 ; 
Deere & Co.: 

r., Oct. 31.... 7,627,355 9,469,931 1.82 2.43 
Devoe & Raynolds Co., Inc.: 
Yr., Nov. 30.... 397,256 %214,232 c2.05 
Du Pont: 

r., Dec. 31... .93,218,664 50,190,827 7.70 3.79 
Durham Hosiery Mills: 
Yr., Dee. 31.... 115,401 98,346 
Eastern States Corp.: 
Yr., Dee. 31.... *2,491 *4,591 
Falstaff Brewing Corp.: 
n Yr., Dec. 31.. 651,000 549,699 1.34 1.21 
Finance Co. of America at Baltimore: 

r., Dec. 30.... 175,748 206,022 
Food Machinery Corp.: 
Dec. 31 qr..... 214,411 159,791 45 27 
General Cigar Co.: 
Yr., Dec. 31.... 879,248 1,207,181 1.12 1.81 
General Railway Signal Co.: 

r., Dec. 31.... 247,593 *%133,352 34 
Giant Portland Cement Co.: 
¥r., Dec. 31.... *2,872 *100,373 
Greenfield Tap & Die Corp.: 
Yr., Dec. 31.... 202,390 *2,461 .28 
Hancock Oil Co. of California: 
Dee: Si:@F..... 263,401 455,010 
6 mo., Dec. 31.. 586,626 841,267 
Hercules Powder Co.: 
Yr., Dec. 31.... 5,324,992 3,089,016 3.65 1.95 
Hibbard, Spencer, Bartlett & Co.: 
Yr., Dec. 31..... 601,863 383,878 3.01 1.94 
Hollinger Consol. Gold Mines, Ltd.: 
n Yr., Dec. 31.. 5,682,429 5,635,911 1.15 1.14 
Holophane Co., Inc.: 
6 mo., Dec. 31.. 97,389 68,936 .85 55 
Hussman-Ligonier Co. : 
Yr., Dec. 31.... 260,199 200,414 1.34 -98 
Inland Steel Co.: 
n Yr., Dec. 31..10,947,251 4,916,203 h6.74 h3.12 
Dec. 31 qr..... 5,574,441 1,759,785 h2.81 h1.11 
Jonas & Naumburg Corp.: 

r., Oct. 31.... 118,017 *132,516 38 
Kayser (Julius) & Co.: 
**Dec. 31 qr... 130,402 204,282 31 49 
6 mo., Dec. 31.. 246,192 382,463 58 -92 
Kress (S. H.) & Co.: 
Yr., Dec. 31.... 4,963,870 3,668,216 1.92 1.37 
Lawrence Portland Cement Co.: 

r., Dee. 31.... 117,804 *126,963 1.57 
Luckenheimer Co.: 
¥r., Dec. 31.... 385,512 179,070 1.75 73 
Lynch Corp.: 
n Yr., Dec. 31.. 354,666 329,420 2.51 2.33 
Maine Midland Corp.: 
Yr., Dec, 31.... 3,693,459 3,545,918 -65 62 
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Company. 1939. 1938. 1939. 1 Company. 1939. 1938. 1939. 1 
Massey-Harris Co., Ltd.: : Puget Sound Pulp & Timber: 
Yr., Nov. 30.... 705,338 1,065,639 .14 .62 nYr., Dec. 31.. 80,307 *17,535 p.6 
Mathieson Alkali Works, Inc.: Purity Bakery Corp.: 
Yr., Dec. 31.... 1,095,962 998,473 1.12 1.01 12 wks., Dec. 30 427,483 371,238 55 48 
Sheesinnts 6 Wines Betas, Ons ¥r., Dec. 30.... 1,651,813 1,170,963 2.14 1.52 
Dec. 31 qr..... *52,122 *17,616 ae Rapid Electrotype Co.: 
Yr., Dec. 31.... 84,177 *138,669 .36 Yr., Dec. 31.... *11,803  *256,123 
Murphy Go., G. C.: Real Silk Hosiery Millis, Ine.: 
Yr., Dec. 31.... 3,307,822 2,489,866 6.47 4.77 0 Yr., ee 169,536 119,018 4.40 = «12 
aa anes annem oe Dec. 31... ost. 00r 54,465 1.69 p#.24 
: — ‘ Reliance Steel Corp.: 
n Yr., Dec. 31. .12,581,636 6,661,652 5.71 3.03 Dec. 31 qr..... 249,196 60,502 9 .20 
New Jersey Zinc Co.: Republic Steel Corp.: 
Dec. 31 qr..... 1,791,116 1,035,210 .91 .53 nYr., Dec. 31..10,671,343 °7,997,825 1.42 
Yr., Dec. 31.... 5,299,055 3,220,314 2.70 1.64 Rustless Iron & Steel Corp.: 
Northwest Bancorporation: n Yr., Dec. 31.. 1,090,876 81,110 1.13 p2.22 
Yr., Dec. 31.... 2,458,797 1,972,111 1.57 1.26 Ryan Aeronautic Co.: 
Parker Rust Proof Co.: 11 mo., Nov. 30 75,278 ee .20 
Yr., Dec. 31.... 957,515 575,738 2.22 1.33 Safeway Stores, Inc.: 
Outboard, Marine & Mfg.: Yr., Dec. 31.... 6,268,360 4,206,781 46.61 44.02 
Dec. 31 qr..... *69,877  *96,236 Seeman Brothers, Inc.: 
Pacific Lighting Co.: Dec. 31 qr..... 116,817 112,298 1.08 1.04 
n Yr., Dec. 31.. 6,886,678 7,896,323 3.60 4.18 36 mo., Dec. 31 240,971 110,458 2.25 1.03 
Pittsburgh Coal & Iron Co.: Skelly Oil Co.: 
n Dec. 31 qr... 298,211 40,517 h.44 h.02  Yr., Dee. 31.... 2,360,783 2,650,064 1.99 2.27 
nYr., Dec. 31.. 542,759 216,773 h.70 h.19 Sterling, Inc.: 
Pittsburgh Metallurgical Co., Inc.: 6 mo., Nov. 30. 151,950 177,763 31 .36 
6 mo., Dec. 31.. 128,257 55.454 1.30 -56 Stroock (S.) & Co.: 
Plymouth Oil Co.: Yr., Dec. 31.... 103,826 40,055 h1.21 h.45 
Dec. 31 qr..... 789,388 615,085 .73 .62 Sutherland Paper Co.: 
nYr., Dec. 31.. 2,462,755 2,600,001 2.37 2.59 Yr., Dec. 31.... 723,190 585,146 2.52 2.03 
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° 
Net Pacesneins 
Company. 1939, "1938. > 1990. 1888: 
Twin City Rapid Transit Co.: 
r., Dec. 31.... 149,552  %43,842 p4.98 
United Milk Products Co.: 
Yr., Dec. 31.... 299,141 276,939 3.24 2.83 
United Paperboard Co.: 
Nov. 2 qr..... 42,025 *13,875 eet 
ti6 mo., Nov.25 *573 *374 wea 
United States Leather Co.: 
r., Oct. ZH... 150,571 *1,696,524 p3.27 
U. S. Steel Corp.: 
Dee. Si @..... 28,835,282 4,394,454 2.59 pl.22 
n Yr., Dec. 31. .41,226,039 *7,755,914 1.84 PPT 
Viking Pump Co.: 
r., Dec. 31.... 266,657 182,366 2.43 1.52 
Vogt Manufacturing Corp.: 
Yr., Dec. 31.... 306,660 170,694 1.53 5 
Warner Bros. Pictures, Inc.: 
13 wks., Nov.25 642,129 103,804 Ps, 
Wayne Pump Co.: 
Yr., Nov. 30.... 935,925 1,065,205 3.23 3.68 
Wilson Products, Inc.: 
r., Dec. 31.... v160,000 3,351 1.25 02 
Wolverine Portland Cement Co.: 
Yr., Dec. 31.. 34,111 *2,692 35 
Wurlitzer Co. Rudolph: 
9 mo., Dec. 31.. 354,343 341,657 All .68 
RAILROADS 
Alab Great Southern R. R.: 
n Yr., Dec. 31. .$2,111,051 $1,496,179 $9.41 $6.67 
Boston & Maine R. R.: 
n Yr., Dec. 31.. 707,882 *5,099,626 13.06 
Chicago, Great Western R. R.: 
n ¥r., Dee. 31.. *62,148*%1,144,273 ... ous 
Chicago & North Western Ry.: 
n Yr., Dec. 31.*9,109,868 *15,275,983 oes 
Denver & Rio Grande Western R. R.: 
n Yr., Dec. 31. .*3,957,329 *5,660,106 
Detroit, Toledo & Ironton R. R.: 
n Yr., Dec. 31.. 1,226,557 379,692 
Iinois Central R. R. System: 
n Yr., Dec. 31.. 2,335,775 1,222,874 89 OT 
International Rwys. of Cent. Amer.: 
n Yr., Dec. 31.. 1,070,544 930,521 1.14 86 
Louisiana & Arkansas Rwy.: 
n Yr., Dec. 31.. 707,335 451,312 
Maine Central R. R.: 
n Yr., Dec. 31.. 573,444 *302,622 3.07 


New York, New Haven & Hartford R. R.: 
n Yr., Dec. 31.*2,914,114 *11,623,193 
Seuthern Railway: 

n Yr., Dec. 31.. 6,487,336 *497,772 2.68 
St. Louis Southwestern Rwy.: 

n Yr., Dec. 31..*2,018,321 *926,877 
Virginian Railway: 


n Yr., Dec. 31. 6,756,587 5,572,555 w4.06 w3.11 

Western Maryland Rwy.: 

n Yr., Dec. 31.. 1,562,101 455,461 14 12.57 
UTILITIES 


Commonwealth & Southern Corp.: 
n Yr., Dec. 31. .13,413,636 10,204,848 13 
Consumers Power: 
Yr., Dec. 31.... 9,675,223 8,801,465 
Consol. Gas, Elec. Light & Pow. of Balt.: 
1,966,512 1,720,147 1.47 
, Dec. 31.. 6,805,831 5,853,139 4.94 
Denver Tramway Corp.: 
¥r., Dee. &...- 26,519 *7,544 
Eastern Gas & Fuel Associates: 
n Yr., Dec. 31.. 1,261,758 401,825 
Illinois Bell Telephone Co.: 

r., Dec. 31... .13,658,699 11,036,479 9.11 
Louisville Gas & Electric Co. of Ky.: 
n Yr., Dec. 31.. 2,790,003 2,582,234 . 
Montreal Light, Heat & Power Cons.: 
Yr., Dec. 31.... 9,003,073 8,700,336 2.00 
N. Y. & Richmond Gas Co.: 
n Yr., Dec. 31.. 147,903 167,083 
New York Telephone Co.: 
Dec. 31 qr..... 9,832,850 7,903,490 
¥r., Dec. 31... .35,370,798 29,377,181 
New York Transit Co.: 
Yr., Dec. 32.... 87,813 
Ohio Edison: 
Yr., Dec. 31.... 4,171,777 3,701,982 
Power Corp. of Canada: 
6 mo., Dec. 31.. $514,756 1464,386 ... ape 
Savage Arms Corp.: 
Yr., Dec. 31.. 349,307 
Southern Colorado Power: 
Yr., Dec. 31.... 254,666 218,857 
Southwestern Bell Tel.: 
Yr., Dec. 31... .18,018,650 17,247,682 
Third Ave. Rwys. System: 
6 mo., Dec. 31.. *370,741 *339,737 ows ate 
United Gas Improvement Co.: 
x Yr., Dec. 31. . 26,635,789 26,053,950 98 96 


*Net loss. §Not available. {Profit before 
Federal income taxes. {t{Indicated gs 
as compiled from omeaes® Fee re- 
ports. *Indicated uarterl as 
shown by a comparison 0! company’s re- 
ports for first wae of fiscal year and the 
Py months’ aOn Class A shares. 

b On Class B share. c On combined Class A 
and B shares. d Deficit. hOn shares out- 
_—# A at close of respective pene 39a 
average shares. n Preliminary repo 
preferred stock. r On first preferred rt Bon 
v Estimated. w On new common stock. x Pre- 
liminary report excluding company’s pro- 
portionate share of subsidiary com es 

not distributed as dividends. z 
to less than 1 cent a common share. 


CHAIN STORE SALES 
Melville Shoe Cerporation 


4.06 


7.35 


1.94 


2.33 
8.38 


1.87 
6.97 


15,582 


60,434 2.08 


P.C. 
1940. 1939. Gain. 
Four wks., Jan. 18. .$3,381,536 $3,135,903 7. 
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THE ANNALIST INDEX OF BUSINESS ACTIVITY RAILROAD STATISTICS INDUSTRIAL PRODUCTION IN LEADING COUNTRIES 
ee YP “ = gg - WEEKLY (27) (1928 = 100; adjusted for seasonal variation) 
Dec. Nov. Oct. Sept. Aug. uly. une. ec. : (Gross revenues, expenses and taxes in Dec., Nov., Oct., Sept., Aug., ’ 
Freight car loadings... 93.2 92.9 92.7 90.3 82.7 81.5 80.9 84.2 84.2 thousands of dollars) igs. 1990. 1098. 4900" 4996" ieg0. 3990" ee 
Miscellaneous 17 879 858 828 75.8 75.0 75.3 81.0 80.9 SC YE SO ee *81.2 °79.6 °73.9 79.0 80.1 83.1 75.0 
Tr 96.3 "8 106.5 105.4 96.4 946 92.2 90.7 90.8 5-Year Chee. | Canada .............. 11) -118;0 118-6 108.9 108.2 105.2 105.6 108. 
Elec. “0 106.7 104.3 101.1 101.2 101.1 99.3 98.9 | Week Ended Average From | Chile ................. , 5 p 168.9 1547 9 
megpatacturing 2 Ins se BS BE es ed bee gilt, (1995-50) Aver. Denmark ............. 1553 155.3 1567 1580 1553 1s8T 1473 
: ; z . : i y . ot. load’gs. ; : BP MR setae son 0 re'n : ¥ i : 
SE hooet production ‘4 129.5 109.8 96.7 87.1 77.2 91.9 85.4 | Grain & A 30,395 29518 30 | Netherlands .......... -.. 104.8 118.6 116.2 tina 109.9 lol 
Textile 35. 5 1311 119.4 120.9 112.5 1184 121.5 115.6 | Coal & coke 184,652 156,936-17.7 | Norway ..........-.... 156.9 1586 1563 1586 1492 1487 1428 
Sitaesecion. . 10% Hea 1280 lig 1122 i ee met | ee sze.cat + 70 | Sweden crt HG HR PR) WB ia Tel ie? 
¥ J ‘ ' s . . . anu r J 3 . r : & ¢ ¥ 
cs ee es ae ard Ad es Gt | Se eee ie ee cee nm Som aes owe 
t 129.4 139.7 x 18. ; i J : & ‘ot. load’ s. 2,555, 15 2,375,1 re + re ata. 
Ree comumni ¢ 146.0 1366 1256 136.4 129.1 121.2 1391 140.4 | Grain & — 117,399 EEerie4 + 4 Back figures for the above series may be obtained on request from THE ANNALIST. 
ce gee Sa elem 131.6 94.0 83.9 83.2 60.4 61.4 77.4 104.8 114.5 Coal & coke. 692,925 595,567 +-16.3 
Lumber p potion. "92.4 91.4 79.6 788 77.9 77.1 75.7 76.0 68.3 | Forest prod. 114,712 102,912 411.5 il 
eeeent production. . - $2.0 71.8 73.3 612 s5 5 =< ea 4 Manuf. pra. 1,542'555 1,468,520 + 5.0 rian CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
inns ---1 ee ee ef TD TR? M47 128 TT 134 | San 1-14. 196,625 261,000—€7.8 | wok 9 Oe” Smnene from comresponding work of Pew your) 
» 91.6 78.1 85.6 84.9 81.0 84.2 66.3 79.0 P. C. freight Ended 
scnrecccescovereee . : . . ° -&. nded. Sou. Un. 
Combined index ...... *112.4 108.3 106.7 100.0 94.4 92.2 91.5 95.0 95.2 cars serv.. 1939. N.Y.C. Penn. N.H. N.&W. B.&O. C.&O. c 
For seasonal indices for 1939 see THE ANNALIST of July 6, 1939, page 17, Table 20. an. 1..... 90.4 86.5+ 4.5 | Nov. 4... +218 31.9 5.8 +20.9 0 261 {33 "4 12.6 4393 
Jan., 1940, indices are: Steel ingot, 113.7; pig iron, 130.3; silk, 52.6, and zinc, 93.5. "gery Jamil bis ps4 86 Nov. 11... +22.0 +39.6 +17.3 T28 39.0 125.4 —0.2 +92 415.7 — 1.0 
; Sete: ™ Nov. is. Tiss Toca tuts tig tee ae 78s Teo tite — 33 
RATE OF OPERATIONS IN THE STEEL INDUSTRY Expenses .. 2790595 12648964 155 | Des: 9.) tise 4300 erty tise 3 0? LS ti 
As Estimated by—————-__~ Taxes ...... 332,335 $270,738 422.8 | Dec. 16... +16.7 +25.3 85 13.6 +24.9 433 = Be + 9.7 10 
Week ——Dow-Jones—. Week Amer Am. . . . 0 + 9.6 —11.2 
Ended: U.8. Begin- Iron & week Noy. nisi aan, Rate ot stun Year to “Fair Dec. 23... +18.9 +23.5 412.8 +15.8 +21.1 +13.8 — 8.1 412.0 T39 —10.0 
1939. Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. Asof: Age.MkKt. paren a Nov. 30. Return Dec. 30... 13.5 20.7 +13.3 — 5.8 25.9 — 1.2 — 5.7 6.9 3.2 — 6.2 
Sah Gly, 56 4 Feb. 6.63.4 Feb. 11.54 5¢ Feb. 7.54 Si | Bast, Dist. 262 S75—S44 | | tow 
Dec. 5. 56% 64 Nov. 28. 60.7 Dec. 3.61 60% Nov. 29. 60% . 61 Sour Bist 3gh BOTS | Jan: aS:: Ties tise + re tars 1250 h7 — 75 {3 +33 128 
Dec. 12. 55 63% 60 Dec. 5. 59.9 Dec. 10. 61 59% Dec. 6 5% | U.S 2:18 5.75 62.1 | Jan. 20... + 9.1 414.2 + 3.8 4216 4181 416.9 —13. 7 Lee Lee 
Dec. 19. 57% 59 58% Dec. 12. 57.6 Dec. 17. 58 Dec. 13. $8 tAverage, 1934-38. _ ‘ | Jan: 27... 411.6 {iss tis T3537 tind tits —oe tee tes Lee 
. 2... ; ; i i ‘3 —9. 3.0 —65 + 2.8 
— = 44 47% 45 Dec. 19. 51.7 Dec. 24. 52 52 Dec. 20. 53 32 8 Feb. 3... +164 +15.3 + 6.4 Bete t33 +28.4 — 7.2 T83 + 4.3 * ee 
Jan. 1.70 79 75 Dec. 25. 73.7 Dec. 30. E) 74 Dec. 26.74 74 | FREIGHT CAR LOADINGS (19) 1 
_- a 84 885% —. Js a57 Jan. 6. 8% 86 Jan. 2. 8 86 Jan.27, Jan.20, Jan.28, | ESTIMATED AUTOMOBILE PRO- ELECTRIC POWER PRODUC- 
an. 15. 83 88 86 an. 8. 86. Jan. 13. 86 86 Jan. 9. 86 86 : 1940. 1940. 1939. DUCTION WEEKLY 
Jan. 22. 2 86% 85 Jan. 15. 4.8 Jan. 20. &% 8 Jan. 16.8 84 | Grain & gr.pr. 30,395 28,089 32,199 | w, (10) TION WEEKLY (7) 
gan. 4 7 834%4 82 _ i oY - a = ’ Jan. iy = S —- ‘ -- ae no 156°768 Rao wt 1940 1938 1938 a eee aen oe gma ape i includes 
; DT ee oe n. ~ We ‘eb. an 2 fae 2° | rr i f . . * enerated by the electric light 
Feb. 12. . Feb. 5.71.7 Feb. 10 *71% Feb. 6. 71% 71 | Coke......... 13,277 12,238 165 | Jan. 6...... 87,510 76, ,084 | and power industry proper and imports. 
m A | Forest prod... 27/832 30,600 aT wets ee SS Sas | CO at mainte power generated by 
coke ae i + LO..66-- , 5 ion companies 
- - ; , Jen. H...... 106,400 89,200 59,365 | Week 
OIL REFINERY ACTIVITY AND STOCKS (18) | Mése., Let... sho Eee fess | ireb ; : 1939 
(Estimated for gg me eenta - emg P. C. of capacity, reporting ieee ‘freight. 243,199 250,708 umatthe ? pms ae oe = 7 465,230 2.194449 2280, 
companies only. asoline production, includin ked, straight : "9494" 429" oe 
natural blended. Petroleum stock estimated from Bureau of Mines _ Se. a PERCENTAGE CHANGES IN Oct 2 493'993 F21t 087 Bat 636 
Gasoline stocks include both finished and unfinished gasoline.) 9 ELECTRIC POWER PRO- Oct. 28. :2'533' "226, "254" 
celdheaiiiimiain ae titiin DOMESTIC RAILROAD EQUIP- DUCTION WEEKLY (7) Nov. 4. 536.168 3207 aad "302451 
Average P.C.of Total ——————Stocks————_, MENT ORDERS WEEKLY (1) (Percentage changes from corresponding | Nov. 11..2,513,688 2.209,324 2'176,557 
Daily Capacity Gasoline. Crude Gaso- Gasand | (As reported by The Railway Age of week of previous year) Nov. 18. .2,514,350 2,270,296 2,242,130 
— ee <a —. line. Fuel Oil date shown) ~———I ney: . % on 2;183,807 2,065,378 
reas os 00s : y t 77.279 139.349 Loco- Rails Struct’! ec, 2. .2,538, 2,285, 152, 
3,415 79.4 1 232,615 78.158 ne 262 --Cars---—. mo- (000 Steel Pts * ee: pry a 7102 Dec. 9..2,585,560 3 oie ooo 136°%08 
INI B95 «BB napa 236, Fie 144.26 | n0%0. Pass. Freight. tives. Tons). (Tons) | Mid. At antic. + 70 «61.84 tina | Bec. 18--2,604.558 2,332'978 2'202.200 
epee 33445 80.2 11,686 237,742 80,985 140,864 00 36, “+ | Gen. Ind. Reg. +145 414.6 416.3 | Pec. 3. 268 etn 2.065.186 
s es entral. +10.8 11.7 10.6 S ast ve 2990, 
a 3,370 78.1 11,449 238,581 82,002 137,430 | Jan 13 24 63,852 Sooke — Bs ie Has Jan. 6 2,473,397 2,169,470 139,58? 
EES a 82.2 11,71 , ; “tao sree 5 . . : ey +4) » 
alee Est] 2 1628 Sr | |OCSBS OSG | Jan. 20. ., 100 5.090 Pacific Coast.+ 6.6 +10.3 + 7.8 | Jan. }3..2,592.767 2.260.846 2,115,134 
 RapaERaS 3,470 80.9 10/986 weer xT ‘4 Feb. 3. 30 1,450 119 4122 . . 2,565, "292 "098: 
; i i ae ve Entire U. S.411.1 +119 +12.2 | Jan. 27..2,565,958 2,292,594 2.008. 
Feb. 3. .2,541,358 2,287,248 2'082.447 
as O41, 287, ,082, 
CRUDE OIL PRODUCTION (18) 15 
(Average daily barrels, excluding “hot,” palit " INDEX TO BUSINESS STATISTICS COMMERCIAL FAILURES 
or illegally produced, oil) utos, Passenger Car Registra- | Factory Employment and Pay- hee Metals, Zi - WEEKLY (11) 
Bur. of ia tae. hoe 33) rolls, Adju pecan” 27 RET aseesitnonte Feb-1, Jan.28, Feb.2, 
Mines Est'd Boot and Shoe Producti Yo... 2| Factory Employment and Pay: | oil Production, Week BF inc cuc 1940. 194 1939. 
Weekly —-Week Ended-- eee to uction....... 35| rolls, by Groups, Unadjusted. .20 | Oil Refinery Activity faa Stocks 3 Manufacturing ... 56 46 62 
i. ‘ane soe s = Pe eee 23 | Foreign Exchange Rates, Daily.48| Pig Iron Acti Wholesale ........ 33 28 J 
Brokers’ Loans, Ratios y. g 2 OEP. 33 
January. 1940.’ 1939. Business Activity ies. - --..--. 24 | Foreign Exchange Rates, Big Iron Prod., Adjusted a 206 206 
34,500 Index of. Monthi NNALIST EI ee ogee, «ee 22| Pneumatic Casings ............. onstruction ..... 12 16 7 
“44 Business Index, eee Foreign exchcage Rates, “ Prices. c ctical, 4 ANNALIST Com’! service..... 14 6 10 
: a Pv et nae eens eeees MACE, WROEIY, cscs csc ccssccces a = — = 
+4 ee oreign ‘Trade, by Groups....... 9 | Prices, li : otal U. S...... 285 302 318 
91000 ha Coke Produc- Forel Trade: Merchandise, Houghton | Rg MSronthly ee 42 —, 21 
yp as a ae old an We sp wjewibe's'e's a sinels P Rear “ey a 17 
ep Economic ¢ Changes in the U. 8. Freight Car ee by i sem Gold. and OE Sciss es 17 a tlantic. . .134 147 138 
12'500 | | Electric Power Production, B/C.” | Freight “Car Leadings, “B:” G.°| Prices, Satditive, Weektiy 1.2.0". a || W.Nowh Central. 9 
48600 Changes, by Regions, Weekly. 13 ronanges, Wee ARE were Prices, Steel Sera ever eletee: ety : 7 = 32 
, Cas Serres ; Tal. . 
51666 Se empapareyigmenmen IIR o| netted tein bl as W. South Gentral. 9 13 10 
"300 Electric Power Production, Inventories and New Orders.. Railroad Statistics, “Weekly. REG 7 Mountain ........ 5 
4-4 i La peeeren nena 14| Money Rates and Bond Yields. .46| Silk Movement ..................36 Pacific ........... 21 16-28 
ectrical Goods, Orders......... 40 gg anton Metals, Copper Steel “ano a1R 
cece Engineerin Contract A a PP’ Ingot Production..........30 Total U 
134,550 & wards, ‘| novem VeMeNt «ee 47° GOP: 21 | Steel, Rate of Operations. ..... . » S000, 285 302 318 
92.000 Fatloree. ae. 15° one HRROUS METALS, COP-_ | Wool Consumption ........ 
. ” ‘ res . = i - Poi aphltaeee nrood 28 ‘ Wool Machinery Activity 16 
50,150 ables in LS; C, see The Business Outlook, page 226. pg ye gp os WEEKLY IN- 
, F SENSITIVE COM- 
+4 1400 PREVIOUS ISSUES MODITY PRICES 
,050 98, (Dates of issues containing latest available figures) (1913 = 100) 
: 609,100 621,700 we ” | Date. Date. Date pure Senst- 
otal U.5.5.000,100 3011,0003208.200 || “Eee RGR Cran, 1| pam Contrasta Awarded | | Lite tnmuranes, Now.......Zeb; 2 || gm , SEGA ing, Aver, index 
$Excluding Mlinois and Indiana. Autos, Commercial Car Constr. Contracts Awarded, Money Rates, Sercian.... Jan 1 Dec. Sk a ny —— oe 
Reg., Adjusted ........... ec. 21 const. Co Volume OT se 25| Money Rates, N. Y. C. Dec. 12... . 1153.0 108.5 130.8 160 
5 Autos, Commercial Car onstr. Contracts Awa EE re eb. 1 Dec. 19..... 149.6 109. ; i 
Re as ec. 14| Ni : eee 0 129.3 113.8 
COAL AND BEEHIVE COKE Paces mer Monthiy. Jan. 25| constr’ Costa, Aberthaw...Jan. 25| sumption: Adjusted... C°" Feb — oo oo 
PRODUCTION WEEKLY (5) utos, | Commercial, C8 rep, 22 | Constr, Costs, A.A. C...- "Feb. 1| Oil Supply and Demand. .Jan. 18 San 2....aee ee ie 
ae The sce ; ost of Living, N. an. Pi + Be. eee s \ -9 109. 
(Thousands of net tons) Autos, Dom. G. M. Sales to Cost of Living, US BLS. Dec. 7 oe iaewes ie 18 Jan. 10..... 145.3 104.6 125.0 09.7 
a I ag RR af el FS, ee TLRs Geet mete 
s , Factory Sales...... . eserve Districts ........ 18 | Prices, Derivative Index...Feb. 1 || Jan an °°’ 7 . 0 108. 
Weck -—Coal. -(Pa.).— —Coke.—, Autos, Passenger Car Pro- Cotton Consump., Stocks. ‘Tan. 18 Poe faa ia f 11 qan. eee 143.1 101.5 122. +107:9 
Total Daily Tot. D'ly Tot. D'ly duction, Adjusted ........ eb. 1| Cotton Spinning ‘Activity..Jan. 25| Prices, Retail Dept. Store. Jan. 18 oe Manes 140.9 101.3 121.1 *107.1 
1939. Prod. Av. Prod.Av. Prod.Av. Autos, Passenger Car Reg., Debit-Loan Ratio ......... July 13| Prices, Retail Food........ Feb. 1 
Jan. 28..8,631 1,439 1,311218 20 3 Pang . ~d e a Re ao 21 gr — Ratio, Compo- A Prices, Sensitive, Monthly.Feb. 1 — 
es tee ee ee an. 11); Pr Wh 
Dec. 9.8825 1473 So 62 77 13 by, Makes, 1938... ..--Feb. 22 Debits by Res. Districts -.Jan. 18 | R. ‘Earnings. a — AND SILVER PRICES 
Bee: se hfe tasl 108 ao ib || ARPES CRF yun, sg) Paraag irvine Acct [LB renegaangoeht, 4, || Bus  Gaeniee ar Fea 
. 23..9, ’ , Autos, Reg. and Prod...... Feb. 1/] Demand Deposit Turnover.Jan. 1 uipment Orders. =— ; . Low. High. Low. 
Dec. 30..8,232 1,646 1,020 204 63 13 ee Widens a pw duciin atin a Dec. 2..... 23Ad 34%c 34%c 
1940. esse Jan. 11| Dept. Store Sales by Re- t= nn ART Fee a oe a d 34% 34%c 
i — Nye 3-4 1 4 a 4 ‘Bank Reserves, Excess....Jan. 18 serve Districts ........... Jan, 18 Retail Trade, The nua sar os 2 wee: 23764 ce 84% 
Jan. 20.°9,920 1,653 1.142190 52 9 "Com'l Paper Outstanding. Jan, 18| "Monthly once 1| Rubber, Gruda’ 222207222077. n 18 Dec. 30../(aa4d alka © Bie 
Jan. 27°10,320 1,720 1,385 231 54 9 Bond Market. Nos 6 Pe ana PE ee .  CORMIOND: 5 cccccs etias-s Jan. 18 1940. 
ry Employment, b 
York Times Av., Monthly. Feb. 1/| Groups, Adjusted a aaeae e Jan. 18 a wow Canna 11 oe S-::: 22d Zid 34%c 34%C 
6 Bonds, Net Yield. he An- Failures, Ce eS Jan. 11} Steel Castings, Comm’l... Jan. 18 _— 13... .22 21434 sate 3aite 
nalist Average, onthiy. -Feb. 1| Fed. Relief Expenditures. .July 13| Steel, Fabricated Struct’i..Feb. 1 ony a 21%d c “ 
ENGINEERING CONTRACT Bonds Sold, 8. =. Foreign Trade, Adjusted...Dec. 7] Steel Plate Bookings eb. 1 Jan. 27..... 21} 34%c 34 
AWARDS WEEKLY (14) 0 EE ee Feb. 1| Foreign Trade. by Regions. Jan. 18 | Steel, U. S. Stl. = i a Feb. 3.....21}3d 214d 34%c 34%c 
. (Thousands of Dollars) ooreend Pein. ee > "oe oe og by Jan. 11 Stock Exch.. N. Y., Shares At te PEGGED AT LOW DON 
; s, usted ........ an. | EFFE 
As reported in Engi- — ee eee ere Feb. 1}| Gasoline Consumption ....Jan. stock’ nk ts ieee . 1939. — > 
neering News-Record of: Cement, Portland arene an. 25| Gold Res.. World, Monthly.Jan. 18| Interest ...... Repenanse an. 18 
RS -s = eb. .. ae a ive a ee me Gold Stock. Monetary. U J.B. Jan. 18 | Stock Prices, The Annalist ——_—_ 18 _____ 
Federal ...... 7,570 5,385 on Coke Production .......... Feb. 1| Districts ...... 7 ERE whee 18 Stock Peices Fie New Yorie ‘ a SCRAF PRECES (9) 
_ State & mun.. 21,454 18,151 37,79 —— ee Awarded, . gnceme, Net, ¢ Is Industr’Is. Dec. = Times Average, Monthly.Feb. 1 ve far dint ne 5 
RES. : , Non- eat on cael 7 Rec é eek Ended-——_, 
BR ci newee yy —— oe Connie. camer = Awarded, Industrial Production, US Jan 25 penditures wi a ll 11 Feb. 3, Jan. 27, Feb. 4, 
Private ...... x ; , y Groups, Adjusted..... Jan. 25| Inventories, Sales Ratio...Dec. 21! Unemployment |. ..... 21)": Jan. 4 Heavy melting, a ae 
Pemeel ....... 62,942 32,678 59,036 avge. of daily 
quotations ” $18.40 $18.62 $15.62 
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UNITED STATES FOREIGN T . r y I~ = = 
RADE BY ECONOMIC GROUPS (5) U. S. FOREIGN TRADE— NEW PASSENGER CAR REGIS- ELECTRIC POWER PRODUC- 
(Thousands of dollars) MERCHANDISE, GOLD AND TRATIONS IN THE UNITED TION MONTHLY (12) 
see gee oe for Consumption— SILVER (5) STATES BY MAKES (Thousands of kilowatt-hours) 
= he ec., ec., Nov., Dec., (Thousands of dollars; merchandis: - 

1939, 1939. 1938. 1939. +1938. ~=—=-1938. | ports include re-exports, merchandise — a ee oe fe 
Crude materials ........ 64,264 58,308 49,374 86,770 75,387 ‘53,484 | imports include both for consumption and | Gen ot. (tot.).128 654 124 907 100 94 3,526,588 6,106,033 9,632,611 
Manufactured foodstutts 16.986 18272 171258 e'tee aLrtt Seras | “T “MOrak® m bonded warehouses) Chevrolet. 64819 59:520 51132 3,530,126 5,179,257 8,709,383 
; ‘ A ; x ; Dec., Noy., _Dee., ; T19S aa 1 } 3,934;234 5,533,510 9,467,744 

Semi-manufactures ..... 75,661 63,219 50,61 a TR ie 24,585 26,863 18,446 "017, 924" 
Finished manufactures. .193,183 142,851 138,001 3 s08 40/798 33300 eamies — sie a a ee i HR a a 30,428 eet 9.082, 339 
Total 232,738 287,042 266,358 Total expts..367,819 292,583 268,943 | La Sallie ...1. 2466 2.736 2: -- 3,678,284 5.518.610 9,196,894 
Wes25 6a wie s ae A au ; 232,738 214,454 165,359 | Gen. impts..246,903 235,500 171,347 Cadillac ...... 1,479 1,267 1.398 3,644,874 5,878,231 9,523,105 
“ss Wap. bel. ig0938 Sleek ~ seaes | FEA (total: :-: Shans Sane 44, STS. 6M En ae 
UNADJUSTED EMPLOYMENT AND PAYROLLS BY GROUPS (6) God: , Mersury 11... “7468 ‘Geer 4318 3,342,019 6.867.860 10,209,879 
(Not adjusted for seasonal variation: 1923-25—100) Exports .... 11 10 16 Lincoln ....... "123 1,903 1,907 -3,484,246 6,759,820 10,154,410 
ms Employment + Payroll _ | Imports ....451,183 167,991 240,542 Cesar Fas ae I) iy - -3.906,145 6.915.908 1 a 
Dec, Nov, Dec, *Dec, Nov. Dec., Imp. bal.451,172 167,981 240,526 | Dodge ........ 9776 3570 17041 ..3,741,809 6,898,966 10,640,775 
’ , ; 1939. 1939. 1938. Silver: Chrysler ..... F 2184 61452 . -3,825,913 5,828,386 9,654,299 
Iron and steel.................... 111.5 111.1 90.2 115.5 114.6 82.7 | Exports 887 487 1,344 > iil 3'914 2019 4° 4,450,487 6,116,337 10,566,824 
Machinery ......... nity raieres. 1129 1110 91.9 1218 1170 885 | Imports 3,795 4,183 21583 | oP Bote ------ — fo 3 4'371,887 5,406,109 9,777,996 

Transportation equipment .......116.4 102.8 96.9 125.2 108.0 97.7 : : : Studebaker $a 8 4. . 4,165, 175, 341, 
, Flee ‘ 2 Hudson ........ 7.671 8,671 4.689 -- 4,165,464 6,175,926 10,341,390 

omferrous metals ........ 2... 1 113.4 94.5 115.7 115.3 87.1 Imp. bal. 2,908 3,696 20,189 4 , » 3,785,949 6,743,183 10,529,132 
Lumber and products....../..._ 71.1 730 637 662 688 55.7 sls , oe 38 3.472.092 7,178,512 10,650,604 
Stone, clay and glass............ 836 85.6 762 767 787 67.0 27 an 3 :'3'526,720 7,701,364 11,228,084 
Textiles and products............ 105.7 1079 1019 918 929 855 a 3,118,383 7,997,369 11,115,752 
Leather and products............ 933 919 943 756 711 74.8 | SEASONALLY ADJUSTED FAC- Se & ""3'137'608 8.726.686 11,864,294 
meen ............. 20.2 125.8 129.7 1238 1242 1253 1189 TORY EMPLOYMENT AND B S| Ne. ..> 3,203,993 8.454.513 11,658,506 

Tobacco products 000.000.0000. 3S O84 088 23 we a7 PAYROLLS (6) — 3'172'927 8,893,690 12'066,617 
Chemical and petroleum prod....1222 1226 1143 1330 1380 119.3 |  ‘Addusted for seasonal variation by Ser resents naruumiecosuaineaaes 

RHEE 5. teen cc. - 929 94.0 83.5 99.1 1001 86.8 THE ANNALIST; 1923-25 = 100) ae 
Durable goods ..... 100.0 98% 838 1049 1013 79.6 oa 1938 34 a ee ae 
Non-durable goods ..107.9 109. 103.8 102.7 102.4 95.4 Employ- Pay- Employ- Pay- PNUEMATIC CASINGS (29) ELECTRICAL GOODS (5) 
es are ..104.0 103.8 94.0 103.9 101.8 87.1 ment. rol ment. _ rolls. (All types) (Reported by 78 manufacturers; 

wv Jan. . 96.0 902 944 81.0 Ship- Sasi: Station thousands of dollars) 
21 Feb. - 9.2 87.2 92.7 78.6 1938 ments duction. Month-End Quarters— 
REFINED COPPER MOVEMENT _ -96 86.7 909 76.8 | July ... 3,969,661 3,286,864 8,040, 1939. 1938. 1937. 1936. 
(Short tons) — + S231 | “Aug. -:. 3,990,591 4,037,715 8,216,612 ive: 197.654 154,154 271.064 153.452 
——_PRODUCTION——, DELIVERIES—~, ——-——STOCKS———_, veee SE ‘ " ss sae 022,450 | 3. - 1 1 , : 

1938. U.S. Foreign. Total. U.S. Foreign. Total. “U. Foreign. Total. eng = $3.5 56:4 a7 ioe 4,183,298 8,237, + ieee ee ees lopeen tan aae a 
a a a ee ee er ee CaS ee tis Cais | + ee 

eb.... 59, i i 4 : 4 ,244 202,890 529)1 Sept. .... 97. i ; 3 ane, — 

Mar... 61,117 108,704 169,821 33,434 125,269 158,703 342,785 197. "382 Oc "1004 878888 Bhd Tetel.. SL Ce eee 
Apr... 55,749 106,839 162,588 31,684 129,577 161,261 355,663 185,916 541.579 | Nov. .... 104.4 1039 93.9 86.1 4,581,380 8,952,245 

ay... 47,300 102/044 149,344 281044 108,523 136,567 369,809 184’ ‘ Dec. -..:106.4 107.0 96.2 89.7 4,343,513 9,572,553 41 

June... 32,465 110,067 1421532 321863 112530 145.393 358,971 192'524 551.495 5,137,030 10,108,554 METAL PRICES (23) 
July.. "596 103,887 483 41,249 126.533 167,782 339,970 183,226 "196 28 4,211,152 9,997,527 | (Monthly averages of daiiy quotations; 
Aug... 38,053 110,523 148,576 48,071 129,177 177,248 315,191 179,333 494,524 | DOMESTIC COPPER SALES (23) 4,418,072 9.918.759 | steel scrap, dollars per ton; others, cents 
Sept... 45,808 107, 53,642 53,637 137,075 190,712 293,080 164,374 457,454 ron 4,869,862 8,909,495 | Per pound. Lead, St. Louis; zinc, prime 
Oct.... 56,824 109,378 166,202 69,827 129,118 198,945 267,299 158.325 425,624 Sas Say 4,510,122 8,300,126 | western, East St. Louis basis; copper, 
Nov.... 66,846 110,311 177,157 51,397 125,440 176,837 269,488 156,4 : . 1990. 1938. 1987. 5,491,664 8,890, dectrolytic, New York. £ ¢. 6. Salli 
Dec.::. 68,071 118, ,760 38,977 114,900 153,877 289,755 169,072 458,827 | Jan. ..... 25,057 15,399 25,468 53,819 SOE 2D S2O616i | Stesl _cerap. heavy melting stot, ae 
st Bec Be Bet Be ‘ete | = se 
Jan.... 66,316 107,597 173,913 51,059 99,530 150,589 301,244 180,907 482,151 me ess , : ; ‘479. 688, — 
Feb.... 59.452 104.452 163,904 48,267 101,531 149,798 3091119 187.138 496.257 | 4 Sees 59,874 23.027 26,086 4,479,386 8,688,215 Lead. Zinc. Copper. Scrap. Tin. 
Mar... 66,718 105,780 172,498 50,803 107,860 158,663 320,812 189,280 510,092 | June ""” 66.786 87843 35°395 Total. .56,975,044 57,077,969 1939. 
Apr.... 58,368 107,940 166,308 42,484 111,194 153,678 332,513 190,209 522,722 a "** 493151 124'066 62/042 ae <i llama ita Jan.. 4.68 4.50 11.12 15.73 46.38 
May... 68,536 101,936 170,472 51,225 121.071 172,296 337,155 183,743 520,808 | A> °°" *” * “38'209 22'884 69/205 Feb.. 4.65 4.50 11.12 15.70 45.62 
June... 61,719 111,486 173,205 53,573 126,860 180,433 335,012 178,658 513.670 | gas °° "*: \< 1) 183'877 61.417 28,935 = Mar. 4.67 4.50 11.12 15.98 46.2% 
July... 57,339 110,897 158,236 59,681 121,806 181,487 316,543 173,876 490,419 | SA °°": “212 "@8'423 77/287 231238 BOOT AND SHOE PRODUC- Apr.. 4.63 4.50 10.34 15.42 47.20 
Ag.-De.379,841 ......  ...... WE, ccdies cceune MME les akc - vceaes Nov. _.... ..... 51,630 107841 21/035 TION (5) May. 4.60 450 9.93 14.50 49.02 
Dec 28;798 14,837 26,756 (Thousands of pairs) June 4.65 450 9.87 15.00 48.85 
22 1939. 1938. 1937. 1936. | July. 4.70 4:52 10.09 15.53 48.62 
FOREIGN EXCHANGE RATES MONTHLY Total ... 804,242 512,760 966,358 | Jan. ..33,561 25,706 37,149 33,355 | AUS £89 4.72 10.37 1618 48.76 
(Average daily cable transfer rates in U. S. dollars; par based on present gold Feb. 457 30,331 578 33,047 ta a cs ie 3 ae 
ine i ena 29 Mar. ::42.:375 31.543 46.120 34,832 | OS S35 G50 1233 2328 Bem 
Switzer- Argentina. SLAB ZINC MOVEMENT (25) Ape. ..25 Bee f, 33,398 | Dec. 5.35 6.01 12:37 18.49 50.64 
London. Paris. Italy. land. Germany.Holland. Canada. (Peso- Japan. (Tons of 2,000 Ibs.; stocxs and unfilled J By 31.776 30,473 35,411 30,264 1940 f ; 
(Pound).(Franc). (Lire). (Franc).(Mark).(Florin).(Dollar), Gold). (Yen). orders at end of month) ~y 33,618 30,742 “ae oe ere Jan.. 5.32 5.64 12.09 18.39 46.72 
Par .. 8.2397 .06634 08911 .32669 .40332 .68057 1.6931 7187 .84396 Produe- Ship- untitled | ‘Aue | 43581 42°25 661 ppt aa . f . : 
i ce a oe ale ae ra ih am Grae Site | See ae Bae Roe wen 2 
~ uly .. 4.9296 027674 . 4 40203 55053 99462 .26076 .28763 | Jan.... 44, .639 128,407 34,179 . <a . X \ AXE- 
“= ya es: 4.8813 .027347 .05262 .22895 .40101 .54617 .99664 .25887 .28477 | Feb.... 39,613 39,828 128,192 29.987 Nov 32057 30.04 21290 30,348 ee aa ae tee 
BOM: .scccce 4.8056 026943 105262 .22618 40016 -53966 99365 (25379 (28044 | Mar. .. 45,084 45,291 127,985 38,447 | Dec. |1281412 29/988 211047 33.381 SS ee 
Oct. . 4.7695 026674 05262 (22729 “40068 154407 99079 [25200 27829 | Apr.... 43,036 40.641 130,380 29,314 : (Haves menthe’ moving SUE 
BE ccnuae 4.7079 .026353 .22663 .40060 .54352 .99266 .23630 .27467 ay .. 42,302 39,607 133,075 29,250 | Total.419,088 390,746 411,969 415,227 1939. 1938. 1937. 1936. 1935. 1934. 
Dee: ..:.. 4.6711 1026332 105262 (22620 (40096 (54372 (99110 (22808 “27253 | June .. 39,450 37.284 135,241 35,874 P Jan.. 88.5 96.7 105.1 97.0 88.1 95.2 

i uly am 48 ite a 36 en Beg Ste 108d beg O78 Bea 
See 5 sssass8 4.6713 .026384 .05262 22590 40090 .54210 99215. .2 21255 - ++ 40, : : . SILK MOVEMENT (21) wer oo r 
Feb. 2.00.0. 4.6859 1026482 05262 22678 .40137 153606 [99510 ‘23112 (27334 Sept. Gir est Teas Tea | (Bales; United States only; in storage | APT-- S17 80-4 1155 S61 SRS oe 

| Elenco: 6863 .026499 05262 “22631 ‘40114 (53103 (va503 ‘23114 “27340 | Oct, -- 90-127 73.997 72.405 79.839 | “Nand in transit as of end of month) ay; ory $3 lira gay ori sae 
Apr 6813 1026492 22440 40106 “53157 .9uaus ‘23216 “z7zia | NOv- -- 53.524 64,407 61522 06,19 tn Ster- D jase. Be Se ts SS eee 

GORGE: 4.6818 .026498 .22488 .40130 .53631 99637 .23216 .27319 ec. .. 5%, ’ 65, 53,751 ‘ n Stor- Deliv. to In July.. 88.6 87.6 112.2 92.7 91.8 91.2 
OD ac cond 4.6833 0: 05262 (22555 40118 (53179 (99790 (23240 |27323 | _ 1940. eee lee Am. MimaTreme. | Aug.. 915 94 1124 33 Se 
SE icuisara 4.6819 0264 2 (22556 40132 [53277 [99852 (23210 (27313 | Jan. .. 57,158 57,551 65,602 36,808 7+ SASS Er 21.008 22,700 | Sept... 06.5 S62 ill 80 ee 
| Ftapetearie 4.6163 026189 22590 (39973-53498 2 (23172 “26943 a = 2,503 28,800 | Oct... 99.0 88.9 107.4 95.5 96.5 88.4 
Sept. 0000 7.. 4.0092 1022766 105152 22617 §.39800 53224 (91414 (23670 23592 30 SS 286 20.747 38,504 34.000 | Nov.°100.2 99.2 1029 96.2 S76 SRE 
RT: 4.0114 1022748 .05050 .22452 t .53139 .89338 .23666 .23613 | STEEL INGOT PRODUCTION (16) 38,731 43,811 3631 40:30 woes bach Gane qe San aa 
ERE 022274 105050 .22441 t ‘87744 .23363 '23486 | (Gross tons; computed for entire indus- 7. 1 ee AS Ghee 26300 | ee Sere we tee eee 
Dec... 20020. 3.9324 022304 .05050 .22435 ¢ .53129 .87737 .22910 .23490 | try on basis of companies making in ’ 42,264 53,278 35,204 34.500 | O% 1% 898 P. 509. 

. 5: ‘ 1937 98.26 per cent of open hearth output : . P , 
Jal 3.55003: 3.9656 .022485 .05050 .22431 t .53235 .88051 .22798 .23490 | and 100 per cent of Bessemer ingot | yas" 36,092 40,818 21.900 3 
$Average of first two days of the month. tNot quoted production) Feb. .... 22,843 38.178 33,219 17,500 PRICES RECEIVED AND PAID 
os oat sie = Mar. 22,801 23/116 37.863 25/100 BY FARMERS (30) 
. “ m 14.3 Se , Z ; . , 
BROKERS’ LOANS (N. Y. STOCK EXCHANGE MEMBERS) “ea A.A ay 29,613 24°21 26'150 22400 1914-100; prices. ald Ponamcoren a 
(End of month; thousands of dollars) 1939. duetion. Month. duction atea. | June erg Be'seg 26°23 28,500 | as of March 15, June 15, Sept. 15 and 
a, a ——Total._—., Jan. ... 3,174,352 4.43 716,558 52.48 | Aug. 32,407 25,060 33,095 36,000 Dec. 15, other months interpolated) 
N.Y. Other N.Y. N.Y. Other N.Y. N.Y. Other N.Y. Sept. ... 4,231,310 4.28 988.624 72.41 | Sept 39,569 27,760 36,869 39, 

1938. Banks. Sources. Total. Banks. Sources.Total. Banks. Sources. Total. Oct. .... 5.393. 4.43 1,217,567 89. Oc 50,033 35,935 41,858 33200 soni Paid, Exe 
ed hs 429,297 29,921 459,218 34,198 300 24.308 Ry 20,121 ons.cie Nov. _|.. 5,462,616 4.29 1.273.337 Nov. .... 38,233 41.927 32241 25,600 for Farm re. Gents Gamal 
a: ; Aa in oe iat 0 he iin Mo 3 508, 240 an oe Bat Dec. 12) 5164:420 4.42 1'168,421 85.57 | Dec. .... 34,811 55,610 21/128 27/500 3 Products. Bought. Value). 

ct... 1503, ; ; ; ; ‘ ‘ 580,742 Pe 

Re Bae Bag ras ee Be Bes sees Bee cake |e some cosamanma | Saal smnes mee ER Oe 

oo , , , , »384 41,700 717,084 3 Jan. .... 33,121 59,225 29,506 10,800 | April ........ 89 120 14 
Jan, ....589,997 42,516 632,513 33,559 425 33,984 623,556 42,941 666, PIG IRON ACTIVITY (8) June & 130 74 
Feb. ....604,171 42,007 646,178 36,829 425 37,254 641,000 42,432 683,432 | ‘Active furnaces as of first of month) 37 } = eae 89 120 74 
Mar. |...573.945 43,247 617, 37.239 425 37664 611/184 43,672 654. Active Blast WOOL CONSUMPTION (5) Aug. 88 119 74 
Apr. [111479/831 35,343 515,174 31/870 400 32,270 511,701 35,743 547,443 races (Thousands of pounds scoured basis: | Sept. ||...” 98 122 80 

ay ....475,645 39,838 515,483 30,093 400 30,493 505,738 40,238 545,976 —Production (Tons). Capacity Spparel class only, carpet wools ene... 550 97 122 80 
June |... .471,890 37,132 509,022 27,840 400 28,240 499,730 37,532 é Daily per Day excluded) Wee ....55.. 97 122 80 
July ||. :486,135 40/556 526,692 26,776 300 27,076 512/911 40.856 553,767 1939. Total. Average. No. (Tons). | Period Number of Aver. | Dec. ......... 96 122 79 
Aug. ....445,736 32,324 478,060 30,318 200 30,518 476,053 32,524 508,578 | Jan. ...2,175,423 70,175 117 71,315 | Ending Total Weeksin Per 1940 
Sept. ":..404,469 29,088 433,557 33,403 100 33,503 ,872 29,188 467,060 | Feb. |. .2'060/187 73,578 118 70.235 1938. for Period. Period. Week. | jan 99 1 
Oct. ....463,755 38,271 ,026 31,903 300 32,203 495,658 38,571 534,229 | Aug. ...2.659,813 85,800 130 79.765 | July 30....... 22,746 5 © eeeeeak eee = $1 
Nov. ...500,130 42,746 542,876 30,696 300 30,996 530,826 43,046 573,872 | Sept. ‘2's78° 95°952 138 &87'715 ug. 2T....... 23,136 4 5,784 
Dec. ....519;289 45, ,643 28,646 1,000 29,646 547,935 46,354 594,289 | Oct. ..3.627.590 117,019 169 105,525 | Sept. 24....... 19,619 4 4,905 = 
s1m0. es. alte Sell Nov. :3/7201436 1241015 188 120,565 | Oct. 29.....-- ee. 6S SE Le eee ae 
en. . 484,272 48, 005 25,646 1,400 27,046 Y . ’ Dec. ’ ; ¥ le ES a.) 4 4 djusted average daily, adjusted for 

046 509,918 50,133 560,051 | Dec. °° 3,768,336 121,559 191 124,085 Dee. S12. 22" ses 0ClC(<‘“S:t*t*é«SaR | easonal variation by THe ANNALISr; 

24 25 Jan. ...3,600,020 116,126 191 122,055 SS: eee 
BROKERS’ LOANS RATIOS VALUE OF MANUFACTURERS’ | Feb. ... | ..-... seve AMT... Se eee Corr ‘ $s ne tee 
(Ratio of brokers’ loans, as reported by INVENTORIES AND NEW Mee Bic acss 21110 4 5.278 adjusted Excl. Incl. with, 
members of New York Stock Exchange, ORDERS (22) 32 May " "19" 5 3'914 In- AAA AAA AAA AAA 
to aggregate market value of listed stocks; Comes Sak aaa weemiane SEASONALLY ADJUSTED PIG | June 3.......20, 4 5,061 1938. come.Payts. Payts. Payts. Payts 
as of first of month) 1936=100) ‘ IRON PRODUCTION WD Ecwescud 23,772 4 5,943 | June... 514 45 31 25.01 74.9 
Total Per Cent ——New Oréers— (Tons; adjusted for seasonal variation) | Aug. 5....... 27, 5 5,498 | July ... 609 35 25.27 26. 79.9 
Total Value of Loans to Three- Month Daily Index of Adjusted | Set Seaee 24,707 4 6,177 Aug. --. 6144 15 23.74 24.34 72.9 
1938. Loans. Stocks, Stocks. Moving. Average Seasonal Preduc- | S¢Pt. 30.......25 4 6,252 | Sept. .. 737 27 24.71 25.81 77.3 
? January 659 38,869 1.70 Inventories. Monthly. Average. Production. Variation. tion. Oct. 28....... 5 6,797 | Oct. ... 777 62 22.92 25.42 76.2 
roy = 7. . “ pes oo tarey | DOC .2-- 4 6.609 | Nov. ... 660 48 22.13 24.03 Bo 
January 717 «47,491 «1.51 | Feb. ....22! 112 88 90 Px 92.6 783 pass : = ee eee 

February 6660 44.8840 1.48 112 89 87 100.7 067 a 

March ...... 683 46.271 1.48 111 84 88 104.9 73.638 38 Jan. ... 578 41 23.64 25.24 75.6 
April 2.2... 655 921 1.60 114 90 90 107.1 63,995 WOOL MACHINERY Feb. ... 430 56 20.98 2348 704 
AT 40,673 1.35 : 110 96 92 1084 = 51,111 OPERATED (5) Mar. ... 487 95 21-92 25.42 182 
san 43,230 1.36 . 90 94 101.6 69.503 (Spindies in thousards) Apr. ... 463 90 22.59 26.19 78.5 
a € . 110 96 117 96.9 78.440 my ...- 508 81 22.26 25.36 76.0 
554 762 1.24 - Wi 164 98.6 87.018 Dec.,, Nov., Dec., June... 301 51 22.72 24.72 4.1 
509 41,653 1.22 114 148 147 7.1 98,818 1939. 1939. 1938. July ... 534 36 22.16 23.56 70.6 
467 47,440 0.98 . 120 128 130 100.4 116553 | Broad looms....... 29,644 29,361 28,079 | Aug. .. 01 42 23.24 24.84 744 
534 47:374 1.13 ert 113 * 102.5 120,990 | Narrow looms..... 1,465 1,708 1,697 | Sept. .. 781 66 26.19 23.83 86.4 
594 468 1.28 | Figures prior to 1939 not available for . 9.2 136,277 | GarPet looms. ..... 3,762 3,850 3,605 | Oct. ... 812 82 23.95 27.23 S16 
M.-F SEH. “= Worsted combs. 1,929 2,007 2,074 | Nov. -. 665 75 22.30 25.30 75.8 
560 45,637 «1.23 | in The Annalist, Dec. 21, 1939, page 786. | Jan. .....116,126 99.0 _—117,299 | Woolen spindies. ioaay Tioey 1:628 | Dec. --- G01 92 4.64 28.32 64.9 
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242 . THE ANNALIST Thursday, February 8, 1940 TI 
45 47 48 : 
ECONOMIC CHANGES IN THE FOREIGN EXCHANGE RATES WEEKLY FOREIGN EXCHANGE RATES DAILY 
UNITED STATES SINCE 184 (All quotations cable rates unless otherwise noted) (Cable transfer rates) 
(Wholesale prices, 1910-14 = 100; stock ee enn Feb. 3. Feb. 2. Feb. 1. Jan. 31. Jan. 30. Jan. 29 f 
square roots; this table may Par. Country and Unit. Feb. 3, 1940 Jan. 27, 1940 Feb. 4, 1990. England: High.........++-++++ $3. . 99% $3. $4.00 $4.00 
be used to being, S5-year chart up High. Low. High. Low. High. Low E sosvaniecensssspenseceasis 3. a0 $37 3.88 z. 3.5% —_— 
8.2397 -_ land (sovereign)...$4.00 $3. $3.99 ¥ pe OTT 2 . c x 
Whole- Coml. Industrial | § 2397 Ustralia (sovereign)... 3.19% 3. ts 3.19% eat ak #4 Sti France: High...........+-+++- . . . . . : 1s 
Bus. sale Pap. Bnd. Stk.Prices. Ds covsentien bees gccteul bua -0225% . 0224 : .0226 
1938. Act’y.Prices.Rtes.Ylds.High. Low. | 8.2397 So. 0. Africn (sovereign). 3.98% “Baths a oy, A 1A | REE RR Seg "0226 "0226% 
Jan.... 79.5 118 1.00 3.71 12.63 11.64 | -06634 France (franc)........ -0226% a tt .0264%4 Italy: High....0...0 sce. 0505 10505 0505 .0505 0505 ~—.0505 
1939. 0526 Italy (lira)............. 0505  .0505 Saas MME.) TEM nc wen nex dedcoseoedes 0505 .0505 0505 «= .0505 «= 0505 = .0505 
Hay... 86.3 111 = a ne a .68057 Holland (florin)........  .5310  .5308 st ‘ai 5373 ° east REGRESS LONG ey 0505 .0505 .0505 =. .0505 .0505 
une.. 91.5 110 . . I J 1.6931 da (dollar)t....... 8812 .8712 8837 8800 : MINE ¢ MIN <.0-0.0:0.0.00 Seneu es .5309% .5310  .5309% .5310 .5310 .5310 
July... 92.2 110 56 3.63 12.76 11.04 | 1605 ees ‘Teosy, “1691 “leod “ieel% “1eb1% "1688 LOW «-ssseeeesceesoescescess 308, Sausiy 5308 5308  |5309 Ge 
Bent... 100-0 118 66 3.92 13.29 11.70 —_ Sees Puen)... \aaes word : -2242 = .2260 2H Belgium High RBC Sami Ae eos feos” ‘te08” “i608” “ieos eos Red 
Oct... 106.7 116 .69.3.83 13.27 12.88 | -0220 Greece (drachma).. -0073% .0073% .0073% .0073% .0086 0085 eeeBaeciiiiiitinct'') ‘y@ga” "3693 11696 «11696 1169611691 Oth 
Nov... 108.3 116 .66 3.78 13.15 12.57 | .4537 Sweden (krona)........ .2383% .2382 2383 .2381% .2414% . ale DEERE AA RAE RABE ASS '1692 .1693 .1698 .1698  .1697% .1698 
ee... 111.9 116 56 3.76 12.85 12.61 ‘sat or ag seans : .1932 _.1933 1932 Soa doer Switzerland : gts 5 cs cance 12243 (2243 Bs Ba BA 2. on 
1940. ~! Norway rone) ‘ .2272 .2273 .2272 .2354 .- VE ee 9) Geen er ee .2242 .2242 ‘ ° . a 
Jan.. 116 .56 3.72 12.98 12.42 | (0298 Yugoslavia (dinar). 0235 02385 .0235 .0235 .0232 “230” Last 2243 2243) 2243022430 .2243 2243 id Se 
For figures ‘from 1854 to 1896, see THE .0748 Portugal (escudo)...... 0373 0371 .0373 .0370 0428 0427 m.. . 871 8731 .8768 .8762 .8768 8812 s 1 
ANNALIsT issues of Feb. 9. 1934, page 274, | “0101 Rumania (leu)......... [0065 10063 10063 {0063 10075 0075 pe RR 8 RR a 
Seas ec Tae ANNaLesT of July 13, 1930, | -2961 Hungary (pengo)...... 1950 1950 1760 .1760 Ss .1975 1975 2349 2349 1234912349 9 3 " 
page-62. For chart see THE ANNALIST of oa eg (markka)...... oon pond 0185 01850207 .0206% k 2245 —; 2205 4 Bill 
1939, 144 and 145. d ndia (rupee).......... , d .3030 .3025 . p a 
sy fiaaed ent se 180 Hong Kong (silv. dol.) 2491 (2475 ‘2490 “2473 “3omp “Bons eee c Data mm US 
- .... Shanghai (silver dol.). .0793 0763 .0803 .0788 1637 .1623 SOURCES OF DAT ie Be 
SHORT-TERM MONEY RATES 5000 Manila (silver peso). 4977 «=. 4977 = 4977 «= A977 =~ s(«4980 = .4980 (1) Railway Age. (2) Commercial and Financial Chronicle. (3) The F. W. Dodge Ni 
AND THE AXE-HOUGHTON .9613 Straits Settlements Corporation. (4) Federal Reserve Board. (5) United States Department of Commerce. Bi 
INDEX OF BOND YIELDS 4596 ; ea peated — ‘ae —_ +4 a 4 oo United States Department ot Labor. & a Se : Institute. s) The Iron 
1 riation) | .-84396 Japan (yen)............ : : . . . a b merican Institute o: eel Construction. ‘ard’s Automotive Reports. 
+ Aainstee Re Cont. Time Bond | 16479 Colombia (gold peso).- .5800 5800 5800-5800 (5800 5800 | inc. (11) Dun & Bradstreet’s. (12) Federal Power Commission. (13) The Wall Street 
: Yields 1.6335 Argentina (paper peso) 2300 229 Journal. (14) Engineering News-Record. (15) American Bureau of Metal Statistics. “ 
1939. newals. Paper. Money. Yields. ree inland.......... - -2295 .2300 .2285 .2310 -2300 (16) American Iron and Steel Institute. (17) Aberthaw Company. (18) American - Due 
January eer 4 a me .0625 Brazil (paper milreis) 0515 oss ons mage Institute. (19) American | een Association. (20) United States Depart- ’ free 
Pe Fe d : . Free iniand.......-.- : ° : -O515 -0595 0595, ment of Interior. (21) Commodity Exchange, Inc. (22) National Industrial Confer- es nc 
September.. .99 64 = =1.23 85.8 2060 Chile (gold peso)...... 0516 .0516 .0516 .0516 .0519 .0519 ence Board. (23) American Metal Market. (24) Federal Reserve Bank of New York. Bar 
ae T 69 1.22 83.6 4740 Fer ¢ Rares ra 1875 .1975 .1900 .2037 .2025 (25) American Zinc Institute. (26) Association of Life Insurance Presidents. (27) Bu- Oth 
November. .1.05 66 1.25 82.5 | 1.7510 Fuguay (gold peso).. .- 3775 .3750 8.3750 6.3850 =. .3800 reau of Railway Economics. (28) Interstate Commerce Commission. (29) Rubber 
December... .93 57 =:11.22 82.1 .8440 Mex o (silver peso)t.. .1685 .1685 .1685 .1685 .2025 .2025 Manufacturers Association. (30) Bureau of Agricultural Economics. (31) American 
1940. Appraisal Company. (32) Copper Institute. (33) New England Council. (34) Na- 
January ...1.02 Sl) 6138 81.6 ?Demand rate. tional Machine Tool Builders Assoc. *Subject to revision. tRevised Fed 
De 
° M 
Stock and Bond Market Averages and Volume of Trading : 
rey 
r : FIFTEEN MOST ACTIVE STOCKS 
The Annalist Weighted Averages of Group Leaders NEW YORK STOCK EXCHANGE Def 
- Wks. Week ended Feb. 3, 1940 
. —$. 1 -——— Feb. 2+, Feb. 3———_, Ran: ———Feb. 5—__, ————Feb. 6—-—, —m——Feb. 7. 
High. Tow Test. ‘High Low. Las High. Low. Last. High. Low. High. Low. Last’ igh Low. Last. ‘igh. Low Last. Net 
x 47.4 47.2 476 47.0 47.2 474 472 474 480 47.0 47.3 47.0 47.1 47.6 47.0 47.4 47.$ 47.8 Volume. Last. Chge. ; 
7: 158.2 1568 1575 158.6 157.0 157.7 158.4 157.7 158.0 160.2 1568 157.9 156.8 157.2 158.6 157.0 158.2 159. 158.2 159.3 | Cont. Motors...... 181,1 + % 
4 33.5 33.3 334 339 33.5 33. 33.8 33.7 33.8 33.9 33.2 33.6 33.5 5 34.1 3385 34.1 34.3 33.9 34.1 Oft .....- eee 109,100 24 1 "| Cap 
4] 745 742 742 8 42 42 145 73.9 42 4 736 739 73.6 736 748 73.6 74.5 75.7 74.5 75.4 Studebaicer ....... 72,700 1 1 [ 
384 383 383 383 380 380 383 38.2 382 39.1 38.0 382 37:7 379 384 379 38.2 38.5 383 38.5 Curtiss-Wright - -- 61,000 1 % Sur 
qo a) Gi 2o ee 8) G2 fs Bl Bh He 83 fe 8s Fe te ee Se 8] Ueto aw ae otk 
38. 38. : E ; t t : i t x ; : ‘ : : i 0 | United Corp...... ; sig 
4 Bre B86 1389 136.6 1363 136.3 136.6 136.3 136.6 139.1 136.3 136.3 135.4 136.0 136.9 136.3 136.9 138.5 137.5 138.2 | Bklyn-Man Tr.... 40,300 164% + 1% 
4 460 455 457 464 45.7 45.7 46.0 45.7 46.0 470 455 462 455 46.0 469 46.0 46.9 477 469 47.5 | Graham-Paige ... 34,900 o. 
383 381 381 383 37.9 381 383 381 381 387 379 381 37.8 38.0 38.0 37.8 38.0 38.3 38.0 38.0 | U- eel........ 34,600 — 4 Rat 
7 "a8? 757 757 762 75.7% 759 76.2 76.2 762 762 75.2 76.2 762 762 762 75.9 75.9 759 75.7 759 | Canada D. G. Ae. 30,800 20 + 1 
41 239 239 239 23.9 23.9 239 239 239 2%1 239 236 236 236 236 23.4 23.4 23.8 23.4 23.6 | Radio-Keith ...... 29,000 1% .. Con 
584 577 584 587 581 584 58.7 584 587 593 57.7 58.7 584 584 59.0 584 59.0 59.3 58.7 59.3 | Lockheed Airc. - 28,400 31 + 
(475 472 «472 «482 AT2 472 472 472 472 493 468 47.2 468 468 47.5 47.2 47.2 47.9 47.2 47.9 — Ith & Sou.. 28,200 1 
4 190 19.0 19.0 191 19.0 190 191 191 191 191 189 19.1 19.0 19.1 19.0 19.0 19.0 19.1 19.1 19.1 R. &S. San. 27,900 
4 "999 225 225 23.0 225 228 229 228 228 239 225 230 229 229 23.5 23.0 23.5 24:0 23.8 23.8 Stand Brands..... 27,000 (Pri 
'$57 155 156 157 155 155 15.7 156 156 158 153 156 154 154 156 15.4 15.4 15.7 15.5 15.7 
5 502 497 501 505 500 505 504 504 504 510 499 504 501 50.2 50.6 50.1 50.4 50.9 50.6 50.9| TEN MOST ACTIVE STOCKS 
384 372 378 384 37.8 381 384 381 381 384 366 381 378 378 381 369 381 38.4 37.8 37.8 | NEW YORK CURB EXCHANGE 
Oo 217 20 20 27 2.7 27 27 2.7 220 27 217 21:7 21.7 220 22:0 22:0 22:0 22.0 22.0 Week ended Feb. 3. i Li 
r 335 231 233 234 232 233 235 23.2 234 236 231 235 23.3 234 236 23.2 23.4 23.7 23.4 23.6 eo > B 
1 478 474 478 482 474 474 48.0 478 480 48.7 474 478 474 476 47.6 474 47.6 48.2 47.6 47.8 Net Bas 
7113 705 711 716 706 70.7 715 710 714 723 705 71.3 70.7 710 712 70.6 71.0 as 110 2 Volume. Last. Chge. Sto. 
u 2880 276 279 283 276 27.8 27.9 27.7 27.8 285 276 278 276 27.8 284 27.8 283 28.5 28.2 28.5 | Brewster Aero.... 60,100 14% + 2% B 
216 213 215 21.6 214 216 216 215 216 21.7 21.3 215 214 214 216 214 21.5 21.7 21.5 21.5 Phoenix Sec. ao ou , + 1 rt 
ODD-LOT TRADING ON THE NEW BOND ISSUES Niagara Hudson.. 20,500 4% — 
The New York Times Stock Market Averages NEW YORK STOCK EXCHANGE (Thousands of dollars) Amer. Cyan” “i aes oo t Rea 
WEEKLY HIGH, LOW AND LAST 1939, — Week Rodes—, | Gui 1 eb. we ee Bet, 
Week Short Feb. 3, Feb. 4, an Oth 
~ Week Ended — oo” koe — ggg Oy en. ee cee ast. | Ended: Purchases. Sales. Sales. 1940. 1939. Bell -Alteratt. 3400 16 ti 
Dec. 9.... 24.35 23.53 23.91 194.42 189.52 192.92 109.38 106.52 108.41 | Dec. 16... 572,906 569,996 6,975 | Public utility.. . $70,000 | Aviation & Trans. 81300 3% + 2 
Dec. 16... 24.31 23.34 23.87 195.22 191.22 194.00 109.76 107.28 108.93 | Dec. 23... 555,772 546,253 3,222 | State and munic. __ $5,340 37,087 * 
‘Dec. * 93°91 23.29 23.65 194.14 192.49 193.77 109.02 107-89 108.71 Dec, 30... 667,472 620,111 4,574 | ty 30 “Sgr or 087 NUMBER OF ISSUES TRADED Tre 
Dec. . 24:01 73.02 23.86 196.69 1 196.14 110.35 107 Jan . = 542,580 453,018 5,470 | Year to date.. {Be 34,850 | Weer Weekly ae é ae 
6... 24.01 24.16 198.84 196.11 196.53 111.78 110.09 110.34 | Jan. 13... : 598, 21,115  ttnta tn Mee oat 
Jan: 1$°//) 3436 216 22.80 19753 189.65 189.84 110.89 106.20 106.32 | Jan. 7: Se See (Sie BONDS soLD_ ON BOW VOU | os oe oe on te as as Oth 
Jan. 20... $4 22.41 22.55 192.05 186.96 190.92 107.36 104.69 106.73 | ~?”- - 438, , ,465 STOCK EXCHANGE DAILY Jan. 27.1546 313 204 1063 4 ff 
Jan. 27... 22.35 22.83 192.59 189.68 192.07 107.87 106.01 107.45 (Par Value) Feb. 3..370 530 170 1,070 43 8 
Feb. 3.... 23.00 22.65 22.81 192.44 189.24 189.53 107.70 105.97 106.17 — 
DAILY HIGH, LOW AND LAST Feb. 1..21 1 es 
Feb. 1.... 22.76 22.67 22.73 190.03 189.27 189.79 106.39 105.97 106.26 ima, Feb. 2. “300 a0 it Tor ats 3 Res 
‘Feb. 2.... 23.00 22.77 22.82 190.05 189.24 189.43 106.52 106.00 106.12 Wednenia Feb. 3..214 154 195 563 36 29 Cas 
Feb. 3.... 22.84 22.79 22.81 189.86 189.39 189.52 106.35 106.09 106.17 Thursda y Feb. 5. .187 295 213 695 29 62 Bal 
Feb. 5.... 22.69 22.60 22.68 189.39 188.20 188.49 106.04 105.40 105.58 yo Feb. 6..374 160 
200 734 34 44 Oth 
Feb. 6.... 22.92 22.68 22.86 189.81 188.65 189.69 106.36 105.66 106.27 ' Saturd Feb. 7..341 174 216 731 45 30 Der 
Feb. 7.... 22.96 22.83 22.94 190.94 189.91 190.58 106.95 106.37 106.76 | —— ay *1939-40 new highs and new lows. Tin 
[THE NEW YORK TIMES STOCK Total week.. $29,045,625 $32, 876, 475 Gor 
-Tones ock Market Averages BY CALENDAR WEEKS: Year to date. .$158,130,225 $180,534,.350 | DOW-JONES BOND AVERAGES Int 
ow & ane — Week Ended (Based on closing quotations) D 
a WEEKLY HIGH, LOW AND LAST ra badd Feb. 10,40. Feb. 11 _ o- ». 
R . 11,"39. s 
© ‘Ended: “pho dustrial — 30 Raliroads—, 15 Utilities —. Stocks, a. veeeees eerie erry 4 ae awe, «» - m Oth 
1939. h. 4 . A - i eit || errr —hCOUCUCU UI lee ff » x : 
Her. 16...150.11 146. 43 149.36 "36 2. si a1 31° 73 25.13 24.60 24.86 50.21 Wednesday :.. 5,780;500 5,525,000 oi Rails. Rails. Util. Indus.Bonds. 7 
BONDS SOLD ON NEW YORK | 1... 92. 
Dec. = 147.66 150. by 32.01 30.78 31.83 25.62 24.68 25.58 am | STOCK BRCHAnGh WEELOS i... 92.35 41.70 108.95 108.11. 89.28 on 
—_ 6. 29 150.45 151.19 33.00 32.11 32.25 26.55 25.67 26.25 51.10 (Par = 3... 92.31 41.86 109.01 108.20 89.35 
fam. 13...152.11 144.99 145.19 32.41 30.53 30.60 26.53 25.16 25.21 48.96 rr ae ee ee Boe BCE 
Jan. 20...146.75 143.06 145.64 30.58 30.05 30.25 25.35 24.83 25.25 48.97 sieines> Gametan | 1... 44 ak eet eee 
Heb. 7B datos i473 14589 30:89 30.51 3068 308 2 baa 48:96 one me... eA ee $25,586,000 a ee 
eb. joes ? 5 ei © ss le - $ hea TH Fed 
DAILY HIGH, LOW AND LAST ae mani SENS _ 60k. ‘Nueeme on wemnean _ 
Feb. 1. 145.57 144.73 145.23 30.64 30.51 30.58 24.71 24.52 24.61 48.83 i $29,045,625 $32,676,475 STOCK PRICES = 
eb. 3. “145.79 145.28 145.59 30-69 30-63 30.65 24.77 24.73 24.74 48.96 THE NEW YORK TIMES BOND 
‘Feb. 6...146.00 144.79 145.93 30.80 30.48 30.73 24:85 24.65 24:80 49.08 wae ‘ao boats) —_ 
b. 7...146.97 145.84 146.63 30.86 30.68 30.83 ‘89 24.73 24.79 49.27 ~ i eo 
| on Rails. ‘rials. Yties bined Chge 
- Shares Sold, New York Stock Exchange (-29.... 59.00 95.71 77.39 72.77 — .07 | — 
WEEKLY TOTALS AND DAILY AVERAGES 31.11. S881 9640 Tear er — 43 | aoa aoe 
Week Knded -—RAILROADS—, -—IND. AND MISC... —~———TO | a © a ; ‘ i : 
1939. Total. Av. Daily. Total. Av. Daily. Total. Av. Daily ee 58.97 95.49 77.04 72.62 + .01 
Dec. 16........ 445,680 82,422 3,722,690 689, 4,167,770 771,809 cee 95.60 77.14 72.68 + .06 
Dec. 23........ 424.990 78,702 3,749,032 694.265 4.174.022 772,967 3... 58.05 9880 Thad TOT + .03 | 
ae “of 2 eae rm meted ealtiiis a ‘ 1,077,820 Week’s cS geeag 9 rome: 
ae ‘ .295, . 556,860 808,377 ow 
METES......., 456,920 615 3,823,950 708,139 4,280,870 792,754 5.... 59.03 95.62 77.14 72.71 2 
fam, 20........ .770 54,402 3,083,500 571,035 3,377,360 625,437 6.... 59.08 95.65 77.39 72.80 + .09 | 
ae , 46,313 2,878,115 532,984 3,128,205 579,297 7.... 12 95.10 he Po t Bt 
Feb. 3 295,840 2,617,875 484,792 2'913,715 
i , -werese , 913, , THE ANNALIST AVERAGE NET | 
—_——_—————_- DAILY—_—_— ——YEAR TO DATE——, “ht 
BE BSc 3...... 53,000 407,535 460,535 © 16,451,630 25,767,700 38S i To 
Heb. 2....2...: 38850 475,480 514,330 «16,965,960 26,466,680 fan. 6... 285 288 372 3.72 
em s....... 34,590 256,450 291,040 17,257,010 27,009,950 a eee: ee a 
RS Eos 47,340 365,705 413.045 17,670,055 27,496,110 Jan. 27.11.2868 288 373 375 
OR. 6.:........ . 50,190 ; t 18,213,125 28,536,920 ie. eee 28 287 37 3h 
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Banking Statistics—Brokers’ Loans—Gold Reserves 






























































































































Statement of the Federal Reserve Banks Condition of Federal Reserve Banks 
(Thousangs) At Close of Business Jan. 24, 1940 
——Combined Federal Res. Banks—_. ———N. Y. Federal Res. Bank——_, (Thousands) 
Jan. 31, Jan. 24, Feb. 1, Jan. 31, Jan. 24, Feb. 1, Total Total Bills Total U.S. F.R. Notes Due Members 
ASSETS 1940. 1940 1939. 1940. 1940. 1939. District. Leaey —— — oa, a 
i i | PE er $902, 4 $397, $597, 
Gold certificates hg hand and due from United aan wen 7 787 328 2392 752.337 1,233'250 6.715.297 
Sg CAS noc eve Radke s SARERE OC CO SOS $15,552,120 $15,483,120 $11,947,218 $7, ~ : 760 $7,630,586 $5,606,764 Philadelphia 857796 682 203155 343 467 600/835 
Redemption fund—Federai Reserve notes. 1.1. 9,335 8,602 10,441 1,080 1.090 624 | Cleveland ......... 1,007,700 604 252 665 705,007 
GIN GEES ok Socdtececatedccvccedcauseuscdescueeee 413,222 413,173 440,142 95, 478 96,968 128,176 Ri chm a atl 431,962 v4 125,382 218,962 285,907 
ae i , ‘ : 
OED dab hn deere necetaveccvedaseees $15,974,677 $15,904,895 $12,397,801 $7,787,328 $7,728,644 $5,736,564 Chicago 0! 2,484'481 656 287,020 1,064,756 1,484,330 
* Bills discounted : St. Louis............ 443,367 201 111,091 190,341 312,000 
i — by United States Government obliga- Minneapolis a 196 73,304 138,769 151,361 
tions, direct and fully guaranteed.........:.. 558 644 2,880 160 235 1,292 | Kansas City........ 369,089 703 115,928 179,806 267,159 
Ore 6,388 6,357 1,993 2,232 2,224 / 3 | 3s eRpEeee 242,499 168 94,363 80,821 216,425 
e 5 San "Peaastins. .. 869,357 441 204,215 373,505 603,707 
bY Total Wille Gimmeebed. .... oo cc ccccccccccccccece $6,946 $7,001 $4,873 $2,392 $2,459 $1,526 
i Bills bought in open MOMS Sa doowtdTcuvccetadsin)  Jaeeeme) - eae . ha are 216 Reichsbank 
a wy = Oe See ehndae sh ethassdedtemsass' ses 10,373 10,911 14,811 2,040 2,041 3,839 (Tho of Rei us) 
- 1,344,045 1,344,045 840,893 408,181 408,181 237,660 *Jan. 31, ‘*Jan.25, ‘*Jan.15, tJan.6, tJan. 31, 
‘s 1,133,225 1,133,225 ain 344,156 344,156 xen aunne » 71433 71158 ee 70 — 
MEE. Ca cus dena aeeadentenenasdsdsaccéncuveqectst | sevas scares ee? a ae 145, Gold and fore exc! amare. 
i . Bills of exch. ona checks. . . .11,142'877 10,810,149 10, 986, $1 11,219; 343 7,144,214 
Total United States Government securi- Silver and other coin........ t t t "365, 193,094 
a ities, direct and fully guaranteed........ $2,477,270 $2,477,270 $2,564,015 $752,337 $752,337 $724,663 | Advances ..............-+-6+- t t t 27,004 51,963 
a Total bills and securities.................. 2,494,589 2,495,182 2,584,255 756,769 756,837 730,244 | Investments ......---...---. t t t 653,735 — 592,093 
Due from foreign banks.......................... 47 47 166 17 17 62 | Other assets .............-.. t t t 1,900,487 1,357,186 
Federal Reserve notes of other banks........... 24,626 26,266 26,324 3,357 3,590 7,489 | Notes in circulation......... 11,505,192 10,800,207 11,049,475 11,413,552 7,816, 
Uncolleeted items wen 625,068 640,571 583,874 161,057 154,674 146,183 Other maturing obligations. . t t t 1,617,092 1,119,313 
Bank premises ... 41,808 41,711 42,831 9,876 9,895 9,021 Other liabilities ............. t t p t 628,535 426,518 
Other assets ..... 61,973 60,703 47,870 17,999 17,799 13,187 We MN a) widecatddesecceus 4% Jo 4% 4% 4% 
Not reported in cable, *Cable report, subject to revision. tAs reported in the 
IN Binns Gant whe x cawanck ks cbnaee $19,222,788 $19,169,375 $15,683,121 $8,736,403 $8,671,456 $6,642,750 | official Reichsbank statement. 
Federal Reserve notes in actual circulation...... $4,832,101 $4,827,752 $4,347,209 $1,233,250 $1,226,755 $995,397 (Th is of Cotati dallered } “MONEY IN CIRCULATION 
"3 Deposits : ono eee okt ye ADUUSTED FOR SEASONAL VARIATION | 
ember bank—Reserve account................ 12,149,576 12,147,656 9,046,811 6,715,297 6,705,291 4,914,284 . 7 4 : . rT Prertreril rT 
United States Treasurer—General account..... 549,441 507,485 887,021 143917 117716 , eae: ane. ane, a... | | | 
MINE aoe oo oncaotecs<saauteukcars 407,313 412,567 185,766 145,864 146,227 66,279 | Res. in ti) 8.” : x | | | 
GO GU Soa ia dick vis baccmsccacviciciccess 315,284 300,014 283,161 229,375 214,553 223,003 | “@& sterl. fds.. 61,205 64,082 44,107 e+ $+ t } | 4 ee 2 
IE MAM io ioe Sin caivica cassie eidinds $13,421,614 $13,367,722 $10,402,759 $7,234,453 $7,183,787 $5,387, Total res... .286,978 289, 793 | | 3 2 
Deferred eee tines 616,701 621,950 146,946 ” 139,144 - 139,343 Pp hana catlcanes secon : | || 8 
Other liabilities, including accrued dividends. . 2/153 1,991 3,131 324 424 1,537 | Short term..178,946 180,905 130,172 | /§ 24-44 + +_tIp2 s 
: Loi t « &, 46,969 42,055 
; SE II oii ivicccavnssdasdesvesvcnt $18,872,569 $18,819,415 $15,339,192 $8,614,973 §8,550,110 $6,523,642 oe _ 1s | 3 
CAPITAL ACCOUNTS Other assets. e132 Set Beas | | * =o + it ititte 
| Capital paid in. tgp cliiiiitiniucnirsessees $136,008 $135,954 $134,790 $51, 51.179 $51,150 $50,996 | 
j urplus £348) a 0 Pe . ° » 463 Total asse 519,321 523,375 414,914 | i | 
Surplus (Section 13b)........2.222222).DITIIIIII! 26,839 26,839 27,264 7 109 7,109 Past Liabilities: remnant Tt LiL | 
Other capital accounts.................6.0eceeeee 35,652 35,447 32,723 9,816 9,761 8,192 peizculation. .213,070 215,395 161,466 | ms wa wae Tonovrs 
i ii — 1940 
Total liabilities and capital accounts...... $19,222,788 $19,169,375 $15,683,121 $8,736,403 $8,671,456 $6,642,750 Govt. < dep... 57,154 52,242 33,324 
Ratio of total reserves to deposit and Federal nk dep. ..220,304 218,550 205,308 | moNEY 
Reserve note liabilities combined............. 87.5% 87.4% 84.1% 92.0% 91.9% 89.9% Other dep... 144s 22308 3490 ga 
Commitments to make industrial advances...... 8,376 8,395 12,892 1,760 1,764 2.566 
: % Total dep.. ..292,903 295,600 242,053 Wednesday Figures 
4 Statement of Member Banks GOLD RESERVES OF CENTRAL |Other liab..... 6,444 5,477 5,047 (Millions of dollars; seasonal adjustment 
: . | BANKS AND GOVERNMENTS + a a 
; (Principal resources and liabilities of reporting member banks in 101 leading cities; WEEKLY Rage ag oF -519,321 523,375 414,914 -—Money in Monet. 
: millions of dollars) Gold 
: All Reporting Chicago. _—New York City, | {™ dollars of 155-21 grains, nine-tenths| and dep..... 56.71% 56.72% 58.48% =< —-" . 
Ja.31. Ja.24. Feb.1. Ja.31. Ja.24. Feb.1. Ja.31. Ja.24. Feb.1. fine; millions) 1939. justed.  justed. justed. 
LOANS— 1940. 1940. 1939. 1940. 1940. 1939. 1940. 1940. 1939. — date BANK OF ENGLAND Feb. 1... 6,751 6,663 14,694 
ad Business* ............ 4,295 4,316 3,767 380 387 343 1,653 1,666 1,356 = (Thousands of pounds sterling) Nov. 8... 7,314 7,409 17,132 
wk. ended: Eng- Switzer- Hol- Bel- 
m market.......... 321 325 324 19 «619 17 108) «109 125 1909. France. land. land. iand Jan. 31, Jan. 24, Feb. 1, | Nov. 15... 7,307 7,384 17,235 
Stock market : Feb. 4.2435 1048 681 904. S85 1940. 1940. 1939. | Nov. 22... 7,342 7,434 7.257 
 GNEEE Ey 614 630 792 30 32 32 475 487 642 : 2 7 Circulation ....527,723 522,791 471,949 | Nov. 29... 7,373 7,462 17,347 
NE Gv 0 tn wnens cous 4 489 535 64 65 65 162 166 187 | Sept. 30..2,714 1,234 585 751 615] Public deposits. 39,678 56,687 12/262 Dec. 6... 7,392 7,545 408 
—— —— ——_ -—__ ——_ _._ —_ —___ ____ | Oct. 7..2,714 1,234 585 751 616] Private epos.. .142,485 123,151 145,442 | Dec. 13... 7,384 7,564 ‘ 
ree: 1,099 1,119 1,327 97 Oct. 14..2,71 1,234 587 757 616| Bankers’ acc’ts. 98,144 80,13 131 108,306 | Dec. 20... 7,409 7,679 17,576 
Real estate............ 1,183 1,182 1,174 14 144 13 112 112 116 | Oct. 21..2,714 1,234 579 757 610|Other accounts. 44,341 43,020 37.136 | Dec. 27... 7,412 7,663 17,620 
REPT T EROS FS 43 99 35 78 | Oct. 28..2,714 1,234 579 754 611 | Govt. securities. 119'356 112°291 77,901 1940 
SRR eres 1,547 1,551 1542 51 51 54 370 371 Nov. 4-274 1,234 569 751 611 | Other securities 27/501 27,330 42,674 | yan 3... 7,441 7,581 17,697 
nk dk. a ae ee ae, ee a ae ae Nov. 11..2,714 1,234 559 21 611 Disc. and adv.. 3,064 3,270 21,314 Jan. 10. Pee 7.453 7.463 17,747 
Total loans....... 8,499 8,536 8,233 558 568 524 2,926 2,946 2,901 | Nov. 18..2,714 1,234 559 707 611/Securities ....._ 24'527 24060 21,360 ‘ J , : 
‘ Nov. 25..2,714 1/234 559 608 , 4 , Jan. 17... 7,435 7,405 17,805 
INVESTMENTS— P , Reserves 250 58,222 55, Jan. 24... 7,455 7/365 17,879 
Dec. 2..2,714 1,234 559 700 608) Bullion 973 1,013 127,197 : : ; : 
Treasury bills......... 648 687 334 86351 240 260 ) Dec. 9..2,714 1,234 558 693 609|Prop. res. io lia! 29.2% 32.3% 35.0% | 99D. 31... 7,466 7,316 17,931 
Treasury notes....... 1,747 1,757$8,173 164 165 19 TIT | T17;-2,648 | Dec. 16..2,714 1,234 557 694 609|Rark wate +. ae <- was 44 
owt: Rented: SAM ats) gm Tee TAD) aay St) PEs) ogg | Bee Sar TEM BT 3 | an ou sonia amoum or god trne: | BESERVE, BANK CREDIT AND 
vt. guaranteed..... f f . . , Dec. 30..2,714 1,234 547 691 609 A RELATED ITEMS 
Other securities......- 3,384 3,339 3/247 339 339 322 1,214 1,180 1,135 0 Surred~to British exchenge equalisation (in miiiens of duttensh 
ee ee ee a ae a a | ae eek fee gut Cae 
Total invest...... 14,675 14,647 13,229 1,748 1,746 1,587 5,872 5,816 4,686 Jan. 13.2714 1'234 BANK OF FRANCE Jan.31, Janet, Feb. 
Total loans and Sy ein Lae % (Millions of francs) 1940. 1940. 1939. 
investments _. . .23,174 23,183 21,442 2,306 2,314 2,111 8,798 8,762 7,587 | fap 77-3014 1.238 Jan, 26, Jan, 19, Jan, 21 Bills discounted.. 7 .. + 2 
Reserve with F.R. Bk.10,258 10,245 7,521 ‘916 "924 '702 6,004 5,972 4,395 | Feb. 3.. ’ 1940. 1999.. | Bills bought..... ne 
Cash in vault......... 77 | 394 34 39 31075 tBank of England's gold holdings trans- Gold 97,268 91.28 256 87,265 | U.S. Govt. secur., 
Bals. with domes. ‘bks. 3,067 3,074 2,593 227 228 210 82 73 | ferced to Exchange Equalization Accoum<. | Foren balances "79 741 direct and guar- : 
Demand deposits adj..19,199 19,163 16,048 1,788 1,902 1,508 8207 ast 6777 | Bilis'on France. 501 392 gas | ,anteed i... 247. — Bt 
mand deposits a ’ . , . 5 , 4 1 y . vances 
Time deposits.......-. 5,257 5,183 "501 “497 "470 ‘647 617 | DISCOUNT RATES OF CENTRAL Neg. bills ppills 2,285 2.295 1.906 | “(not incl. $8.- 
Goverument deposits.. 573 oe 631 83 83 83 45 45 116 BANKS n France 6,461 6,359 2,529 ,000 commit- 
Interbank ———: Federal Res. Pres. 3 agnat. * pec. “ . ments, Jan. 31 w-—i1i-— & 
Domestic banks..... 8,029 8,066 6,359 888 899 683 3,486 3,464 2,706 System: Rate. Established. jo or loans... ae 444 3,476 3,388 Other Res. Bank 
Foreign banks....... 738 43 57606868 8 BTS ETD Boston ...... 1 Sept. 2, 1939 1%|30-day advances ‘229 ‘286 ‘135 | ,credit,-......... $-i 
Borrowings ..........- 1 1 = 4 “4 asa as <_ es * of’ if Total Res. Bank 
New York... 1 Aug. 27, 1937 14%|Temp. adv. to 
Pm Other ilities....... ») - iy 17 #18 )« «613 6266) «6268 «= 310 Philadelphia. 1 Sept ‘4 1985 2 = 2 que... 22. —% oe 
Capital account. ...... “> +: 246 244-254 1,490 1,487 1,483 | Cleveland ... 1% May 11, 1935 2 | Circulation .\.. 151'738 151795 los;stt | Gold stock... 17,931 +& $328 
*Officially designated ‘“Commerciai, industrial and agricultural joans.’ = — Kew ’ ane. =. 1937 : = cu sae oni ins fm a _ 2,971 2 is 
anta ..... ug. 20, accounts ..... x 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING | Chicago --.: 1% Aug. 20, 2 |Treasury ....... Wl "201 3.088 | woney in’ circuin tire 11 too 
: ™ St. Louis..... 1% Sept. 2, 1937 2 |Sinking fund... 1,632 1,660 2,356 y 
CENTERS WEEKLY Minneapolis.. 14 Aug. 3, 1937 2 | Private .......: 4,610 13,215 24,785 | Treasury cash. —-23 — 
(Thousands) Kansas City.. 14% Sept. 3, 1937 2 Total sight lia..168,536 167,044 139,757 ap eee 2 338 
No of ——————Week Ended—_____—_. | Dallas ....... 1% Aug. 30, 1937 2 |Ratio.......... 57.71% 58.23% 62.44% | 1 —s +2 - 
Centers Jan. 31, Jan. Fob *, San Francisco 1 Sept. 3, 1937 2 Bank rate...... 2% Sau ae “ae: 
Federal Re District : Included. 1 ‘ ' mtina .... ar. 1, ae posi ; 
MMIII cos. csatereiccskce es 17 $455,671 $453,575 $454,631 | Belgium ....... 2° Jan. 25, 1940 2% SECURITY LOANS er F. R. acc’nts 971 — 9 + 246 
SNOW YOUR. . 2.2 caccccscceves 15 3,503,092 3,234,131 3,655,278 | Canada . Mar. 11, 1935 .. | (New York City member banks: — Excess reserves of member banks on 
3—Philadelphia ................ 18 432, 192 421,349 | Colombia 4° July 18, 1933 5 Se aolars) Po Jan. 31 were estimated to be 
-- aera y 25 \ 846 1 Denmark ..... Feb. 23, 1939 4 mately $5,560,000,000, a decrease of $30,- 
IE o vcudascdseacneees 24 292,236 287,289 282,323 | England ....... 2 . 26, 3 To To 000,000 for the week. 
6—Atlanta 26 247,820 239,286 241,126 | Finland 4 3, 1934 % — Brokers. Others. Total. 
7—Chicago aoe 1,246, 6i1 . 2, 1939 eb. 636 187 823 U. 8. GOLD MOVEMENT 
8—-St. Louis 238,822 . 22, 1932 5 186 670 (Thousands of dollars; —, increase in 
9—Minneapolis 151,822 . 4, 1937 7 184 709 earmarked gold) 
10—Kansas Cit br eid 29, 1935 Fe 183 672 Ticatiansn tl 
11—Dallas 93, - 28, 1935 183 650 | Week Ended: Earmarked 
12—San Francisco 629,051 y 18, 1936 5 176 = 675. | “i939 ' Imports. Gold. —_Total 
- 6, 1936 3.65 178 608 Dec. 20 193,667 —90,132 ~ 
SF OE CTT Pere $8,160,975 . 29, 1939 2 178 583 oo a s** ret 17’ 103,535 
New York City 3,187,185 3 21, 1939 3% 17 583 ec. 2f...... . —17.906 30,272 
Total outside N. Y. City...273 $4,973,790 I y 5, 1938 4% 171 582 | Jan. 3...... 57,669 —14,374 43,295 
DUS WEIS cise todas cea ccuiine 2s 7,530,000 Ss 15, 1935 5 170 600 | Jan. 10...... 67,169 13,116 80,285 
Sweden Dec. 15, 1989 2% 179 646 | Jan. 17...... 57,860 —11,770 46,090 
MONEY RATES IN NEW YORK WEEKLY ee EE - 1% Nov. 25, 1936 2 180 652 | Jan. 24...... 46,536 23,264 69,800 
Prime Bankers” 170 637 | Jan. 24—Imports from: 
— Time Loans——, Com. Paper. Acceptances. MONEY RATES IN NEW YORK 168 631 United ae «+++ 10,085 
-—tCall Loans— —60-90 Days. —4-6 Months—. —4-6 Months, ——-{90 Days—_, CITY DAILY 168 662 The Netherlands 7,283 
| §Daily Daily Daily Dail Daily Call Money— 60-90 4-6 90- 169 688 | Canada ........... . 7,062 
1939 High.Low. Av. High.Low. Av. High.Low. Av. High.Low. Av. High.Low. Av. Re- Day Mes. Day 172 679 SR 54a kakadncagecca seal 7,026 
a 1 1.00 1% 1% 1.25 1% 1% 150%0@%4@%.58 & % 44 new- 4 n.$Ac- 7 6 | Meng Kong... 8: 3,582 
- 1940. 1940. als. High.Low.L'ns. Pap. cept. i - Union of South Africa....... 2,539 
Jan. £- 4 4 3 i - 1. u v + ¢ ye. 3 Keene s 1 1 5 - so NP cc tsdsngiecay a 
q a v “St eget Ge oe ee Sl I ee lll PTR ar | : 
jan $e. 1 «1+ «Loo 14 4% 125 1 19 10 44 | Feb. 5....: ae ae ee % 1760 8 |) Switzerland .................. 1,208 
Jan. 27..1 1 1.00 Z : 1.25 z Z ie 44 | Feb. 6..... a 2°.) oe . 7 615 res ae 
Feb. 3..1 1 1.00 1.3 SB | Fe Qacses 2. 2» 4. 3 ba 166 pity fa ppine Islands ........... 
tNew York Stock poeta saree 1 yp Rm. renewal ai tBest names. §Asked. 162 n.d... eee 
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Tet. BArciay 7-4300 


SAN FRANCISCO PORTLAND 





DEAN WITTER &CO. 


14 WALL STREET, NEW YORK 


MeEmBERs: New Yorx STOCK EXCHANGE> SAN FRANCISCO STOCK EXCHANGE 
DIRECT PRIVATE WIRES 


HONOLULU 


TwX Cait NY-1-579 


SEATTLE LOS ANGELES 








® greg are for week ended 
y, as prepared by the Ex- 
e. 


STOCKS 


Sales. High. Low. Last. 
100 Alas J Gid 6 & 
600 Ang Am M 15 
Ang CNB 1% z 
In F 4 4 4 
OTS Atlas IDE o% 6% 
1,860 Bishop Oil.. 1. 1. 1.50 
Byron Jack. 144% 14 14 
165 Cal Sugar. 1 1 1 
Cal pf. 19 1 1 
1,275 Calif-E Min . Z -23 
Calif Pack. 4 24% 25% 
132 Calif P pf. 52 52 
Cal W S pf.104 103% 103: 
360CarsHGM .27 . 
247 Cater Trac. 4! ef 4 
900 Cen Eur 3 3 
685 Clorox Ch. 53.53 


1,528 Crn Zeller. 155% oof 
210 Crn Zell nt ® 90 
48DiGioF pf10 10 10 
100 Ei DOW %~ Bl, 
110 Emp Capw. 17% 17% 17: 
185 Em C pfww 41% 41 41 
142 Em D & Eq 10% 10% 10 
20 Ewa Plant. 31 31 31 








527 Gen! Mtrs.. 5: 
250 Genl Paint. i 
166 Genl P pf. 31 31 
2,880 Gold State. 9% 9% 
100 Hanc Oi1 A 37 37 = 37 
500 Holly Devel .75 .75 .75 
250 Hunt Bros. .55 .55 .55 
135 Lang U BA 16 16 16 
37 9 U 40 
339 Leslie Salt. 43 43' 43: 
145 Le TourRG. 324%, 32% 32 
- — Lock give = .- ar 
uyn-Mag 
599 Magnavex re Sb 
$25 Mar Cal M 15% 15% 15% 
600 Meier & F. 12 12 
6,308 Menas Mfg. 2.70 2.45 2.5 
200 Nat Au Fib 7% 7% 7% 
270 Natom: 10 0 19 
100 N Amer Oil 10 104 “= 
300 Occiden Pet A 7 
360 yall use 
Filt . 21% 21% 21% 
100 Oliver t rtd 
Filte 4% 4% 4% 
376 Pacific Gan 12 
1,411 Pac Cst Ag l Le 1.40 
1,576 PacG& 33% 34 
1,784 PacG&E 
ist pf. 33% os 335% 
352 vist pr. 30 
ist Right. oon 
60 Paclicn $6. 108 108 2 
Pac Pu Se 
252 Pac PS ipf 
121 T&T. a 130 a 
137 poeta Fe 152 is” 
144 Philli 8s 39 38 
10 Pig’ pe Pet 
aE esenes 1.10 a 10 : Pov 
Py Sd P&T 13 
0 370 RE&R Co ° a ‘% 4 
f0 RE&R ae 23 
630 Rayonier . 1T% 
390 Rayonier ice i ot 27 
1,808 Rhee: 1 
is RichtieldOi 7 
Phos 105 105 
Ryan A 5% 5% 
470 Schlesinger 
530 Signal oi & se 5 
a 
Gas 27% 


2,349 Sdvw Pulp 





r A. 

501 sou ies. 
144 Valley. 
6,452 S| 
736 ie Water 


Me 
6 


28% 
10 SdvwPu pt.100 100 1 
» Ayn 1 Gas 


34 


Oil Cal 2 24 


8,131 ee. oe 15h 


rx Eouk 38 


San Francisco Stock Exchange 


STOCKS 
Sales. High. Low.Last. 
868 Un Oi) Cal 16 10% 16% 
585 Union Sugr 8% 8 8% 
581 UnivCon Oil 14 14 14 


1,141 Vega Airpl. 4 53% 
1,100 West Pi&Stl 1 1 17% 
58 Yell eck 
Cab Ser 1. 20% 20 20 
UNLISTED STOCKS 
45 AF Ltd Cap 29 29 29 
50 Am R&S S. 9% 9% 9% 
417 am T & T.171 171 171 
1,900 Am TollBrdg .59 .55 .59 
80 Anacon C M 27 26% 2 


30 AngloNCpA 2 9 9 


100 Ark NG A 2% 2 
275 oe ae 5 23) 
160 Atlas Cp . 8 8 
175 recy Cp Pel 6% 
200 Avia & Tr. 3 3 
50 Balt&O RR. 5% 5% 
300 Bendix Avia 30% 30% 30 
1,317 Blair I Cap 1% 1 1 
150 Bunker H&S 1: 1 
135 Cities Serv. 3% 3% 
405 C EdisonNY sa 32 32 
1,734 Curtiss-Wr. 10% 10% 1 
70 Doming oii. 3 aoe 
252 Elec Ba&Sh et 7 7 
760 Idaho M M 6 6% 6 
100 Italo P Am | 
100 Italo PA pf 1. re 1.45 1.45 
105 Kenn C Cp 35% 35 35 
atson Nav 27% 27% 2% 
300 MJ&M&McC. .10 .10 . 
135 Montg Wd.. 52 50% 52% 
150 Mtn C Cop. 3 3 3 
210 Nash-Keiv.. 6Y 
35 Ntl DistilPr 23% 23% 23 
N Am Avia 26 25% 25 
161 North Amer 22% 21% 21% 
50 Oahu Sug 
Ltd Cap.. 21% 214 ~*~ 
60 Pac P Cem 1.30 1. 1. 
20Rad Cp Am 5% 5% 5% 
100 Riv Cem A 4 4 4 
133 Schum W 5 5 5 
200 Shasta Wat ost 9% 9% 
786 SCal EdLtd 29 82914 
469 SC _ breed 29% 29% 29% 
POE 29% 29% 
308 - —_ G 
6% -80 .75 .80 
175 stabras: Inc ™m 86% ™ 
2,875 Studebaker. 10% 9% 10% 
25 SupPCem B 13 13 13 
25 Texas Corp. 43% 43 43 
200 UnAirc Cap 47% 4734 47} 
60 Unit Cp Del 2% 2 2 
2,400 US Petrol... 1.15 1.10 1.11 
354 U 8 Steel i oe 
8 Vica © : 











Los Angeles 
STOCKS 
Sales. High. Low. Last. 


1,750 Bandini Pet 4% 3 3Y 
300 Bol ChO A 1% 1 tig 


170Bway D St 5 5 5 
110 Byron Jack 14% 14% 14% 
60 Calif Pack. 2514 25 A 


30 Cent Invest 11 11 11 


65 Chrysler .. 81 81 
105 Consol, Oii.. at 7 7 
200 Consol Steel 5 5 5 
250 Cons Stl pf 10% 10 10 
100 Cream Am. 

10 Doug Airc. 81 81 81 
450 Emsco D&E 1 1042 10 

1,500 Exeter O A .37 35 —=t« 
1,638 Fitz Str rt .30 .20 


227 Gen Motor. 
100 Gen Paint. 
200 Gladd McB. 5 5 5 


p= wer — 4 4 8 
1, Gold ec. 
92Gyrd T&R oot oot 
348 Hance Oil A 4 37 «37 
1,150 Holly Dev. .77% .75 .75 
25 Hupp Mot. .75 .75 .75 
215 Lane-Wells. 10 
1,000 pong a 08 .08 .08 
1, Lock rc.. 30% ts 30% 
6,796 Los Py Ind. 3 1 1 
1,000 Mascot O11 .50 .50 .50 
9,417 Menasco . 2% j%M WH 
200 Oceanic oir 45 .45 145 
225 Pac Fin 3: 2 6S 
133 Pac G & El 344% 33% 34% 
300 Pac G& El 
5%% 1 pf. 31 
100 Pac Indem. 37' 
867 Pac Light.. 4 4 4 
40 Pec W Oil. 7 7 ™% 
100 Puget - P 
ber. 12 12 12 
750 Repub Pet. 
451 — Oil. 7 
400 Robts P M. 8 8 8 
1,790 og Aero. 54% 5 5% 
50 Secur Un of 
Ben Int.. 32% 32 32 
31 Shell Un Oil 11 11 11 
100 Sig O&G A. 27 27 27 
2 Sontag C St ot tr 
1,057 So Cal Edis 294%, 29 29 
50 So Cal Edis 
orig < 45% 45% 45% 
982 So Cal s 
6% ee 30 2% 2% 
356 So Cal is 
ey ‘Eats 29 28% 28% 
220 So Ca s 
6% - 33% 33% 33% 
360 South i: 13 13 13 
3,407 Std Oil Cal 24% 24 24 


155 Taylor Mill. 8 8 8 
2,799 Transamer. 
1,058 Un Oil Cal. 

130 Uni Con Oil 
3,975 Vega Airp. 

atl 3 b Sh & 


pt 
100 vosemiie Pt 


MINING STOCKS 


2,000 Black MCM .12 .12 .12 
200 CCholIG&SM 2 2 2 
4,334 Zenda G M .02 .01% .02 
UNLISTED STOCKS 

Am R&s 8 


200 9 
10 A Smelt&R. ce 47% 47 
402 A Tel&Tel..171% 17! = 








200 West Pac pf .25 .25 .25 
Seals a | 10 Anacon CM 
a . a 220 Armour&Co 3 
Cincinnati 160 AtchT&SPR 23% 23% 23 
235 AviationDel 6% 
STOCKS 100 Avia & Tr. 3% 3% 3 
Sales. High. Low. Last. 20 Bald LWvtc 15 1 1 
4 Am Laun M 1 16 16% 150 Barnsdall O 12% 11% 11 
132 Am Roll M 1514 14% 15 10 Bendix Avia 
221 Burger Br.. 3! 3 35) + 38 Bethleh Stl. 74 7 73 
9 er ss 102 a <= 55 Borg-Warn. ae 2314 
77 Churngold.. 7% 10 Cas J 1.... 67% 67% 67 
243 c Gas&Epf. — 108% 198 124 Cate ~ ig? Tr. 51 “oo 49 
2c N O&T P 7m 50 Colum G&El 64 6 
Cin St .... 93 Com Solv.. 14% 13% 13% 
121 Cin Tel .. it 13 2h 65 Comw&So . % 1 1 
113 City Ice ... a 3 1,442 Continent M 4 4 tH 
8 CocaCola A 30 Cont Oil Del 24% 24% 24 
e5 Columbia, G8 Oh” 8% 1,692 Curtiss-W.. 10% 10 10 
10 Crosley Cp. 6% 6% 6%| 1600 Curie yj et 
100 Dow Drug. 2% 21 2 106 Elec Bd&Sh 7% 7 
80 Eagle-Pich. 10% 10 10 45 El Pwalt.. 6% 6 
175 Gen a “” = 79 Gen Elec... 38% 374 38if 
- 42 42 127 Gen Foods.. 47% 46% 47 
13% i3% 13% 180 I NickelCan 354 
. 2914 28% 28% 6 Kennecott C 35% 
210 Loew’s Inc. 36 35% 36 
558 P & . 68% 68% 68% ae Montg Wa.. 52 52 52 
10 P&G ox pe. 4 4 4 Mtn C Cop 3 3% 3% 
4 ee 77 NY Cen RR 1 16 0=s 16 
iealecech 306 N Am Avia 26 24% 2 
e2 Funes a | 25 N American 22% 21% 22 
8 US Prt 136 Ohio Oil.... 7 6 7 
100 ease 345 Pack M C.. 3% 
151 Wurtitzer 25 Param Pict 
70 Wurlitz pf. "100 10 194 Penn RR .. 21% 21% 21 


Los Angeles—Cont. 


UNLISTED STOCKS 


Sales. High. Low. Last. 
50 Pure Oil 8% 8% 8% 
181 Ra Cp 6 6 6 
495 R-K-O 1% 1% 1 
290 Repub Steel .. és 1 
280 Sears, Roeb 84% 8 827 
286 Socony-V O 11% 118 11! 
323 Std Brands. 7 
35 Std Oil NJ. 44 42% 
50 Stone&Web. = 1014 

1,240 Studebaker. 1 
93 Swift ..... 

7 Texas Corp ‘3 43 
164 Tide W i = 1 
40 Un Carb&C 

15 Unit Airc.. 4 
100 United Del. 2 
25 US Rubber. 

428 U S Steel.. 58 567 
200 Warner BP. 3 3% 3% 
e . 

Philadelphia 
STOCKS 
Sales. High. Low. Last. 
121Am G & E 3 
480 Am Strs 12 11 12) 
100 Am Super.. 

1,041 Atlan Refin 21% 21. 21 
120 Bald L ctfs 15 1% 15 
216 B T Pa pf.1245 123% 123 

92 Bud EGMfg 5 5 
233 Budd Wheel 4% 


20 Curtis Pub. 3 3% 3% 
961 Com & Sou 1 1 1 
472 El Bd & Sh 
434 El Stor Bat 29% 28 

45H & H NY 35% 35 

16 H&H Phila.124 123% 123 
802 Leh Navig. 2 2 2 
225 Nat Pw&éL. 8 1% 8 

2,433 Penn R R.. 21% 21% 21% 
1,960 Penn Cpvtc 24% 1% 2 
1,248 Phila El pf.118 11 117% 

22 Phila EP pf 31 31 

PRT asstd 2% 
100 PRTunasstd 2% 2% 2% 
10 Phil Rap T 
pf asstd.. 4% 4% 4% 
270 Phil Rap Tr 
pf unasst. 5% 5 5 
600 Phil T asstd 14 13 13% 


500 PT unasstd a 13 
150 Scott Par.. 
25 Sc P pf Annis 


202 Tr In Cp ~y 
300 Un Tr asstd 4% 


113 ie 


os 

3% % 
3% 4 
a 


Un Corp pf 40 40: 
12,950 Un G Imp. 14% 14 14 
239 U G Im pf.116% 11 116 
BONDS 
$38,500 El&P 4sasst 13 13 13 
52,000 E&P 4sunas i 13 13% 
St. Louis 
STOCKS 


Sales. High. Low. Last. 
37 Am Invest. 41 41 41 


46 Brown Shoe 35) oa 
375 Burkhart M 19% 1 19 
200 Chic&SAirpf 12 7 1 
200 Collins-Mor 1.75 1. 1. 

35 Colum Brew 154 15 15 

10 Dr Pepper.. 26 26 26 

2 Elder M A. 59 59 
2 Elder Mfg 9 9 9 
20 Ely Walker 19 19 19 
5 Emers Elpf 81 81 81 
7175 Falstaff Br 7 7 7 
105 Genl Shoe.. 15% 1 15 
180 Hussman-L. 11 11 11 
Hussm-L pf 50 49% 50 

80 Hyde Pk Br 54 54 54 
948 Intl Shoe... 35 34% 35 


200 Laclede-Chr 5 5 
75 Laclede Stl 


10 Meyer Blan 





45 Midw Pipe. 11 11 11 
299 Mo Portid..11 11 ii 
53 N BearMpf.100 100 100 
33 Natl Candy 94% 9 9 
235 Rice-Stix 4% 4% 4% 
118 St L Ps SA 1 1 
10 St L Scr pf 95% 95% 9514 
10 Scru-V-Bist 901%, 90% 90% 
3 Scruggs pf. 34 34 34 
360 — eae 7 
50 Sec I - 36 36 36 
520 Sterling - Ai. 6u 
270 Wagner El. 2' 26% 
BONDS 
$13,000 at Ry 48 37% 37 37 
18,000 StL PS 5859 65 = «65 
21 "300 StL PubSvc 
Incom Bas 114 10 10 





$8,000 E qinettind 95 
500 E Mass 5sB 98% 98 
2,650 E Mas 6sD.102 102 


Boston 
STOCKS 
Sales. : High. Low. Last. 
20 Alles & F.. 2 2 2 
100 Am Pne -50 .50 .50 
125Am Pneupf 1% 1% 1% 
10Am Pnipfi15 15 5 
1,623 Am T & T.1715% 170% 171 
50 Bigelow S 31% 31 
114 Big 8 pf 97 
200 Bird &S 10% 10% 10% 
304B&A. 831% 85 
110 Bos Her T. 19% 1 19: 
8B & 8 2 2 
560 B&M pr pf 8 T% 
134 B&M pf yo * 
150 B&M pf Bs 2 1 
5 B&M pf Cs 1 1 i¢ 
25 Bos & 19 619 «€6£19 
529 Bos Edis...148% 147% 1487 
943 Bos El q 4 4 
375 Bos Per P. 12% 12% 12! 
131 Cop Ran 4 4 
48E G&F pf 19% 19 19 
428 EG&F pr pf 4 43% 43% 
15 E Mass Z ‘ -60 
30H M prs. 3% 13% 43 
Pp 1 15 
13 E Mass aj. 2 34 
520 East 8 S 4 4 4 
765 Emp As 23 «222% 23 
= emg st 20% 4 43% 
mn Cap .. 29%, 
72 Gilchrist .. 5 4 5 
106 Hath BA.. 4% 4 4 
245 Maine Cen. 8 7 
Maine C pf 23% 2314 23 
ass Util . 
90 Mer Lino .15 15 15 
510 Narr Rac. 5 5 
45Nat T& M 1 1 1 
5 NE Gas pf. 34 at 34 
665 NE T & T.127%% 126% 127 
1 N Haven % 
810 No Butte 55. 5 
265 Old Col 27 «4.27 «(2 
5 Old C cod an as (6s 
32 Old Dom a a 
133 Pac Mills . 14 13% 14 
461 Quincy 1% 1 1% 
445 Shaw As 10% 1 10% 
me = = pe 10 10 
‘orr’ ton LA 30: 
145 Un T Dr . 26 Fd 25: 
1,158 Un Shoe 82% 81 81 
107 Un Shoe pt 44 43% 43 
BONDS. 
94 


Cleveland 


STOCKS 


162 Nat Ref 6% 


* BE ase 
110 N Y C RR. 
10 Nine Hun A 
301 — oil .. 
55 Otis Steel . 
198 Repub Steel 


595 Richm Bros 37 


20 Stouffer A. 
50 Thomp Prod 
= 7 ana Mfg. 
66 U 8 Steel. 
107 Upson-Wait. 
163 V Dorn Ir. 
125 Wein Drug. 
10 White Mot. 
65 Ygestn S&T. 


Sales. High. Low. Last. 
10 Add-Mult . 18% 184% 1 
40 AkronBrass ai at si 
10 Apex El pf. 85 = 85 
63 Am Home P 58% 58 58 

170 Brew Amer 6% 
170 City I & 13 - 13 
Ci Cl Ir pf 51 . 51 
147 Cleve Ry.. 20 20 
1,661 Cliffs Corp. 4 15% 
10 Dow Cheri ib 
Ww em. ub 11 115 
194 Eaton Mfg. ‘ 30% 
15 Elect Cont. ri = 
40 Gen Elec.. = 
295 Gen T & R 22 
50 Glidden . ay 
ps tT. * is” iv mat 
yr 22% 
32Gt L Tow me 
, re 52% 50 50 
105 Greif Bro A 50 50 50 
10 Hanna(MA) 
$5 cu pf..103 101% 103 
125 Harbauer .. 4 4 4 
200 Ind yon. 27 26% 26: 
50 Interl Iron. 10% 9% ae 
Pre Interl > ° ¢ ; 
m iJ 4 oe 
25 Martin, G L 38 384 
Medusa P 16 3” ie” 
25 Midid St Pr a 34% 34% 
450 Miller Drug 4 4 4% 
55 Mur Ohio . 97% 9% 
20 MyersFEG&@B 50% 50% 50 
40 Nat Acme. 144% 14% 14 
279 Nat Ref n. 3 3% 3% 


35% 35 

30 30” 
5 5 5 
56' 

5 5 5 
10 10: 10 
12 11 io” 
39% 39 39% 


| 





Baltimore 
STOCKS 
Sales. High. Low. Last. 
1,150 Arundel ... 20% 
288 Balt Trans 


ans .53 .45 
345 Balt Tr pf.1.85 1.65 18 
70 Con GEL&P 
C 444% a 
qaeelte®, 119 118% is 
142 Con GEL&P 80% 
25 East Sug pf 28% 38% 


400 East Sugar 10 
60 Fid&D Md.127 127” in” 
100 Fin Am A. 9 
50 Fid Guar F 32% 31 
50 —_——- Oil 
oo 17 1 
1,250 Mar-T O vt . “ bo” bo” 
500 Mar-T OA .48 .46 .48 
11 Mt Ver ‘d 
Mills 2 2y% 
600 N Am Cas 15 14 15 
125 No Am Oi1.1.40 1.40 1.40 
100 North Cent. 88 88 
120 Penn W&P. 72 71% 71 
5 Real Es Tr. 75 75 175 
800 U S F&G.. 23% 22% 
63 West N Bk 34% 34 3a 
ODD-LOT 
315 Arundel ... 20% 20 20° 
Balt Trans .45 .45 3” 
25 Balt Tr pf.1.70 1.65 1.65 
43 pny 80%, 785% 80 
4 Con GE 
414% ~% Bu ¥ 
20 Fid&D Pd. 127 
Fid G Fire. 32 ge: 
2Fin Am A 
34 “a ek” * 
5 Mera “Tr. if 14 
44 New Ams C 15 15) 1 
305 U S Fid&G 22% 23 
so 
$27,000 Balt Tr 
deb 4s 11 30 2 2 
1,600 Balt Tr 5% 
deb A hi 360 35 335: 
5,000 Balt Tr 
B '75 5% osu ae 95% 
New Orleans 


LISTED SECURITIES 
Sales. High. Low. Last. 
15 DH Holmes.115 115 115 
CURB STOCKS 
10 Jeffer LOpf 7% 7 et 
1,730 ae i oO 4% he 
1NO PubSpf. 18" 124 
4 oh tg LI14% 14% ah 
100 SFruit$3pfA 22% 22%, 22 
100 Stand Fruit 3 3 3% 
3 Wesson Opf 70 70 70 
BONDS. 
$2,000 N O CityRR 
G Mtg 5s. sitter wits 106% 





Chicago 
STOCKS 
Sales. High.Low. Last. 
100 Abbott Lab. 69% 69 
330 Adms(JD)M 9% 9 
250 AdvancAlCs 3 2% 
1,950 Allied Lab. 20% 20 20 
136 Allis-Cha M 3 355% 308 
30 AltrfrBr cpf 19 19 19 
10 Am P Sv pf 97 97 9 
713 Am T & T..171% 170% 171% 
2,100 Armr (Ill).. 5% 
200 14% 148 


50 A: ts Inv. 39 
800 AtheyTrWhi 7 5% «7 


21 Aubrn Auto 2% 
100 Autmtc Wsh %& 2 *% 
2.450 Aviat & Tr. . 
100 Aviat Corp. ae a Fs) 
350 Bastian-Bis. 17% 17 17 
150 Belden Mfg. S% 9 
100 Belmnt Rad 4% 4% 4 
1,950 BendixAvia. 31 3 
2,100 Berghf Brw. 11% tif ing 
liss & Lau 19% 1 19 
1,450 Borg-Warnr 2 
210 Breh(EJ)&8 a% 2 21 
400 Brown F&W 
100 BrwF&W pf 1 18 18 
150 Bruce (E L) 11 11 11 
150 BurdPstnRg 2% 2 2 


1, 4 Butler Bros. 6% 7 
300 Butir B cepf 21%, 22% 
100 ee 18 18 18 
2,300 C % 
110 CasWUpiptt 7” ut” 
110 Cn&SWwU pf 7 7 


CenStP&Lpf 5' 
100 Chain Belt.. 19 


P it 
10 CenColdStrg 114% 11 int 
460 CnIlIPS $6pf 844% 82 82 


19 «(19 
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Transactions on Out-of-Town Markets—Continued 








Chicago—Cont. Chicago—Cont. Chicago—Cont. Chicago—Cont. Detroit Detroit—Cont. 
STOCKS STOCKS STOCKS STOCKS tions are for week ended STOCKS 
Sales. .Last. | Sales. High.Low.Last. | Sales. High.Low.Last. | Sales High. Low. Last. ay, aS prepared by the Ex-/ saies. High. Low. Last. 
450 Chry-Burl n 12% 12 12 350 Goodyr T&R 370 M&M 5S pf. 30 764 Sears Roe.. 82: 2,420 Mid-W Abr. 1% 1% J 
650 Chi&NW Ry 3 50 Gesrd(H W) 12% 12% 1 1,000 Mick F Pr. 3% 7 100 Serr Cp B. 1% 1 et STOCKS Me Fi 
3,250 Chicago Cp. 1% 1% 1 1,800 D 4,250 Mid W Cp. 9 8% 9 250 Sig Steel St 17 16% 17 Sales. High.Low.Last.| 1,530 Pack Mot C 3 
£00 Chic Cp c pf 150 Hall Print. 18 18 18 200Mill&H pf 4 3% 3% 50 Sig Stl Spf 30 30 30 175 Allen Elec. 1% 1% 1%| 1,260 Parke-Dav. 43% 43. 43 
350 ChiFlexShft 71 100 Harnisch C 250 Mont Ward. 52% 51 52% 350 Sou B L W 22% 22 120 Auto C Br. .18 .18 .1 277 Park R-P.. 21% 21% 21) 
30 Chi Tw! cpf109% 109% 1 250 Heile Br 9 30M Ward A.169 168% 1 850 SG&ET%pf.110 108% 109 Baldw Rub. 6% 6% 6% 829 Park Wolv. 9 
ellCa! = legel .... 4 jurr A 1 12 12 e! 
50ChiYelliCab 9 9 9 400 Hei-w M 8 20 Mtn St Ppf 79% 79% 79) 100 Spiegel 9% 9 63 Bi aM 200 Penin M Pr me 2 
250 Chrysler Cp. 82 81% 41% 80 Hib Spen B 3944 39° 39 200 Nach-Sp .. 10% 10% 1 750 St DCnew 2% 2 2 Burry Bisc. a 1% 3,260 Pfeiffer Br. 8 
150 Cities Serv.. 4 i146 = i4 50 Nat Bat pf 39 39 39 1508t D pf new t I I 1T7 Consol Pap. 1 = 15% 130 Prud Invest 2 2 2 
12,650 Comwith Ed 32% 31 50 Hormel GA 34% 34% 34 130 Nat Bd & 117% 17 17% 300 Std Oil Ind 300 Consum Stl. 91 . 87 700 Reo Motor. 1% 1% 1 
"250 Cmpr IndGs 14 rd is 110 Houd-Her B 11% 11% 11 50 Nat Stand.. 27% 27% 100 Steri Brew. 116 1146 1 9,129 Contin Mot. 4% 3% 4%| 1,880Sheller .... 
350 Con Biscui Ss ¢ Hubb 144 14 400 Nob-Sp Ind 29 28 28 150 Stew-War - T 100 Cunn Drug. 13% 453 Scott-Dill . 25 24 
1,150 Gon Oil Cp. 100 Il Brick a4 250 Nor A Car. 3% 3% 3% 100 Stork Furn. 6 655 Det&Cl Nav. 2 2 400 St Tube B. 1% 1% 1 
“4 10 CnsIlivtcApt 1 1 1 250 Ill Cent RR 11 11 il 100 Nor Ili Fin 11 11 11 150 Sun M new 1 1 1 64 Det Edi...124 1 124 100 Simplicity . 1 1 1 
30 Cntn Cp 1 1 1 In Po 21 130 Nor Pap M ™% ™% 2,350 Swift & Co 2 180 Det Griron 1 1 1 1,585 Tiv Brew.. 
50 Crane Co. 250 Ind St Pr 2 800 Norw Banc. 11% 11 11 150 Swift Inter. 32 32 32 600 Det Mich S 1 1 1 467 Tom M Dis . q 
Cu fe 63 63 92 Inland Steel 81 120 NWU 7% pf 19 «19 230 Texas Corp 43 42% 500 Det Paper.. 1% 1 1 125 Un Spec . 
500 GungkmDes 19 273 Inter Harv. 55 54 10 NWUT%pr! 66 66 66 300 Thomp J R 44 140 Det Steel... 100 U S Rad 2 
250 Daytn Rb M 18% 184 1 150 Jarvis W B 1 15 100 Nunn-B Sh. 12% 12% 12% 250 Trane Co.. 14% 14% 1 100 Ex-C-O Air. 300 Uni Cool B 14 1% 1 
SD Deviate A Sot 100 Jeffer Elec. 20 20 20 300 Ont Mfg... 12 12 12 510 Un Car & G 81% 78% 7 263 Fed Mogul. 12% 12 1,060 Warn Airc. 1% 1% 1 
00 Dearanec 2” 1% 3 500 Katz Drug. 60 Osh B’Gosh 8% 8% 150Un A L T 15% 1 200 Fed M Tr. 4 4 200 Wayne S Pr my 1 
7s Deen & Ge 200 Kell Sw & 8 210 Osh B’G pf 2% 29 29 200 United Gas. 14% 1% 1 350 Franken Br 2 1,200 Wolv Brew. .12 115 .1 
350 Dix. Vortex ne 1 160 Ky Util pf. 46 45% 46 100 Peab C B.. ly % 105 US Gypsum 8 212 Gar W Ind 4 4 Wolv Tube. 64 64% 6% 
200 Dix-vrtx A 35 60 Ky U6@% pf.1014% 101 101 80 Pea Co6%pf 40 40 40 450 Util & Ind. 130 Gem Mfg A 33 33 33 
500 Dodge Mfg. 12% 12 350 Kerlyn O A 300 Penn R R. 21% 21% 21 100 Util & Inpf 1% 1% 1 109Gem Mfg B13 13 13 UNLISTED STOCKS 
100 Leath .... 310 Poop GLAC 3% 35 1,050 U 8 Steel.. 1,277 Gen Mot... a2 24 394 Amer 
1,450 Ei Hebeiait 36S 350 Lib McN&L 60 Pert Circle 50 US Stl pf.115%% 115% 11 1,418 Gobel Brew 88 Am T & T1718 17088 170% 
950 ElginNWtch 23 it 300 Lin Print. . 2 250 Pict Pap P 5 5 5 450 Wahl Co... 1% I% 1 2,081 Graham-P.. 1% 1. 1 “Shei Se 23 
100 D&D 11% 11% 11 50 Ln Mere. Ba 200 Press Stl C 12% 114% 11% 200 Walgreen .. 22 21% 21 1,550 Grand Val. . 1% .5 110 Borg-War . 23% 23% 
150 Fuller Mfg.. 4 4 4 200 Lind L 4% 4% 4 120 Quak Oats.120 119% 119% 10 Way Pump 100 Hud Mot C 54 5% 5% 70 *Com & Sou 1 1 
450 Grdnr-Dn n17 1 17 150 LindL&C pf 10% 10 1 110 Qu Oats pf.152% 150 150 335 West El M.1 107% 1 600 Hurd L&M. 49 47 4 50 *Consol Oil. 7 
23 Gnl AmTrns 52% 51% 51 750 Lion O Re: 1% 12 50 Rath Pack. *% % 179 W Un Tel 400 Kingston P 1 1% 1 *Dow Ch. ..1 
300 Gal Fin 2% 300 Loud Pack. i 50 Ray Mé%pt 50 Wieb Strs 696 Kresge (SS) 25 155 *Gen Foods 
47% 4 100 Lynch Corp 25. 25 25 90 Reli Mfg... 12 12 12 3,300 Wise Bksh ’ 100 La Salle W TI 1% 1 404 Intl In 1 1 
600 Gnl Motors. 53 53 20 Mapes Mfg. 27 27 27 350 Roll Hos M 1 1 1 100 Wood Indus 4 4 300 Masco Sc P . d x 245 Nash Kelv 
34 GnlOtdrAdv F 4 % 1,750 Marsh Field 13% 12% 13% 7St J Lead. 38 231 Wrigle 84% 8 1,600 McClan Oil. -22 (19 21 36 *Natl 1 
100 GilletSttyRz 450 McC R&MA 6 6 400 Sang E new 2 100 Yates-AmM 3% 3 3% 100 Mich Sugar .76 .76 76 60N YC 1 1 
Goldbit Bros 12 11 12 350 Mer4MSA 4 3 3% 350 Sch-Cum .. 10 10 15% 15 15% 1,715 Micro Hone 8% 8% 8% 187 *Soe Vac... 11% 11% 11%» 























Price War in Electric Refrigerators 


Continued from Page 229 


uct is not nationally known and is not 
comparable with the standard boxes. 

Since the Kelvinator announcement 
every major refrigerator manufacturer in 
the country has made similar reductions 
despite earlier statements that they would 
stand pat on their original prices. The 
“Big Three” in the industry—Frigidaire, 
General Electric and Westinghouse—were 
among the last to make the cuts, with 
General Electric and Westinghouse reduc- 
ing prices only last week. 

It is noteworthy that Westinghouse 
at first advanced refrigerator prices this 
year with its six-foot “stripped’’ model up 
$5 to $154.50 and the “hostess” line up $5 
and $10, depending upon the model de- 
sired. 

Present refrigerator prices are in 
marked contrast to those prevailing a 
decade ago. In 1930 the average electrical 
refrigerator sold for $280. Through suc- 
cessive reductions, the average was down 
to $145 in 1938, which price held through 
1939, thanks to greater demand. This year 
average prices will undoubtedly fall to 
$135, or even less, since the greatest per- 
centage of sales is made in the six-foot 
classification wherein the price cuts have 
been largest. 

The New York offices of Kelvinator re- 
vealed last week that there had been a 
“yery fine” public response to the new 
prices. Production of the new low priced 


boxes is running more than double that of 
a year ago with many dealers said to be 
clamoring for supplies which the company 
cannot immediately furnish. 

The new refrigerator price scale may 
do a great deal to bring about a reversal 
in the sagging sales curve. While the re- 
cent trend in sales has been poor, the in- 
dustry had a good year in 1939. In the 
first eleven months 1,853,000 units were 
sold, a jump of 50 per cent, as compared 
with the comparable period of 1938 and 
not far from the 1937 record. 

With current prices running from $20 
to $40 below a year ago, all refrigerator 
manufacturers will have to enjoy a sub- 
stantial sales increase in order to keep 
profits at the 1939 level. Some observers 
feel that lower prices will stimulate 
volume so that total profits will not be 
impaired. Most authorities believe, how- 
ever, that the trend in general business 
will determine results. If business is good 
this year refrigerator sales will likewise 
be good. If business declines, not even 
lower prices will keep refrigerator sales 
at a high level. 

Several large utility companies have 
announced refrigerator drives for the com- 
ing year. In New York the Consolidated 
Edison Company campaign will begin on 
March 1 and will include virtually all 
makes of electric refrigerators In the 
four-month drive last year the utility sold 
82,632 units, with a retail value of more 
than $10,000,000. LA RUE APPLEGATE. 


Financial News of the Week 


Continued from Page 239 


approved without comment on the question 
of competitive bidding a $60,000,000 refinanc- 
ing bond issue by this company. A hearing 
previously called for Feb. 5, 1940, on the 
proposal has been cancelled. 

New Haven (1-25-40)—Trustees have received 
permission from Federal Judge Hincks, 
New Haven, to issue and sell $960,000 equip- 
ment trust certificates. 

Seaboard Air Line (11-30-39)—Committee rep- 
resenting holders of underlying bonds of 
Seaboard Air Lirle Railway has filed in 
Federal Court, Norfolk, Va., a plan of 
reorganization which would cut the capi- 
talization to $205,357,100 from $393,100,000. 

Fixed and contingent interest charges 
would be reduced to $4,470%48 from $9,300,- 
000, excluding interest on the adjustment 
mortgage bonds. Common and preferred 
stocks and the adjustment bonds would be 
given no consideration in the plan. Gen- 
eral unsecured claims of Seaboard and its 
subsidiaries would be eliminated also. 


UTILITIES 


Associated Gas and Electric (1-25-40)—Fed- 
eral Judge Bryant, Utica, N. Y., has ap- 
proved transfer of reorganization proceed- 
ings of Associated Gas and Electric Com- 
pany and its chief subsidiary, Associated 
Gas and Electric Corporation; from North- 
ern to Southern District of New York. 


Central [Illinois Light—Company announced 
that it had made arrangements with insti- 
tutional holders of $9,376,000 of its first and 
consolidated mortgage 4% per cent bonds, 
due 1963, to reduce the interest rate to 34 
per cent annually. 

Commonwealth and Southern (2-1-40)—Com- 
pany has issued the following statement: 
“It has been publicly announced that the 
SEC will shortly issue an integration order 
as to Commonwealth and Southern Cor- 
poration. Since the passage of the act in 
19385 we have made several different pro- 

for the compliance of the Common- 

wealth and Southern with provisions of 
Section 11 of the act. These proposals con- 
templated additional integration and read- 
justment, but the continued ownership by 
the corporation of its major properties. 

“We are hopeful that the order of the 
SEC will be founded upon these proposals 
which in our judgment will fully comply 
with the act. We believe any solution 
which requires wholesale disposition of 
properties will lead to great loss to security 
holders.”’ 

See, also, item under Consumers Power. 

Consumers Power (2-1-40)—Company notified 
SEC of withdrawal of its application for a 
rehearing of declaration for the issuance of 
— of first mortgage 3% per cent 
bonds. 


General Telephone (5-17-39)—See item under 
Indiana Associated. 


Indiana Associated Telephone—This com- 
pany, subsidiary of General Telephone Cor- 
poration, has filed with SEC a registration 
statement covering the issuance of $3,800,- 
000 3% per cent first mortgage bonds, due 
1970, and 2,660 shares of $5 cumulative pre- 
ferred stock, no par. 

It is proposed to sell $3,400,000 of the 
bonds through an underwriting group. Net 
proceeds will be used for the redemption 
on April 1, 1940, of $3,000,000 first mortgage 
4% per cent bonds, Series B, due 1965, and 
for additions to property and pliant. 

Indianapolis Power and Light (8-10-38)— 
Negotiations practically are completed for 
sale of 645,980 shares of common stock by 
Utilities Power and Light Corporation to 
a banking group for public redistribution. 
In the transaction, Utilities Power and 
Light will receive approximately $15,000,000 
for its holdings. 

It was said to be the present plan to 
augment the public offering of stock 
bought from the Utilities Power and Light 
by an additional 55,000 shares of common 
from treasury of Indianapolis Power and 
Light. 

International Telephone and Telegraph (1-11- 
40)—Telephone operating subsidiaries of this 
corporation in nine countries reported an 
aggregate net gain of 72,000 telephones for 
1939. This compared with a gain of 76,000 
in 1938, the largest in their history. 

Kentucky Utilities Company—First Boston 
Corporation has been invited to head a 
syndicate to handle the $26,000,000 of public 
offerings involved in the refunding of all 
the indebtedness of Kentucky Utilities Com- 
pany, including the former Lexington Utili- 
ties Company. 

North American Light and Power—SEC an- 
nounced it has permitted a declaration by 
this company to become effective for the 
issuance of 2,666,667 shares of common 
stock for sale to its stockholders and 
parent, North American Company. 

Philadelphia Company (Pittsburgh) (1-11-40) 
—SEC permitted this company, principal 
subsidiary of Standard Gas and Electric, to 
reduce the stated value of its 4,800,814 
shares of common stock from $10 to $7.25 
a share. This will assist in the creation of 
$23,000,000 reserve against revaluation of 
Pittsburgh Railways properties in reorgani- 
zation. 

SEC expressed doubts as to the adequacy 
of the revaluation reserve, adding: “If the 
reserve should turn out to be inadequate, 
a further loss may hereafter result in such 
an amount as to interrupt dividends on the 
preferred and common = 

Philadelphia Rapid Transit (9-21-39)—Edward 
Hopkinson Jr., of the executive 
committee of Philadelphia Transportation 
Company, has announced that this pred- 
ecessor company had earnings in 1939 
which would come very close to meeting 
the full 6 per cent interest on the $32,000,000 
new consolidated mortgage bonds of P. T. 
C., dated Jan. 1, 1939. 


MISCELLANEOUS 


Brooklyn-Manhattan Transit (1-25-40)—New 
York Transit Commission has extended 
until Feb. 14 the time within which securi- 
ties of this company and Brooklyn & 
Queens Transit, Corporation might be de- 
posited under the unification plan, which 
provided for acquisition of the rapid transit 
and surface line properties by the City of 
New York. 


Macy (6-8-39)—Company and L. Bamberger 


& Co. announced the sale to Prudential In- 
surance Company of America of $5,000,000 
of their joint and several 2% per cent 
promissory notes, maturing $625,000 on each 
Feb. 5 from 1943 to 1950, inclusive, and the 
redemption of the outstanding $4,500,000 of 
Macy’s serial notes, the $500,000 maturing 
March 1, 1940, already having been re- 
deemed on Jan. 20, 1940. 


Paramoun it Pictures (7-13-39)—Company has 


notified its English representatives to start 
on a production program calling for six 
Class A pictures at a cost of upward of 
$500,000 each from funds already held in 
Great Britain. Production on the first 
major picture will start April 1. 

Aside from foreign exchange difficulties, 
British law requires that 50 per cent of 
income from pictures produced or shown 
in England must be retained for expendi- 
ture there. | 
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ting this service into operation, and costs 
have prevented savings banks developing 
checking accounts for investors. The 
Cleveland bank service is “of the pay-as- 
you-go variety, and the depositors pay 5 
cents a check and once in ninety days 
obtain a statement with canceled checks. 
This service creates a “stronger tie be- 
tween savings banks and the people who 
patronize them.” 
. * * 

A Review of Railway Operations in 1989 
by Dr. Julius H. Parmelee (Railway Age, 
Jan. 6, 1940). Railways did not attain 
prosperity in 1939, but they found them- 
selves on an upward road and experienced 
a gradual rise in traffic. Freight traffic 
showed an unprecedented increase from 
August to October. By concentrated ef- 
fort operating efficiency remained at a 
high level during the year. Freight traf- 
fic increased nearly 15 per cent over 1938: 
passenger traffic 6 per cent. In the leg- 
islative field the Voluntary Adjustment 
Act (Chandler Act) helped several rail- 
ways “to rearrange their obligations to 
creditors.” 

Revenue car loadings in 1939 showed 
an 11.9 per cent increase over 1938 with 
Oct. 21 carrying the peak loadings. The 
rate of increase in carloadings increased 
as the year went on. Railway tax accru- 
als in 1939 amounted to $365,000,000 or 
approximately one million dollars a day. 
Payrolls increased 9.9 per cent. “The first 
railroad retirement benefits were paid to 
137,635 persons who received $103,946,000 
tm benefits such as annuities, pensions, 
etc.” It is estimated that unemployment 
benefits during the first year of the act 
ending June 30, 1940, will aggregate be- 
tween $12-15,000,000. 

The number of railroad companies in 
receivership or trusteeship at the end of 
1939 was the same as at the beginning, 
that is 109 companies of all classes. Rail- 
way indebtedness decreased to the gov- 
ernment by $21,307,252 during the first 
ten months of 1939. 

Prospects for 1940: “It is clear that a 
level of freight and passenger traffic in 
the coming year relatively as great as it 
was during the last six months of 1939 
would produce at least 25 per cent more 
net than the carriers earned in 1939.” 
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